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Independent Auditor’s Report on the Special Purpose Standalone Financial Statements for the year ended
31 March 2024 and 31 March 2023

To the Board of Directors of Lohia Corp Limited (formerly known as “Kanpur Packaging Machines
Limited”) (the “Holding Company”)

Opinion

1.

We, have audited the accompanying Special Purpose Standalone Financial Statements of the ‘Lohia
Global Solutions, FZE(the “Company”), which comprise the Special Purpose Standalone Balance Sheets
as at 31 March 2024 and 31 March 2023, the Special Purpose Standalone Statements of Profit and Loss
(including Other Comprehensive Income) and the Special Purpose Standalone Statements of Cash Flows
for the year then ended and notes to the Special Purpose Standalone Financial Statements including
material accounting policy information and other explanatory information (together hereinafter referred to
as the ‘Special Purpose Standalone Financial Statements’).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Special Purpose Standalone Financial Statements of the Company are prepared, in all material respects,

in accordance with the basis of preparation described in Note 1.01 to these Special Purpose Standalone
Financial Statements.

Basis for Opinion

3. We conducted our audit of Special Purpose Standalone Financial Statements in accordance with the

Standards on Auditing specified under section 143(10) of the Companies Act, 2013 (“the Act’). Our
responsibilities under those standards are further described in the “Auditor’s Responsibilities for the Audit
of the Special Purpose Standalone Financial Statements” section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India (‘ICAI') together with the ethical requirements that are relevant to our audit of the Special Purpose
Standalone Financial Statements under the provisions of the Act and the rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion on the Special Purpose Standalone Financial Statements.

Emphasis of Matter - Basis of Preparation and Restriction on Distribution and Use

4. We draw attention to note 1.01 to the accompanying Special Purpose Standalone Financial Statements

which describes the basis of its' preparation. These Special Purpose Standalone Financial Statements
have been prepared by the Holding Company’s management solely to assist in preparation of combined
and carved out financial statement of the Company for the year ended 31 March 2024 and 31 March
2023, which will be included in the document to be filed by the Holding Company with the Securities and
Exchange Board of India (“SEBI") in connection with the proposed Initial Public Offer (‘IPQ’) of equity
shares of the Holding Company (referred to as the “Issue”). and therefore, it may not be suitable for any
other purpose. This report is issued solely for the aforementioned purpose, and accordingly, should not
be used, referred to or distributed for any other purpose or to any other party without our prior written
consent. Further, we do not accept or assume any liability or any duty of care for any other purpose for
which or to any other person to whom this report is shown or into whose hands it may come without our
prior consent in writing. Our opinion is not modified with respect to this matter.

ibilities of Management for the Special Purpose Carve-out Financial Statements
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5. The accompanying Special Purpose Standalone Financial Statements have been approved by the Holding
Company’s Board of Directors. The Board of Directors of the Holding Company is responsible for the
preparation of

these Special Purpose Standalone Financial Statements in accordance with the basis of preparation as
described in note 1.01 to the Special Purpose Standalone Financial Statements including determining that
such basis of preparation is acceptable in the circumstances. This responsibility includes design,
implementation and maintenance of adequate internal financial controls, relevant to the preparation and
presentation of the Special Purpose Standalone Financial Statements, in all material aspects, in
accordance with the basis of preparation specified in aforementioned note 1.01 and are free from material -
misstatement, whether due to fraud or error.

6. In preparing the Special Purpose Standalone Financial Statements, the Board of Directors of the Company
is responsible for assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless

management either intends to liquidate the Company or to cease operations, or has no realistic alternative
but to do so.

Auditor’s Responsibilities for the Audit of the Special Purpose Standalone Financial Statements

7. Our objectives are to obtain reasonable assurance about whether the Special Purpose Standalone
Financial Statements as a whole are free from material misstatements, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with Standards on Auditing will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these Special Purpose Standalone Financial Statements.

8. As part of an audit in accordance with Standards on Auditing under section 143(10) of the Act, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

e [dentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal controls;

» Obtain an understanding of internal controls relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on whether the

Company has in place an adequate internal financial controls with reference to financial statements and
the operating effectiveness of such controls;

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

¢ Conclude on the appropriateness of the Board of Director’s use of the going concern basis of accounting

and, based on the audit evidence obtained, whether a material uncertainty exists related to events or

conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we

conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the

related disclosures in the financial statements or, if such disclosures are inadequate, to modify our

opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.

. However, future events or conditions may cause the Company to cease to continue as a going concern;
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9. We communicate with Holding Company's those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any sngmflcant
deficiencies in internal controls that we identify during our audit.

For Anil Pariek & Garg '
Chartered Accountants

Fifin’s Registratio No QAQVC

1 KANPUR )+

__HK Pariek \%dW
" ———

Partner
Membership No.: 070250

UDIN: 50708sD BMIBVLSH0

Place: Kanpur
Date: 25 July 2025




Lohin Global Solutioris, FZE
Q L, ‘I"irpnse Q4. Bl '.I '}

Shect as at 31 March 2024 and 31 Maxrch 2023
(Al amount are it € millions unless otherwise stoled)

ey As at Asat
Prrélgulurs Note 31 March 2024 31 March2023
ASSETS
Nuu-current assets
(a) Property, plant and equipment 2 6.86 1,67
(b) Right-of-use assets 3) - 11,87
Total non-current sissets 6.86 13.54
Current assets
(8) Inventorics 4 23,10 60.67
(b) Finanoial assets
(i) Trade receivables 5 5.87 2174
(ii) Cash and cash equivalents [ 11.10 48,16
(iiiy Other finaneial assets 7 0.75 0.82
(o) Other ourrent assets 8 1.83 2145
Total current assets 42.65 152,84
‘Total assets 49.51 166.38
EQUITY AND LIABILYTIES
Equity
(8) Equity share capital 9 92.99 9.99
(b) Other cquity 10 (171.30) (97.48)
Total equity (161.31) (87.49)
Linbilities
Nou-current linbilities
(a) Financial liabilities
(i) Borrowings 11 88.21 -
'Lotal non-current labilitics 88.21 -
Current labilitics
(a) Finanoial liabilities
(i) Borrowings 12 - 60,42
(if) Lease linbilitics 3(b) - 1.62
(iii) Trade payables 13
(n) Total ontstanding dues of mioro and small enterprises; - -
(b) Total outstanding ducs of other than iii (a) above 110,25 139.41
(iv) Other finanoial linbilities 14 6.68 2.30
(b) Other cufrent liabilities 15 5.68 50.12
Total current liabilitics 122,61 253.87
Total llabilitics 210.82 253.87
"Total equity & liabilities 49,51 166.38

The accompanying notes form an integral part of the speoial purpose standal
As per our report of even date attached.

Fo Anil Parlek & Garg
ered Accountants
's Registration No. : 01.
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Partnicr
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Place : Kanpur
Date : 25 July 2025
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Whole Time Dircotor
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Lohia Global Solutions, FZE
Special Purpose Standalone Stetement of Profit and Loss for the year ended 31 March 2024 and 31 March 2023
(All amount are in T millions vnless otherwise stated)

- Year Ended Year Ended
Particulars Notes 31 March 2024 31 March 2023
Incomo ' ‘

I Revenue from operations 16 107.57 12545
I Other income 17 0.02 0.03
II Total Income (I+ILy 107.59 12548
IV Expenses
Purchases of stock~in-trade ! 60.88 - 87.93
Changes in inventories of stock-in-trade 18 37.57 1.42
Employee benefits expenses 19 33.73 30.79
Finance costs 20 4.79 3.88
Depreciation and amortisation cxpenses 21 6.84 1031
Other expenses 22 35.04 29.86
Total expenses (IV) 178.85 164.19
V  Profit/(loss) before tax (IIE-IV) ' (71.26) (38.71)
VI Tax expense
a) Cugrent tax - -
b) Deferred tax - -
Total tux expense - N
VII Profit/(loss) for the year/period (V-VE) (71.26) (38.71)
VI Other comprehensive income
(4) Ttems that will not be reclassified to profit or loss
Foreign currency translation reserve (2.56) (9.80)
Total other comprehensive income for the year/period 2.56) (9.80)
IX  Total comprehensive income for the year/ period (VII+VIIT) (73.82) (48.51)
X Earnings per equity share 23
Basic caring per share (%) (1,42,520.00) {77,420.00)
Diluted caming per share (R) (1,42,520.00) - (77,420.00)
The accompanying notes form an integral part of the special pu(posc; tandalone financial stat

As per our report of even date attached.

Tofj Anil Parick & Garg

Clfgrtered Accountants

Fijmy chwlr'luon No. : P} P
LK. Pariek
Partner {

For and on behalf of the Board of Ditcctors of
Lohin Corp Lifited (formerly Konpur Ragkaging Machines Limiled)

RN >

Rajendra Kumar Acya

‘Wholo Time Dircetor Chicf Financial Officer
Mcmbcrsl Jo. 070250 DIN: 09658071 PAN: ACFPAS5533R
lnce : Kanpur Placo : Kanpur

Date : 25 July 2025

Date : 25 July 2025




Lolia Global Solutions, FZE °

Special Parpose Standalone Statement of Changes in Equity for the year ended 31 Maxch 2024 and 31 March 2023
(All amount are in T millions unless otherwise stated)

A, Equity share capital

No. of Shares Amount
Balance as at 01 April 2022 500 9.99
Add : Increase in the equity share capital during the period - “
Balance as at 31 March 2023 500 9.99
Add : Increase in the equity share capital during the year - -
Balance as at 31 March 2024 500 9.99
B. Other equity
Particulars Resexve smd surplus Other Total
comprehensive
income
" Retained carnings | Foreign caxrency
transiation reserve

Balance as at 01 April 2022 (47.23) A.74) (48.97)
Loss for the year . (38.71) @8.11)
Other comprehensive income for the year (net of tax) - (9.80) (9.80)
Total comprehensive income for the year (38.7D) (9.80) {48.51
Balance as at 31 March 2023 (85.94) (11.54) (97.48)
Loss for the year (71.26) (71.26)
Other comprehensive inconic for the year (net of tax) « (2.56)) (2.56)
Total comprehensive income for the year (71.26) (2.56) (73.82)
Balance as at 31 March 2024 (157.20) (14.10) (171.30)
The above special purpose standalone stat t of changes in equity should bo read in conjunction with 1ho accompanying notes.

As per our report of cven date attached.

For Anil Parick & Garg For and on behalf of the Board of Dircctors of
Lohia Corp Limited (foxmexly Kanpur Packaping Machines Limited)

Rajendra Kumiwe Arya

Whole Time Dircotor cial Officer
DIN: 09658071 PAN: ACIFPAS533R
Place: Kanpur Place : Kanpur

Date : 25 July 2025 Date : 25 July 2025




Lohia Global Solutiohs, FZE.

Special purpose Standalonc statement of cash flows for the year epded 31 March 2024 and 31 March 2023
(All amount are in ¥ millions unless otherwise stated)

Notes:

5 For the year ¢énded For tho year ended
Particutars 31 March 2024 31 March 2023
A. Cash flow from operating activities
Profit/(loss) before tax (71.26) (38.71)
Depreciation and amortisation expense .~ 634 1031
Debts written back 1.28 (0.59)
Interest on borrowings 477 3.58
Interest on lease liabilitics 0.02 0.30
Tinance income 0.02 0.03
Operating profit before working copital changes (58,33) (25.08)
Adjustments for movement in:
Changes in inventories 37.57 670
Changes in trade receivables 15.87 (15.83)
Changes in other assets 19.62 19.11)
Changes in trade payables (29.16) 55.17
Changes in. other liabilitics (44.44) 46,78
Cath generated from/(used In) operating activitics (58.87) 48.63
Income tax paid - -
Net cash flows gencrated fram/(used in) operating activitics (A) 58.8' 48.63
B, Cash flow from investing activities
Purchase of property, plant and cquip (including capital work-in-progress, capital ad and N ©on
creditors for capital goods) i
Net cash flows (used in) from Investing activities (B) - (0.07)
C. Cash flow from financing activitles
Proceeds from borrowings 23.02 445
Repayment of lease linbility (1.62) (6.39)
Interest on loan from sharcholders “.71 (3.58)
Tnterest on lease liabilitics 0.02) (0.30)
Net cash flows (used in)/g ted from fi i ivities (C) 16.61 (5.82)
Net increase In cash and cash cquivalents (A+B+C) (42.26) 42.74
Cash and cash equivalents at the beginning of the period 48,16 1232
Effects of currency translation on cash and cash equivalents 520 (6.90)
Cloglng cash and cash equivalents (refer note 6) 11.10 48.16

1. The above cash flow statement has been prepared under the "Indircet Method" as set out in Indian Accounting Standard 7 (Ind AS-7) on "Statements of Cash Flows”.

2. Negative figures have been shown in brackets,

3. Refer note 24 for reconciliation of movements of liabilities to cash flows arising from financing activities in

The accompanying notes form an integral part of these special purpose standalone financial statements,

As per our report of aven date attached. r\

Place : Kanpur
Date : 25 July 2025

Tor and on beha
Lohin Corp Lirpitett (formerly Kanpur Packaging Machines Limited)

&

Place : Kanpur
Dato : 25 July 2025

the Board of Directory of

Rajondra Kumir Arya
Wholo Time Dircotor
DIN: 09658071

nm Agarwal
Chiof Financial Officer
PAN: ACFPAS5533R




\

Lobia Global Solution FZE
Notes to the special purpose standalone financial statements for the year ended 31 March 2024 and 31 March 2023

1.

Corporate information

Lohla Global Solutions FZE was registered in Jebel Ali Free Zone, on 19th August, 2020, under Business License number
185351 and Formation number CN:2704541, as a Free Zone company pursuant to UAE Federal Commercial Law Rules, in
respect of Establishing Meydan - Free Zone Authority. The registered address of the FZE (Limited Liability) is Warehouse
No. FZLIU10BC04 LIU 10, South Zone Jebel Ali Free Zone, Dubai, United Arab Emirates,

The establishment is primarily engaged in the business of Industrial Plant Equipment & Spare Parts Trading.

1.01  Basis of preparation and presentation

(i)
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These Special Purpose Standalone Financial Statements have been prepared by the management of Lohia Corp Limited
(formerly known as “Kanpur Packaging Machines Limited”) (the “Holding Company™) solely to assist in preparation
of Special Purpose Combined and Carved-out financial statements of the Holding Company for the year ended 31
March 2024 and 31 March 2023 , which will be included in the document to be filed by the Holding Company with the
Securities and Exchange Board of India (“SEBI”) in connection with the proposed Initial Public Offer (‘IPO?) of equity
shares of the Holding Company (referred to as the “Issue”).

Compliance with Ind AS

The special purpose standalone financial statements (financial statements) comply in all material aspects with the Indian
Accounting Standards (Ind AS) notified under Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian
Accounting Standards) Rules, 2015] and other relevant provisions of the Act.

Historical cost convention

The special purpose standalone financial statements have been prepared on the historical cost basis, except for the
following assets and liabilities which have been measured at fair value:

Certain financial assets and liabilities (including derivatives instruments) at fair value, if any.
Certain financial assets and liabilities at amortised cost.

Functional and presentation currency

The management has determined the currency of the primary economic environment in which the Company operates,
i.e., the functional currency, to be United Arab Emirates Ditham (AED). The financial statements are presented in
Indian Rupees, which is the Company’s presentation currency. All amounts have been rounded to the nearest millions
up to two decimal places, unless otherwise stated. Consequent to rounding off, the numbers presented throughout the
document may not add up precisely to the totals and percentages may not precisely reflect the absolute amounts.

Going concern

Going concern basis of accounting used for preparation of the accompanying special purpose standalone financial
statements is appropriate with no material uncertainty.

Amended Accounting Standards (Ind AS) and interpretations effective during the year

The Ministry of Corporate Affairs (“MCA”) notifies new standard or amendments to the existing standards under Companies
(Indian Accounting Standards) Rules as amended from time to time. During the year ended 31 December 2024, MCA has
notified following new standards or amendments to the existing standards applicable to the Company:

Lack of exchangeability - Amendments to Ind AS 21: The amendments to Ind AS 21 The Effects of Changes in Foreign
Exchange Rates specify how an entity should assess whether a currency is exchangeable and how it should determine a spot
exchange rate when exchangeability is lacking. The amendments also require disclosure of information that enables users of
its financial statements to understand how the currency not being exchangeable into the other currency affects, or is expected
to affect, the entity's financial performance, financial position and cash flows.

The amendments are effective for annual reporting periods beginning on or after 1 April 2025. When appl;lring the
amendments, an entity cannot restate comparative information.
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Lohia Global Solution FZE ,
Notes to the special purpose standalone financial statements for the year ended 31 March 2024 and 31 March 2023

New and amended standard adopted by the Company

The Ministry of Corporate Affairs notified new standards or amendment to existing standards under Companies (Indian
Accounting Standards) Rules as issued from time to time: The Company applied following amendments for the first-time
during the current year which are effective from 1 April 2024.

¢ Lease liability in a sale and leaseback (amendments to Ind AS 116): The amendments require an entity to recognise

lease liability including variable lease payments which are not linked to index or a rate in a way it does not result
into gain on Right-of-use assets it retains.

* Introduction of Ind AS 117 MCA notified Ind AS 117, a comprehensive standard that prescribe, recognition,
measurement and disclosure requirements, to avoid diversities in practice for accounting insurance contracts and it
applies to all companies i.e., to all ""insurance contracts"" regardless of the issuer. However, Ind AS 117 is not
applicable to the entities which-are insurance companies registered with IRDAI.

The Company has reviewed the new pronouncements and based on its evaluation has determined that these amendments do not
have impact on these financial statements,
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Material accounting policy information
Critical accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements in conformity with the Indian Accounting Standards requires
management to make judgements, estimates and assumptions that affect the reported amounts of revenues, expenses, assets
and liabilities, and the accompanying disclosures (including contingent liabilities). The management believes that the
estimates used in preparation of the financial statements are prudent and reasonable, Uncertainty about these assumptions

and estimates could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected
in future periods.

In the process of applying the Company’s accounting policies, management has made the following judgements, which have
the most critical effect on the amounts recognised in the financial statements.

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial
year, are described below. Existing circumstances and assumptions about future developments, however, may change due to
market changes or circumstances arising that are beyond the control of the Company. Such changes are reflected in the
assumptions when they occur.

a) Determining the lease term of contracts with renewal and termination options — Company as lessee

The Company determines the lease term as the non-cancellable term of the lease, together with any periods covered by
an option to extend the lease if it is reasonably certain to be exercised, or any periods covered by an option to terminate
the lease, if it is reasonably certain not to be exercised.

For the lease contracts that includes extension and termination options. The Company applies judgement in evaluating
whether it is reasonably certain whether or not to exercise the option to renew or terminate the lease. That is, it considers
all relevant factors that create an economic incentive for it to exercise either the renewal or termination. After the
commencement date, the Company reassesses the lease term if there is a significant event or change in circumstances
that is within its control and affects its ability to exercise or not to exercise the option to renew or to terminate (e.g.,
construction of significant leasehold improvements or significant customization to the leased asset).

Leases - estimating the incremental borrowing rate

The Company cannot readily determine the interest rate implicit in the lease, therefore, it uses its incremental borrowing
rate (IBR) to measure lease liabilities. The IBR is the rate of interest that the Company would have to pay to borrow over
a similar term, and with a similar security, the funds necessary to obtain an asset of a similar value to the right-of-use
asset in a similar economic environment. The IBR therefore reflects what the Company ‘would have to pay’, which
requires estimation when no observable rates are available or when they need to be adjusted to reflect the terms and
conditions of the lease. The Company estimates the IBR using observable inputs (such as market interest rates) when
available and is required to make certain entity-specific estimates.

); “Provisions & contingent liabilities
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Lohia Global Selation FZE
Notes to the special purpose standalone financial statements for the year ended 31 March 2024 and 31 March 2023

The Company estimates the provisions that have present obligations as a result of past events and it is probable that
outflow of resources will be required to settle the obligations. These provisions are reviewed at the end of each reporting
period and are adjusted to reflect the current best estimates.

The Company uses critical judgements to assess contingent liabilities. Contingent liabilities are recognised when there
is a possible obligation arising from past events, the existence of which will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the control of the Company or a present obligation
that arises from past events where it is either not probable that an outflow of resources will be required to settle the
obhgatlon or a reliable estimate of the amount cannot be made. Contingent assets are neither recognised nor disclosed
in the special purpose standalone financial statements,

c) Allowance for expected credit loss

The allowance for expected credit loss reflects management’s estimate of losses inherent in its credit portfolio. This
allowance is based on Company’s estimate of the losses to be incurred, which derives from past experience with similar
receivables, current and historical past due amounts, write-offs and collections, the careful momtormg of portfolio credit
quahty and current and projected economic and market conditions. Should the present economic and financial situation
persist or even worsen, there could be a further deterioration in the financial situation of the Company’s debtors compared
to that already taken into consideration in calculating the allowances recognised in the financial statements.

Refet note12 for methodology to estimate allowance for expected creditlosses in respect of Company’s trade receivables.

d) Allowance for obsolete and slow-moving inventory

The allowance for obsolete and slow-moving mventory reflects management’s estimate of the expected loss in value
and has been determined on the basis of past experience and historical and expected future trends. A worsening of the
economic and financial situation could cause a further deterioration in conditions compared to that taken into
consideration in calculating the allowances recognised in the financial statements,

Refer note 11 for disclosure of such allowance.

¢) Useful lives of property, plant and equipment and intangible assets

Management reviews its estimate of the useful lives of depreciable/amortisable assets at each reporting date, based on
the expected utility of the assets. Uncertainties in these estimates relate to technical and economic obsolescence that may
change the utility of certain plant and equipments.

f) Impairment of financial and non-financial assets

The impairment provisions for financial assets are based on assumptions about risk of default and expected cash loss
rates. The Company uses judgement in making these assumptions and selecting the inputs to the impairment calculation,

based on Company’s past history, existing market conditions as well as forward-looking estimates at the end of each
reporting period.

The carrying amounts of the Company’s non-financial assets, other than deferred tax assets, are reviewed at the end of
each reporting period to determine whether there is any indication of impairment. If any such indication exists, then the
asset’s recoverable amount is estimated.

The recoverable amount of an asset or cash-generating unit (‘CGU”) is the greater of its value in use and its fair value
less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset or CGU. For the purpose of impairment testing, assets that cannot be tested individually are grouped together into
the smallest group of assets that generates cash inflows from continuing use that are largely independent of the cash
inflows of other assets or groups of assets (‘CGU’). Market related information and estimates are used to determine the
recoverable amount. Key assumptions on which management has based its determination of recoverable amount include
estimated long term growth rates, weighted average cost of capital and estimated operating margins. Cash flow
projections take into account past experience and represent management’s best estimate about future developments.

1.04 Current/mon-current classification

All assets and liabilities have been classified as current or non-current as per the Company’s normal o
ﬂ,.._g_tlw criteria set out in the Schedule III to the Companies Act, 2013. Based on the nature of business
‘q}\w i{xsmon of assets for processing and their realisation in cash and cash equivalents, the Comp
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Lohia Global Solution FZE
Notes to the special purpose standalone financial statements for the year ended 31 March 2024 and 31 March 2023

1.05

1.06

operating cycle as 12 months for the purpose of current or non-cusrent classification of assets and liabilities.

Assets

An asset is classified as current when it satisfies any of the following criteria:

1) Ttis expected to be realised in, or is intended to be sold or consumed in, the Company’s normal operating cycle;
2) Itis held primarily for the purpose of being traded; ~

3) Itis expected to be realised within twelve months after the reporting date; or

4) Ttis cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting date.

Current assets include the current portion of non-current financial assets. All other assets are classified as non-current.
Liabilities

A liability is classified as current when it satisfies any of the following criteria:
1) Itis expected to be settled in the Company’s normal operating cycle;

2) Ttis held primarily for the purpose of being traded;

3) Itis due to be settled within twelve months after the reporting date; or

4) The Company does not have an unconditional right to defer settlement of the liability for at least twelve months after the
reporting date,

Current liabilities include current portion of non-current financial liabilities. All other liabilities are classified as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Foreign currency transactions and translations

Monetary and non-monetary transactions in foreign currencies are initially recorded in the functional currency of the
Company at the exchange rates at the date of the transactions. Monetary foreign currency assets and liabilities remaining
unsettled on reporting date are translated at the rates of exchange prevailing on reporting date. Gains / (losses) arising on
account of realization /settlement of foreign exchange transactions and on translation of monetary foreign currency assets
and liabilities are recognised in the Statement of profit and loss. Financial instruments designated as hedge instruments are
mark to market using the valuation given by the bank on the reporting date. Exchange differences arising on settlement of

monetary items on actual payments / realisations and year end translations including on forward contracts are dealt with in
the statement of profit and loss.

Property, plant and equipment

Recognition and measurement

Items of property, plant and equipment are stated at historical cost less accumulated depreciation and accumulated
impairment loss, if any. The cost of assets comprises of purchase price and directly attributable cost of bringing the assets to
working condition for its intended use including borrowing cost and incidental expenditure during construction incurred upto
the date when the assets are ready to use. Capital work in progress includes cost of assets at sites, construction expenditure
and interest on the funds deployed less any impairment loss, if any. At the point, when asset is operating at management’s
intended use, the cost of construction is transferred to the appropriate category of property, plant and equipment.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials and direct labour, any
other cost directly attributable to bringing the item to working condition for its intended use,

The cost of improvements to leasehold premises, if recognition criteria are met, are capitalised and disclosed separately under
leasehold improvement.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as a
separate items (major components) of property, plant and equipment. As per the assessment made by the management,
property plant and equipment does not comprises any significant components with different useful life.

De-recognition

of property, plant and equipment and any significant part initially recognised is derecognise
economic benefits are expected from its use or disposal. Any gain or loss arising on d
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plant and equipment (calculated as the difference between the net disposal proceeds and the carrying amount of property,
plant and equipment) is included in the Statement of profit and loss when such asset is derecognised.

Subsequent measurement

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it
is probable that the future economic benefits associated with expenditure will flow to the Company and the cost of the item
can be measured reliably. All other subsequent cost are charged to the Statement of profit and loss at the time of incurrence.

Depreciation

Depreciation on property, plant and equipment is provided on the straight-line method over their estimated useful lives, as
determined by the management. Depreciation is charged on a pro-rata basis for assets purchased/sold during the year.

Based on technical assessment made by technical expert and management estimate, the Company have assessed the estimated
useful lives of certain property, plant and equipment that are different from the useful life prescribed in Schedule II to the
Companies Act, 2013. The management believes that these estimated useful lives are realistic and reflect fair approximation
of the period over which the assets are likely to be used.

The estimated useful lives of items of property, plant and equipment are as follows:

; Asset category Management estimate of < Useful life as per !
L s e e o . | usefullife inyears) . Schedule I (in years)
. Buildings 030030
. Plant & equipments L 5t015 5t015
 Fumiture and fixtures oo 5, . 10 |
~ Vehicles ‘ : 5. 6 1010
_ Office equipments 5. 5
| Computers 5! 31

Freehold land is not depreciated.

Depreciation on additions to or on disposal of assets is calculated on pro-rata basis. Leasehold land is being amortised over
the period of lease tenure Depreciation methods, useful lives and residual values are reviewed in each financial year end and
changes, if any, are accounted for prospectively.

Intangible assets

Intangible assets that are acquired are recognised only if it is probable that the expected future economic benefits that are
attributable to the asset will flow to the Company and the cost of assets can be measured reliably. The intangible assets are
recorded at cost of acquisition including incidental costs related to acquisition and installation and are carried at cost less
accumulated amortisation and impairment losses, if any.

De-recognition

Gain or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the intangible asset and are recognised in the Statement of profit and loss when the asset
is derecognised.

Subsequent cost

Subsequent costs is capitalized only when it increases the future economic benefits embodied in the specific asset to which
it relates. All the subsequent expenditure on intangible assets is recognized in Statement of profit and loss, as incurred.

Amortisation

Amortisation of intangible assest is calculated over their estimated useful lives as stated below using straight-line method.
Amortisation is calculated on a pro-rata basis for assets purchased /disposed during the year, Amortisation has been charged

based on the following useful lives;
O?fip {.,« seful life (in years)
,.g, %:‘
% Kanpur )
p &)
. X
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| Technical knowhow T g
| Patents . | | o o 4
 Softwares , ' .

Amortisation method, useful lives and residual values are reviewed at each reporting date and adjusted prospectively, if
appropriate.

1.08 Leases

The Company assesses if a contract is or contains a lease at inception of the contract. A contract is, or contains, a lease if the
contract conveys the right to control the use of an identified asset for a period time in exchange for consideration.

The Company recognizes a right-of-use asset and a lease liability at the commencement date, except for short-term leases of
twelve morths or less and leases for which the underlying asset is of low value, which are expensed in the statement of
operations on a straight-line basis over the lease term.,

The lease liability is initially measured at the present vatue of the lease payments that are not paid at the commencement
date, discounted using the interest rate implicit in the lease, or, if not readily determinable, the incremental borrowing rate
specific to the country, term and currency of the contract.

Lease payments can include fixed payments, variable payments that depend on an index or rate known at the commencement
date, as well as any extension or purchase options, if the Company is reasonably certain to exercise these options. The lease
liability is subsequently measured at amortized cost using the effective interest method and remeasured with a corresponding
adjustment to the related right-of-use asset when there is a change in future lease payments in case of renegotiation, changes
of an index or rate or in case of reassessments of options.

The right-of-use asset comprises, at inception, the initial lease liability, any initial direct costs and, when applicable, the
obligations to refurbish the asset, less any incentives granted by the lessors. The right-of-use asset is subsequently
depreciated, on a straight-line basis, over the lease term, if the lessor transfers the ownership of the underlying asset to the
Company at the end of the lease term or, if the cost of the right-of-use asset reflects that the lessee will exercise a purchase
option, over the estimated useful life of the underlying asset. Right-of-use assets are also subject to testing for impairment if
there is an indicator for impairment. Variable lease payments not included in the measurement of the lease liabilities are
expensed to the statement of operations in the period in which the events or conditions which trigger those payments occur.

When the Company is an intermediate lessor, it accounts for its interests in the head lease and the sublease separately. The
sublease is classified as a finance or operating lease by reference to the right-of-use asset arising from the head lease.
f tax liabilities if, and only if, a legally enforceable right exists to set off the recognised amounts and there is an intention
either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

1.09 Impairment of non-financial assets

The Company, at each balance sheet date, reviews carrying values of its non-financial assets and assesses whether there is
an indication that an asset may be impaired. If any indication exists, the recoverable amount, being higher of fair value less
costs of disposal and value in use of the assets, is estimated to determine the impairment losses and are recognised in the
statement of profit and loss. Recoverable amount is determined for an individual asset, unless the asset does not generate
cash inflows that are largely independent of those from other assets or groups of assets. If this is the case, recoverable amount
is determined for the cash-generating unit (CGU) to which the asset belongs unless either the asset’s fair value less costs of

disposal is higher than its carrying amount; or the asset’s value in use can be estimated to be close to its fair value less costs
of disposal and fair value less costs of disposal can be measured.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset. In determining fair
value less costs of disposal, recent market transactions are taken into account. If no such transactions can be identified, an
appropriate valuation model is used. These calculations are corroborated by valuation multiples or other available fair value
indicators. For assets, an assessment is made at each balance sheet date to determine whether there is an indication that
previously recognised impairment losses no longer exist or have decreased. If such indication exists, the Company estimates
the asset’s or CGU’s recoverable amount. A previously recognised impairment loss is reversed only if there has been a
change in the assumptions used to determine the asset’s recoverable amount since the last impairment loss was recognised.
The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the
M,.,-;-—,...mgarrying amount that would have been determined, net of depreciation, had no impairment loss been recognised for the asset

”’f\\‘a’f‘iﬂw‘i“‘ ior years. Such reversal is recognised in the statement of profit and loss.
‘\\/
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Employee benefits

Short term employee benefits

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months
after the end of the period in which the employees render the related service are recognised in respect of employees’ services
up to the end of the reporting period and are measured at the amounts expected to be paid when the liabilities are settled. The
liabilities are presented as current employee benefit obligations in the balance sheet.

Gratuity

The establishment provides end of service benefits to its expatriate employees. The entitlement to these benefits is based

upon the employees' final salary and length of service, subject to the completion of a minimum service year. The expected
costs of these benefits are accrued over the year of employment,

Compensated absences

The liabilities for compensated absences that are not expected to be settled wholly within 12 months after the end of the
period in which the employees render the related service. These obligations are therefore measured as the present value of
expected future payments to be made in respect of services provided by employees up to the end of the reporting period using
the projected unit credit method. The benefits are discounted using the appropriate market yields at the end of the reporting
period that have terms approximating to the terms of the related obligation. Remeasurements as a result of experience
adjustments and changes in actuarial assumptions are recognised in profit or loss. The Compensated absences is a funded
plan and the Company makes contributions to Group Leave Encashment Schemes administered by the LIC of India.

Revenue recognition

Sale of goods

Sales are recognised when control of the products is transferred, which happens when the products are delivered to the
customer, the customer has full discretion over the channel and price to sell the products, and there is no unfulfilled obligation
that could affect the acceptance of the products by the customer.

Revenue is recognised based on the price specified in the contract, net of the estimated volume discounts and incentive
schemes and the revenue is only recognised to the extent that it is highly probable that a significant reversal in the revenue

will not occur. Revenue is net of sales returns. The validity of assumptions used to estimate variable consideration and
expected return of products is reassessed annually.

A receivable is recognised when the goods are delivered as this is the point in time when the consideration is unconditional
because only passage of time is required before the payment is due.

Service revenue

Service income is recognised on accrual basis in the accounting period in which the services are rendered as per the contractual
terms with the customers. Revenue from the sale of services is recognized when the significant risks and rewards of ownership
of the service are transferred to the buyer.

112

Interest income
Interest income is recognized on time proportion basis using the effective interest rate method.

Export incentive
Export incentive is recognized when it is reasonably certain that the collection will be made.

Government grants

Government grant is recognized only when there is a reasonable assurance that the entity will comply with the conditions
attached to them and the grants will be received. Subsidy related to assets is recognized as deferred income which is
recognized in the special purpose standalone statement of profit and loss on systematic basis over the useful life of the assets.
Grants related to income are treated as other operating income in special purpose standalone statement of profit and loss
subject to due disclosure about the nature of grant.
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Stock-in-trade

Stock-in-trade are stated at the lower of cost and net realisable value. Cost of stock-in-trade comprises cost of purchases and
also include all other costs incurred in bringing the inventories to their present location and condition. Cost is ascertained on
a weighted average basis.

Costs of purchased inventory are determined after deducting rebates and discounts. Net realisable value is the estimated
selling price in the ordinary course of business less the estimated costs of completion and the estimated costs necessary to
make the sale. Spare parts including other items are carried on weighted average basis.

1.14 Provisions, contingent assets and liabilities

Provisions

Provisions for legal claims and warranties are recognised when the Company has a present legal or constructive obligation
as a result of a past events, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of the obligation.If the effect of the time value of money is
material, provisions are discounted using a current pre-tax rate that reflects current market assessments of the time value of

money and the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of
time is recognised as a finance cost.

Contingent liabilities

Contingent liabilities are possible obligations that arise from past events and whose existence will only be confirmed by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the Company. Where
it is not probable that an outflow of economic benefits will be required, or the amount cannot be estimated reliably, the
obligation is disclosed as a contingent liability, unless the probability of outflow of economic benefits is remote.

Contingent assets

Contingent assets are not recognised but disclosed in the financial statements when an inflow of economic benefits is
probable.

1.15 Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

Financial assets
Initial recognition and measurement

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow
characteristics and the Company’s business model for managing them, With the exception of trade receivables that do not
contain a significant financing component or for which the Company has applied the practical expedient, the Company
initially measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through profit or loss,
transaction costs. Trade receivables that do not contain a significant financing component or for which the Company has

applied the practical expedient are measured at the transaction price determined under Ind AS 115, Refer to the accounting
policies in section Revenue from contracts with customers,

In order for a financial asset to be classified and measured at amortised cost or fair value through OC, it needs to give rise
to cash flows that are ‘solely payments of principal and interest (SPPI)’ on the principal amount outstanding. This assessment
is referred to as the SPPI test and is performed at an instrument level. Financial assets with cash flows that are not SPPI are
classified and measured at fair value through profit or loss, irrespective of the business model.

The Company’s business model for managing financial assets refers to how it manages its financial assets in order to generate
cash flows. The business model determines whether cash flows will result from collecting contractual cash flows, selling the
financial assets, or both. Financial assets classified and measured at amortised cost are held within a business model with the
objective to hold financial assets in order to collect contractual cash flows while financial assets classified and measured at

fair value through OCI are held within a business model with the objective of both holding to collect contractual cash flows *
and selling.

_-burchases or sales of financial assets that require delivery of assets within a time frame establig

et

//@\emb s tion in the market place (regular way trades) are recognised on the trade date, i.¢., the date tha
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to purchase or sell the asset.

Subsequent measurement

I Financial assets carried at amortised cost — a financial asset is measured at the amortised cost, if both the following
conditions are met;

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows,
and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding,

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest method.

=

Investments in mutual funds and other investments — Investments in mutual funds and other investments are
subsequently measured at fair value through profit and loss (FVTPL).

I, Investments in equity instruments of subsidiaries, joint ventures and associates - Investments in equity

instruments of subsidiaries, joint ventures and associates are accounted for at cost in accordance with Ind AS 27
Separate Financial Statements.

IV. Trade receivables - Trade receivables are amounts due from customers for goods sold or services performed in the
ordinary course of business and reflects the Company's unconditional right to consideration (that is, payment is due
only on the passage of time). Trade receivables are recognised initially at the transaction price as they do not contain
significant financing components. The Company holds trade receivables with the objective to collect the contractual
cash flows and therefore measures them subsequently at amortised cost using the effective interest method, less loss
allowance. For trade receivables, the Company applies the simplified approach required by Ind AS 109, which requires
expected lifetime losses to be recognised from initial recognition of the receivables.

V. Cash and cash equivalents - Cash and cash equivalents comprise cash at bank and in hand and short-term deposits
with an original maturity of three months or less, which are subject to an insignificant risk of changes in value.
For the purposes of the cash flow statement, cash and cash equivalents is as defined above.

Impairment of financial assets

In accordance with Ind-AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of
impairment loss on the following financial assets and credit risk exposure:

» Financial assets are measured at amortised cost e.g., loans, deposits and trade receivables

»  Trade receivables under Ind-AS 115,

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivables.
The application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognizes
impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there
has been a significant increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12-
month ECL is used to provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used.
If, in a subsequent period, credit quality of the instrument improves such that there is no longer a significant increase in credit
risk since initial recognition, then the entity reverts to recognising impairment loss allowance based on 12-month ECL.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all
the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. When estimating the
cash flows, an entity is required to consider:

*  All contractual terms of the financial instrument (including prepayment extension, call and similar options) over the expected
life of the financial instrument. However, in rare cases when the expected life of the financial instrument cannot be estimated
reliably, then the entity is required to use the remaining contractual term of the financial instrument.

e Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms.

As a practical expedient, the Company uses a provision matrix to determine impairment loss allowan%cf Tpopolio of its
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receivables and is adjusted for forward-looking estimates. At every reporting date, the historical observed default rates are
updated and changes in the forward-looking estimates are analysed.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/expense in the statement
of profit and loss. This amount is reflected under the head ‘other expenses’ in the statement of profit and loss.

For financial assets measured as at amortised cost, ECL is presented as an allowance, i.e. as an integral part of the
measurement of those assets in the balance sheet. The allowance reduces the net carrying amount. Until the asset meets write-
off criteria, the Company does not reduce impairment allowance from the gross carrying amount,

For assessing increase in credit risk and impairment loss, the Company combines financial instruments on the basis of shared

credit risk characteristics with the objective of facilitating an analysis that is designed to enable si gnificant increases in credit
risk to be identified on a timely basis.

De-recognition of financial assets
A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is primarily
derecognised (i.e. removed from the Company’s special purpose standalone balance sheet) when:
¢ The rights to receive cash flows from the asset have expired, or
e The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (a) the
Company has transferred substantially all the risks and rewards of the asset, or (b) the Company has neither transferred
nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the Company
continues to recognise the transferred asset to the extent of the Company’s continuing involvement. In that case, the Company
also recognises an associated liability. The transferred asset and the associated liability are measured on a basis that reflects
the rights and obligations that the Company has retained.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and
borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables and loans and borrowings including bank overdrafts.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities
designated upon initial recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading

if they are incurred for the purpose of repurchasing in the near term. Gains or losses on liabilities held for trading are
recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are desi gnated as such at the initial
date of recognition, and only if the criteria in Ind-AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/
losses attributable to changes in own credit risk are recognized in OCI. These gains/loss are not subsequently transferred to
the statement of profit and loss. However, the Company may transfer the cumulative gain or loss within equity. All other
changes in fair value of such liability are recognised in the statement of profit and loss.
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method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through the EIR
amortisation process. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and
loss. This category generally applies to borrowings.

Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of the financial year
which are unpaid. The amounts are unsecured and are usually paid as per the payment cycle of the Company. Trade and other
payables are presented as current liabilities unless payment is not due within 12 months after the reporting period, They are
recognised initially at their fair value and subsequently measured at amortised cost using the effective interest method,

De-recognition of financial liabilities

A financial liability is de-recognized when the obligation under the liability is discharged or cancelled or expires, When an
existing financial liability is replaced by another from the'same lender on substantially different terms or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the de-recognition of the original

liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the statement
of profit or loss.

Re-classification of financial assets and financial liabilities »

The Company determines classification of financial assets and liabilities on initial recognition. After initial recognition, no
reclassification is made for financial assets which are equity instruments and financial liabilities. For financial assets which
are debt instruments, a reclassification is made only if there is a change in the business model for managing those assets.
Changes to the business model are expected to be infrequent. The Company’s senior management determines change in the
business model as a result of external or internal changes which are significant to the Company’s operations. Such changes
are evident to external parties. A change in the business model occurs when the Company either begins or ceases to perform
an activity that is significant to its operations. If the Company reclassifies financial assets, it applies the reclassification
prospectively from the reclassification date which is the first day of the immediately next reporting period following the

change in business model. The Company does not restate any previously recognized gains, losses (including impairment
gains or losses) or interest.

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently

enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets
and settle the liabilities simultaneously.

1.16 Measurement of fair values

In determining the fair value of its financial instruments, the Company uses a variety of methods and assumptions that are
based on market conditions and risks existing at each reporting date. All methods of assessing fair value result in general
approximation of value, and such value may never actually be realised.

Assets and liabilities are to be measured based on the following valuation techniques:

a) Market approach — Prices and other relevant information generated by market transactions involving identical or
comparable assets or liabilities.

b) Income approach — Converting the future amounts based on market expectations to its present value using the
discounting methodology .

¢) Cost approach — Replacement cost method,

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques

as follows.

a) Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

b) Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices).

¢) Level 3: inputs for the asset or liability that are not based on observable market data (unobservable —inputs)

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. If the
inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy, then the fair
value measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest level input that is
significant to the entire measurement,

-Jhe Company recognises transfers between levels of the fair value hierarchy at the end of the reportjfg
¢'change has occurred.

N,

S RNGS
7ey AN




Lohia Glebal Solution FZI
Notes to the special purpose standalone financial statements for the year ended 31 March 2024 and 31 March 2023

1.17 Income taxes

Income taxes are provided for the tax effects of transactions reported in the financial statements and consist of taxes currently
due plus deferred taxes. Deferred taxes represent the future tax consequences of differences between financial and tax basis

of certain assets and liabilities. The difference will either be taxable or deductible when the assets and liabilities are covered
or settled.

a) Current tax:

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation

authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted
in India, at the balance sheet date.

Current tax relating to items recognised outside statement of profit and loss is recognised outside statement of profit and
loss (either in other comprehensive income or in equity). Management periodically evaluates positions taken in the tax

returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

Current tax assets are offset against current tax liabilities if, and only if, a legally enforceable right exists to set off the

recognised amounts and there is an intention either to settle on a net basis, or to realise the asset and settle the liability
simultaneously. ‘

b) Deferred tax:

Deferred tax is provided using the balance sheet liability method on temporary differences between the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes at the balance sheet date.

Deferred tax liabilities are generally recognised for all the temporaty differences. On the contrary, deferred tax assets
are recognised for deductible temporary differences, the carry forward of unused tax credits and any unused tax losses,
to the extent that it is probable that taxable profit will be available against which the deductible temporary differences,
and the carry forward of unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are re-assessed at each balance sheet date and are recognised to the extent that it has
become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is

realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
balance sheet date.

Deferred tax relating to items recognised outside statement of profit and loss is recognised outside statement of profit
and loss (either in other comprehensive income or in equity).

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets
j,m...%\against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.
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(All amount are in T millions unless otherwise stated)

Z Properiy, plant and equipment

Office

Particulars Vehicles cauipments " Total
Gross carrying amount

Balance as at 01 April 2022 1.64 0.38 2.02
Additions for the year - 0.07 0.07
Disposals for the year - - -
Translation exchange difference 0.14 0.03 0.17
Balance as at 31 March 2023 1.78 0.48 2.26
Additions for the year - 5.62 5.62
Disposals for the year - - -
Translation exchange difference 0.03 0.01 0.04
Balance as at 31 March 2024 1.81 0.11 7.92,
Accumulated depreciation

Balance as at 01 April 2022 0.10 0.03 0.13
Depreciation charge for the year 0.35 0.09 0.44
Disposals for the period - - -
Translation exchange difference 0.02 - 0.02
Balance as at 31 March 2023 0.47 0.12 0.59
Depreciation charge for the year 0.36 0.10 0.46
Disposals for the period - - -
Translation exchange difference 0.01 - 0.01
Balance as at 31 March 2024 0.84 0.22 1.06
Net carrying amount as at 31 Maxch 2023 1.31 0.36 1.67
Net carrying amount as at 31 March 2024 0.97 5.89 6.86

(This space Is intentionally left blank)




Lohia Global Selutions, FZE

Notes to the special purpose standalone financial statements for the year ended 31 Maxch 2024 and 31 March 2023
(All amount are in ¥ millions unless otherwise stated)

3(a) Right-of-use asscts

Particulars

Building leaschold Total
Gross carrying amount
Balance as at 01 April 2022 29.75 29,75
Additions for the year - -
Disposals for the year - ~
Translation exchange difference 2.53 2.53
Balance as at 31 March 2023 32.28 3228
Additions for the year - -
Disposals for the year (32.28) (32.28)
Translation exchange difference - -
Balance as at 31 March 2024 - -
Accumulated depreciation
Balance as at 01 April 2022 9.48 9.48
Depreciation charge for the year 9.87 9.87
Disposals for the period - -
Translation exchange difference 1.06 1.06
Balance as at 31 Maxch 2023 20.41 20.41
Depreciation charge for the year 6.38 6.38
Disposals for the period (26.79) (26.79)
Translation exchange difference « -
Balance as at 31 March 2024 - -
Net carrying amount as at 31 March 2023 11.87 11.87
Net carrying amount as at 31 Maxch 2024 - ~
3(b) Lease liabilitics
; Asat As at
Particutars 31 March 2024 31 Mareh 2023
Non-current - -
Current - 1.62
Total - 1.62
The movement in Lease liabilitics (non-current smd current) ave as follows:
Asat Asat
Particulaxs 31 March 2024 31 Maxch 2023

Balance as at beginning, of the year/ period

Add: Addition for the year/ period

86.77
Add: Interest expense on lease liabilities -
Less: Rent expenso (total cash outflow) (7.40)
Transtation Exchange Difference 1.43
Balance as-at the ead of the year/ pexiod 80,80

Disclosure of lease

"The Company has leases for buildings. With the exception of shorl-term leases and leasos with variable lease pnyments, each lease is reflected on the balance sheet as a
right-of use asset and a lease liabilities.

Each lease generally imposes a restriction that, unless there is a contractual right for the Company to sublot the asset to another party, the right-of-use asset (ROU) can only
be used by tho Company. Leases are either non-cancellable or may only be cancelled by incurring « substantive termination fee. Some leases contain an option to extend
the lease for a further ferm. The Company is prohibited from selling or pledging the underlying leased assets as security against the Company's other debis and liubilities.
For leases over buildings, tho Company must keep those properfies in & good state of ropait and roturn the proportics in their original condition at the end of the lease.
Further, the Company must ensure items of properly, plant and equipment and incur maintenance feos on such items in accordance with the feaso confragts.

i) The following are amounts recognised in statement of profit and logs:
Particulars Year ended Yeur ended
31 March 2024 31 March 2023
Amorlisation on right-of-use assets 6.38 9.87
Interest expense on lease liabilitios 0.02 0.30
Rent expense (totat cash outflow) (1.64) -
4.76 10.17
i) Lease payments not recognised as a linbilitics
§ Year ended Year ended
Paxticulars 31 March 2024 31 March 2023
Expenses relating to short term leases (included in other oxpenses)* 4.20 -
Expenses relating to leases of low-value assets (included in other expenses)* - -
4.20 ,

*The Company has elected not fo recognise a lease liabifitics for short term leases (leases with an expeoted term of 12 months or less) or for Icases of low value assets.
Payments made under such leases are expensed on a straight-line basis. The Company does not have any liability to make variable loase pnymenls for lhe right-lo-use the
//-;z:::mw dying asset recognised in the finaocials.
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Lohia Global Solutions, I‘ZE

Notes to the spccial purpose standalone financisl statements for the year ended 31 March 2024 and 31 March 2023
(All amount ate in Z millions unless otherwise stated)

fii) The table below provides tlemils regarding the contractual maturities of lease linbilities

) Asat As at
Particulars 31 March 2024 31 Mareh 2023
Lass than orie year - -
One to five years - -
More than five years

iv) The lease table below describes the nature of the Company's leasing activitics by type of right-of-use asset vecognised on balance sheet:

)

Rallgc of Average

Right-of-use asset Numb::x‘lof RgU yemaining  vemaining Nufntbu lol’ lcas:;s with 1\:umbcl zi‘ lcase; with
_ assets lease form (nyenrs) leaso form extension options ermination options

31 March 2024

Buildings - - - - ~

31 March 2023

Buildings 1 - - 1 1

v) Extension and teymination options

Extension and termination option$ are included in a number of properties leases across the Company. These are used to maximise operational flexibility in terms of
managing the assets used in the Company’s operations. The majority of extension and fermination options hold are exercisable only by the Company and not by the

vi) No residual value guarantees in the lease contracts.

(This space is intentionally laft blank)
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Lolila Global Solutions, FZE
Notes to the special purpose drlone financial stat
(All amount are in ¥ millions unless otherwise statcd)

for the year ended 31 March 2024 and 31 March 2023

Asat Asat
31 March 2024 31 March 2023
Inventorles
(valued at lower of cost or niet realisablo vatue, unless otherwise stated)
Stock-in-trade 23.10 60.67
23.10 60.67
Asat Asat
31 March 2024 31 March 2023
Trade reccivables
(a) Trade receivabl idercd good - d; - -
(b) Tragdo receivabl idered good - d; 5.87 21.74
(¢) Trade receivables which have significant increaso in credit visk; - -
(d) Trade receivables - credit impaired, - -
5.87 21.74
Ageing for trade receivable - outstanding as at 31 March 2024
Quistanding for following perlods from dug date
Particulars _ Notdue Lessthun 6 6 months ~1 1-2 yonrs 2-3 years More than 3 Total
- . months yeax years
Undisputed trade r
Considered good 0.94 3.28 0.99 0.66 - . 5.87
Whicl have significant increaso in eredit risk - ~ - - - - -
Credit impaired - " - - - - -
Disputed trade reccivables
Considered good - - - - - - -
Which have significant increase in credit tisk - - - - - - -
Credit impaired - - - - - - -
Total trade receivables 0.94 3.28 0.99 0.66 - - 5.87
Ageing for trade recelvable - outstanding as at 31 March 2023
Qutstanding for following perlods from due dato
P Notdue Lessthan6 6 months -1 1.2 years 2-3 years Moro than 3 ‘Total
articulars
months yeay. years
Undisputed trade recelvabl
Considered good - 19.36 1.95 0.43 - - 21,74
‘Which have significant increase in credit risk - - - - - - -
Credit impaired - - - - - - -
Digputed trade receivables
Considered good - - - - - - -
‘Which have significant increase in credit risk - - - - - - -
Credit impaired . - - - - - - -
"Total trade receivables - 19.36 1.95 0.43 - L= 21.74
Asnt Asat
31 March 2024 31 Murch 2023
6 Cash and cash equivalents
Balances with banks
-In current accounts 11.10 48,16
11.10 48.16
Asat Asat
31 March 2024 31 Mareh 2023
7 Other current financlal assets
(Unsecured, considered good unless otherwise stated)
At amortised cost
Scourity deposits 0.75 0.82
0.75 0.82
Asat Asat
. 31 March 2024 31 March 2023
8  Other current assets
Advance (0 trade supplicrs - 20.47
Advances to employees 0.49 0.86
Prepaid expenses 1.34 0.12
1,83 21.45
9  Equity share capital
The authorised, issued, subscribed and fully paid-up share capital comprises of cquity shares having a par value of 2 19,985 cach as follows :
Particulars . +As ot 31 March 2024 As at 31 March 2023
Number of Amount Number of Amount
shates shares
Authorlsed shavo capital
At the heginning of the year/ period 500 9.99 500 9.99
Add: Increaso in authorised share capital - - - -
Quistanding at the end of the year/ period 500 9.99 500 9.99
Issued, subscribed and fully patd
At the beginning of the year/ period 500 9.99 500 9.99
Add: Equity shares issucd/(bought back) during the petiod - - - -
Qutstanding at the end of the yer/ period 500 9.99 500 9.99
2. _Reconciiation of equity capitul outstanding ut the boginning and at the end of the reporting period :
Particulurs Number of Amount Number of Amount
shares shaves
e, AL the beginning of the year/ period 500 9.99 500 9.99
o ’, &MEquily shares issucd/(bought back) during the period - -
,/-W\.ﬂ/‘%‘u gxmdlng at the end of the year/ period 500 9.99
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Lohta Global Solutions, FZE

Notes to the specinl purpose standalone financial statements for the yesr ended 31 March 2024 and 31 March 2023
(All amount are in ¥ millions unless otherwise stated)

b.  The Company has one class of c«iuity shares having a par valuc of X1 cach. Each sharcholder is cligible for one voto per share lield, In the event of liquidation of the Company, the holders of cquity
ghares will be entitled (o reccive remaining assets of the Company, afier distribution of all proferential amounts, The distribution: will bo in proportion to the number of cquity shaces held by the

sharcholder,
Numbers of shares held by each sharcholder holding more than 5% Number of Amount Number of Amount
©  ghares in the Company ! ghares ghares
Lohia Corp Limited 500 100,00% 500 100.00%
Asat Asat
31 March 2024 31 March 2023
10 Other equity
Retained earnings (157.20) (85.94)
Forciga currency ranshation reserve (14.10) (A1.54)
(171.30) 97.48)
a  Retoined carnings
Balunce at the beginning of the year/ period (85.94) “7.23)
Add:- Profit for tho year/ period (71.26) (38.71)
Add:- Other comprehensive income for the year (net of tax)
Balance at the end of the year/ period (157.20) (85.94)
b, Foreign currency translation reserve
Balancoe at the beginning of the year/ period (11,54) .74)
(Less) /add : Movement during the year/ period 2.56, 9.80)
Batance at the end of the year/ period (14.10) (11.54)
Deescription of reserves:
Retained carnings
All the profits or losses made by the Company are tranufesred fo retained from standalone statement of profit
Toreign currency translation reserve .
This resetve is ercated duc to changes in historic rates and closing ratcs of agsets and linbilitics of foteipn subsidiarics
Asat Asat
31 March 2024 31 March 2023
12 Borrowings
At amortised cost
Unsecured
Borrowings from related partics 88.21 60.42
§8.21 60.42
Terms of borrowings
S no. Nature of loan and securitics Interost Rate Terms of vepayment 31 March 2024 31 March 2023
1 Long term borrowing from Lohia Corp Limited to meot operating  7.50%  Repaynble in FY 2027-2028 88.21 -
expenditure requirements
2 Short term borrowing from Lohia Corp Limited to mect operating’  6.00%  Repayable on demand, - 60.42
expenditure requircments Principal amount is topayablo
within six months fiom the
date of Toan given i.¢.
repayable within 18 Jul 2022
Asat Asat
31 March 2024 31 Muarch 2023
13 Trade payables
(n) Total outstanding dues of micro and small enterprises; - -
(b) Total outstanding ducs of other than (a) above 110.25 139.41
110.25 139.41
Ageing for trade payable - outstanding as at 31 March 2024 is as follows:
Outstanding for following perlods from due date
Particulars Not. due Loess than 1 1-2 years 2-3 years Mare tun 3 ‘Total®
year years
Undisputed trade payables ‘
QO ling duo to micro prises and small cnterprises - .- - - - -
Others 2.60 32,09 75.56 - - 110.25
Disputed trade payables -
Outstanding due to micro and small pri - - - - - -
Others " - - “ - .
2.60 32,09 75.56 - - 110.25
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Lohia Global Solutions, FZE

Notes to the special purpose standalono financial statements for the year ended 31 March 2024 and 31 March 2023
{All amount are in X millions unless otherwiso stated) '

Ageing for trado payable - outstanding as at 31 March 2023 is as follows:

Outstanding for following periods from due date

Particulars Not due Less than 1 1-2 years © 23 years Move than 3 Total
year years
Undisputed trade payables
Quistanding duc to micro cnterprises and small enterprises - - - - - -
Others 42,04 44.47 52.90 - - 139.41
Disputed trade payables
C ding due to micro prises and small enterprises - - - - - -
Others - - - - - -
42,04 44.47 52.90 - - 139.41
Noto: There are no unbilled trada payables, henoo the same is ot disclosed in the agoing sehodulo,
As ut As at
31 March 2024 31 March 2023
14 Other current financial liabilties
Employes benelits puyables - 2.19
Other Financial Liabifiticy 6,68 0.11
6.68 2.30
Asat Asat
31 March 2024 31 March 2023
15 Other current liabilities
Revenue received in advance 5.68 49.96
Statutory liabilitics - 0.16
Qthers - -
5.68 50.12

(This space is intentionally lft blank)
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Lohia Global Solutions, FZE

Notes to the special purpose standnlone fi inl sint forthe year ended 31 March 2024 and 31 March 2023
(All amount arc in ¥ millions unless otherwiso stated)

Year ended Yeur onded
31 Mavch 2024 31 March 2023
16 Revenue from operations
Sale of traded goods 107.57 125.45
; 107.57 12545
17 Other incomo
Interest income from financinl assets carricd at amortised cost 0.02 0.03
0.02 0.03
18 Changes in inventories of stock-in-trade
Closing stock:
Stock-in-irade ' 23.10 60.67
23.10 60.67
Opening stock:
Finished goods - 52.02
Stock-in-teade 60.67 10.07
60.67 3 62.09.
3757 1.42
19  Employee benefids expenses ’
Salaties and wages 3349 3035
Staff welfure oxpenses 0.24 0.44
33.73 30.79
20 TFinance costs
Interest expenses on borrowings ! 471 3.58 '
Interest on leaso linbility 0.02 0.30
4.79 3.88
21 Depreciation and fsatt
Depreciation on property, plant nnd cquipment 0.46 0.44
Amortigation of right-of-use assets 6.38 9.87
684 1031
22 Other expenses
Powar and fucl 0.04 -
Repairs and maintenance to ~
Buildings 024 -
Others 032 1.24
Telecommunication expenses 1.26 117
Rent charges 420 -
Ratos and taxes 0.43 -
Legal and professional charges 1.66 1.49
Travelling and conveyance 8.63 227
Insurance 0.48 0.53
Commission on sales 0.64 2.60
Treight and forwarding expenscs 423 9.65
Vehlclo running and maintenanco 042 0.56
and marketing - 0.26
Bank charpes 1.27 147
Miscollancous expensos 2.10 812
Loss/Gain on foreign currency (net) 2,12 0.50
35,04 29.86
23 Larnings per share
The Company's cornings per share is d ined based on the net. profit attributable to the sharcholdory' of the Company. Basic carings per share is computed wsing the woihted averoge number of shares
outstanding during the period. Diluted earnings/(loss) per sharo is computed using the weighted average number of and dilutive quivalent shares out g during the period, except
where the result would be anti-dilutive,
Net profit attributable to tho cquity shareholders (71.26) (38.71)
Number of equity shares at the beginning of the year 500 500
Total number of shates outstanding at the ond of the yenr 500 500
Weighted average nuiber of shares used in basic caming per sharo (absolute) . 500 500
Woighted average number of shares used in diluted enming per share (absolute) 500 500
Basic earning per share (R) (1,42,520.00) (77,420.00)
Diluted caming per share () (1,42,520.00) (77,420,00)
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Lohia Global Solutions, FZE

Notes to the special purpose standalonie financial statements for the year ended 31 March 2024 and 31 March 2023

(All amount are in ¥ millions unless otherwise stated)

24 Net debt recongilintion

Particulars As at Asat

31 Maxch 2024 31 March 2023
Borrowings 88.21 60.42
Cash and cash equivalents 11.10 4816
Net debt 77.11 12.26
Particulars Liabilities from

Coshaand cash financing activities Total

couivalents
Borrowings

Net debt as at 01 April 2023 48.16 60,42 12.26
Cash flows (nef) (42.26) - 42,26
Addition - 23.02 23.02
Non cash movement 5.20 4.77 (0.43)
Net debt as at 31 March 2024 11.10 88.21 77.11
Particalars Liabilitics from

C:;‘;;:;:;?:h financing actiyities Total

Boxrowings

Net dcbt as at 01 April 2022 12.32 52.39 40,07
Cash flows (net) 42,74 - 2.74)
Addition - 445 4.45
Non cash movement (6.90) 3.58 10.48
Net debt as at 31 March 2023 48.16 60.42 12.26

(This space s intentionally left blank)




Lohin Global Solutions, FZE

Notes to:the special purpose standalone financial statements for thie year ended 31 Maxel 2024 and 31 March 2023
(All amount are in ¥ millions unless otherwise stated)

25 Scgment 1'cpnr5ng H
a,  General information
The Company's primary business segment is reflected based on principal business activities carried on by the Company. Chairman and Managing Director has been identified as being the Chief Operatitig

Depision Muker (CODM') and evaluates the Company's petformance and allocatos resources based on atialysis of the various performance indicators of the Company as a single unit, As per Indian
Accounting Standard 108, Operating Segments, as notified under the Companies (Indian Accounting Standards) Rules 2015, the Company operates in one reportablo business segment i.e., rading of

b Entity wide disclosures
§ Year Ended Year Ended
Particulirs 31 Mareh 2024 31 March 2023
Revenue from operations
Domestic - "
Qverseas 107.57 125.45
Toial 107.57 125.45
, . As at Asat
Pyrtiontars 31 March 2024 31 March 2023
Non cuxrent scgnent asscts.
Domestic - -
Qverseas 6.86 13.54
Total 6.86 13.54
Break up of non current assets axe as follows:
Asat Asat
Particul:
Particulars 31 Mareh 2024 31 Mareh 2023
Non cuarent segment assets
Property, plant and equipment 6.86 1.67
Right-of-use assols - 11.87
Total 6.86 13.54

[V

industrial plant equipment & spare paris

Infoxmation about majox customers

One external customer individually accounted for more than 10% of the revenues during the year ended 31 March 2024; while no customer individually acconnted for moro than 10% of the revenues

doting the year ended 31 March 2023

(This space s intentionally lefl blank)




Lohia Global Solutions, FZE

Notes to the special purpose standalone finuncial statements for the year ended 31 March 2024 and 31 March 2023
(All amount are in ¥ millions unless otherwise stated)

26 Disclosure in respect of related parties pursuant to IndAS 24:

A Related party and their relationship.
(2) Holding Company
Lohia Corp Limited (formerly known as Kanpur Packaging Machines Limited)

(b) Kellow subsidiaries
Sundarlam Indusiries Private Limited
Leesona Machinery Private Limited
Leesona Corp, USA
Ldb Importacao E Exportacao Ltda, Brazil
Lohia Global Solutions S.A., Panama (liquidated w.¢.f. 31 December 2023)

(¢) Keymanagement personnel and relatives
Mr. Amit Kumar Lohia (Director)

Mr. Anurag Lohia (Director)

(This space is intentionally left blank)
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for the year ended 31 Mauvcl 2024 snd 31 March 2023

B Teansactlons with relnted partes

Total velated party transnetlons and alguificant related party teansactions (by entliy) for the year ended 31 Murehy 2024 and 31 March 2023; '

S.No. Pavtleulars Year ended Year ended
31 Marelt 2024 31 Mnreh 2023
Fotul Total
1 Saleof tended goods 4137 -
Lohia Corp Limited (former 1y known as Kanpur Packoging Maclines Limited) . 2113 .

United TendeNet Yndin Pelvate Timited 20,24 “

2 Puxchase of goods and services , 41,60 8444
Lohia Corp Limited (formerly l\mmm i) Kampnr P«cknglng Mndiines Linutcd) 41,60 §4.44

3 Flnance costy 477 3.58
FLohla Corp Limited (formerly known as Kanpur Packaging Machines Lxmjrtd) 477 3.58

4 Yo Talon "0 4,45
Lolin Corp Limited (formetly know as Kanipur Pg lckns,mg Machines Limited) 23,02 445
e 10 f0MOWhNG Wlancey are outstanding at the end of the repop lng ey exlod tn velatlon to transactions witl related unnlw

SNo. "Partientans . Yenr ended Year ended
31 Miaweh 2024 31 Mavch 2023
. Total

4 Loans Pryable 88.21 60.42
Lohia Corp Limited (formerly known o3 Kanpue Packaging Machjncs Limited) 8821 G0.42

& Teado and oiher Pryahles 109,90 107.45
Lohia Corp Einited (formerly known ns Kaupur Puukaymg Machines Limired) 109,90

"

Terms wndd condiilons of transnclions with vekafed parties

Tho tiansactions wwith relared pacties are mwade In the ordinary businm and on tepmg Lquwnh.m to those that prevail in aem's length u 1
| year through cmummng the finaneial position of the related party 'md the matket in whialx the relat

settlement oecns in ensh, This o i6 undertoken each £i

@)

(This speace iy intentionally left blank)
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Lohis Global Solutions, FZE

Notes to the specinl purpose standalone financial statements for the year ended 31 March 2024 and 31 Maveh 2023
(All amount are in ¥ millions unless otherwise stated)

27 Fair value measnrements
‘The fair values of the financial assets and financial liabilities are included at the amount at which the instrument could be oxchanged in a current transaction between willing parties,
other than in a forced or liquidation sales,

“

A. Accounting classifications and fair values
The following tables shows the carrying amounts and fair values of financial assets and financial Jiabilitics, including their lovels in the fair value hicrarchy,

Carrying value Tair value hicrarchy
As at 31 March 2024 FVIPL YVOCI | Amortized Total Level 1 Level 2 Level 3
cost
Tinancial assets
Trade receivables - - 5.87 587 - - 5.87
Cash and cash equivalents - - 11.10 11.10 - - 1110
Other financial assets - - 0.75 0.75 . - 0.75
Totul - - 17,72 17.72 - - 17.72
Financial liabilities
Borrowings - - 88.21 88.21 - - 88.21
Trade payables - - 110.25 110.25 - - 110.25
Other financial liabilities - “ 6.68 6.68 - - 6.68
Total - - 205.14 205.14 - - 205,14
Carrying value Fair value hierarchy
As at 31 March 2023 FVIPL TVOCI | Amortized Total Level 1 Level 2 Level 3
cost
Financial assets
Trade receivables - - 21,74 21.74 - - 21.74
Cash and cash equivalents - - 48,16 48.16 - - 48,16
Other financial assets - - 0.82 0.82 - - 0.82
Total - - 70,72 70.72 - - 70.72
Financial liabilitics
Borrowings - n 60.42 60.42 - - 60.42
Trade payables - - 139.41 139.41 ' - B 139.41
Other financial liabilities - - 2.30 2.30 - - 2.30
Lease liabilities - - 1.62 1.62 - - 1.62
Total - - 203.75 203,75 - - 203.75
Notes:
The carrying amounts of loans, trade receivables, other financial assets, trade payables and cash and cash equivalonts are considered to be tho samo as their foir values, due to their short-
term nature.

The fair values for scourity deposits are caleulated based on cash flows discounted using o current londing rate. The fair values of non-current borrowings aro based on discounted cash
flows using current borrowing rate. They are classified ag level 3 fair valucs in the fair value hierarchy due to the use of unobservable inputs, including own credit risk,

The fair valucs of financial assets and financial liabilitics recorded in the balance sheet in respect of which quoted prices in active markets are available are measured using valuation
techniques. The inputs to these modcls are taken from observable markets where possible, but where this is not feasible, a dogrec of judgement is required in establishing fair valucs.
Judgements include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in agsumptions about theso factors could affect tho reported fair value of financial
instruments,

Level 1 Hierarchy includes financial instruments mensured using quoted prices. There is no financial assels and liabilitics which qualify for lovel I hicrarchy,

Level 2 Hierarchy includes the fair value of financial instruments that are not traded in an active market (for example, over-the counter derivatives) is determined using valuation

techniques which maximise the use of observablo market data and rely as fittle as possible on entity-specific cstimates. If all siguificant inputs required to fair value an instrament aro
observable, the instrument is included in level 2. This includes forcign exchange forward contracts,

Lovel 3 - If one or more of the significant inputs is not based on observable market data, the instrument is incladed in lovel 3, This is the caso for untisted equily securities included in

level 3. There are no transfers between levels 1 and 2 during the year, The Company’s policy is to recognise transfers into and transfers out of fair valuo hierarchy levels as at the end of
the reporting period.

Valuation techniques used to determine fair values

The fair value of the financial assets and liabilitics are included at the amount that would be received to sell an asset and paid to transter a liability in an orderly iransaction between
matket participants. The following methods and assumptions were vsed to estimate the fair values: .

Other non-current financial assets and liabilities: Fair value is caleulated using a discounted cash flow model with market agsumptions, unless the carrying valuo is considered 1o
approximate the fair value.

Derivative financial assets/liabilities: The Company enters into derivative contracts with various counterparties, principally financial institutions with investment grade credit ratings.
Torward foreign currency contracts are determined using forward exchange rates at the balance sheet date.

Trado receivables, cash and cash equivalents, loans, other current financial assots, trade payables and other current financial linbilitics: Approximate their carrying amounts largely dus
to the short-term maturities of these instruments.

Investments traded in active markets are determined by roference to quotes from the financial institutions-: Net assot value (NAV) for investments in mutual funds declared by mutual
fund house, quoted price of equity shares in the stock oxchange ete,

Valuation processes

Fair value of derivatives using dealer quotes for similar instraments (on marked to market valuo as on balancesheet, dato of such derivativo iransaction).

The finance department of the Company includes a team that performs the valuations of financial assets and Fabilitics required for financial r portil , including lovel 3 fair

5 pury
valucs. This team performs valuation either internally or externally through valuers and reports dircctly to the senior management, Discussions on valuation and results are held between
the senior management and valuation team on annual basis,

The main level 3 inputs for unlisted equity sccurities, used by the Company are derived and evaluated as follows: o
aewmre==m, The use of quoted market prices / dealer quotes / profit earning (PE) for similar instruments

adjustments specific to the counterpartics (including assumptions about credit default rates) are derived from credit risk grading determined by the Co xmy@' tertfitore ibh?
" }‘1 ment. / .g %",
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Lohia Global Solutions, FZE

Notes to the special purpose standalone financial stat ts for the year ended 31 March 2024 and 31 March 2023
(All amount arc in ¥ millions unless otherwise stated)

28 Financial risk management
The Company has exp to tho following risks arising from financial instruments;
- credit risk
- liquidity risk
- market risk- intorest xate and foreign currency
(i) Risk management framework
The Holding Company’s board of directors has overall responsibility for the eatablishment and ight of the Company®s risk e t framework. The board of dircctors has eatablished

the risk management committee, which is responsible for develaping and monitoring the Company’s riske t policics. The committce teports rogularly to the board of dircctors on its

activitics.

The Holding Company’s risk gement policies are established to identify and analyso the risks faced by the Company, to sct appropriate risk limits and controls and to monitor risks and

adherence to limits, Risk management policies and systems are reviewed rogularly to reflect changes in market conditions and the Company’s activitics,

The Holding Company’s tisk committee Tow 2 i pliance with the Company’s risk t policics and b andl reviows the adequacy of the risk
8 t fi k in relation to the rigks faced by the Company. The audit committes is agsisted in its oversight role by infermal audit. Internal, audit undertakes both regular and ad hoo

reviews of tisk g trols and procedurcs, the results of which are teported to the audit committee, '

(i) Credit risk

Credit risk is the risk of financial loss to the Compnny if a cust or counterparty to a financial instrament fails to meet its contractual obligntions and arises principally from the Company's
receivables from enstomers. :

A default on a financial asset is when the counterparty fails to male contractual payments as per agreed terms, This dofinition of default is determined by considering the busi i it
in which entity operates and other macr ic factors,

Trade receivables
Credit xisk refers to the risk of default on its obligation by the counterparty resulting in financial loss. Tho maximum exposure to the credit risk at the reporting date is primerily from trade

reeeivable amounting to R 5.87 (31 March 2023: X 21.74), The Company’s expasure to credit risk is influenced mainly by the individual characteristics of cach cugtomer, Tho management
also considers the factors that may influence the credit sisk of its customer base, including the dofault sisk of the industry and countey in which customens operato,

The Company has a credit risk management policy in place to limit credit losses due to non-performance of financial terpartics and cust The Company itors its oxy to credit
risk on an ongoing basis at varions levels, Qutatanding customer receivables are regulaly itored, The Company closely itory the ptable financial terparty credit limits and
reviso where required in line with the market circumstances. Due to the geogtaphical spread and the diversity of the Company*s cust the Company is not subject to any significant

- concentration of credit risks at balance sheet date. An impaioment analysis is performed at cach reporting dato on an individual basis for major clients, In addition, a largo number of minox
receivables are combined into homogenous enlitios and assessed for impairment collectively, The calculation is based on credit losses historical data. The Company has ovaluated that the
concentration of risk with respect to trade reccivables to be low, Trade and other receivables are written off when there is no reasonable expeetation of recovery post identification on case to
cago basis, On account of adoption of IndAS 109, the Company uses a simplified approach (fifetime expected eredit loss model) for the purpose of compulation of cxpeeted credit logs for trade
receivables. Specific case Lo case provision is made in respect of credit impaired customers,

A y of the Company's exp to credit risk for trade receivablos based on the ageing are as follows:
Ageing of Receivables Ay at 31 March 2024 As ot 31 March 2023

Grogs corrying mmount __ Uixpected credit loss __Gross carrying umount __ixpected credit doss
Yess than 180 days 4.22 - 19.36 -
More than 180 days 1.65 - 2.38 -
Total 5.87 - 2174 -

Cash and cash equivalents and dorivatives

For derivative and fittancial the Company attempts to limit the credit risk by only deating with reputable banks and financial institutions having high credit-ratings assigned by
intemational credit-rating agencies,

(iit) Liquidity risk ,
Liguidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial linbilitics that are settled by delivering cash or another financial

agset. The Company’s approach to ing liquidity is to onsuro, as far as possible, that it will have sufficient liquidity to meet its liabilitics when they aro due, undor both normal and stressed
condlitions, without incurring unaceeptable losses or risking damage to the Company’s raputation. The Company maintains flexibility in fanding by maintaining availab ility under committed
credit lines. M t monitors the Company’s liquidity position (comprising the undrawn borsowing facilities bolow) and cash and cash equivalents on tho basis of oxpeetod cash flows,

The following are the contractual maturities of financial linbilitics at the reporting date, The smounts are gross and undiscounted:

As at 31 March 2024 On demand Less than 1- S years Moro than Total

Lyear 5 yeory
Borrowings™ . - 88.21 - 88.21
Trade payables . - 34.69 75.56 « 110.25
Other financial labilitics - 6.68 - - 6.68
Totul: - 41,37 163.77 - 205.14
As at 31 March 2023 On demand Less than 1- 5 yeors More than Total

1 yoar S years
Borrowings* 60.42 - - - 60.42
Trade payables - 86.51 52.90 - 139.41
Other financial liabilities - 2.30 - - 2.30
Leaso liabilities - 1,62 - - 1.62
Total 60.42 90.43 52.90 - 203,75

*including contractual interest payable at prevalent/ngreed rate of intorest,

The gross inflows/(outflows) disclosed in the above table ref t the cont 1 undi ted cash flows relating to financial liabilities hold for risk managoment purposes and which are not
usually closed out bofore contractual maturity.

The Company has secured bank loans that containg certnin loan covenants, A fiture breach of covenant may require the Company to repay the loan carlicr thon indicated in the above table.
Covenants are monitored on regular basis by the treasury dopartment and regularly reported to management to ensure compli with tho agi Furthor, there havo been no default in

repayment of loan and no breaches in the financial of any intercst-boaring loans and borrowing in the current year and provious period.
(iv) Market risk
Market risk is the risk that arises from changes in matkot prices such as foreign exclange rates. Matket risk is attributable to all market risk sensitive financial inst s including foreign
cutrency receivables and payables. The Company is oxposed to masket risk primarily rolated to forcign exchango rate risk and the matot valuo of the investments, Thus, the Comy y’s
exposure to market rigk js o function of investing and generating and operating activitics. The objective of market risk is to avoid i 0 in financin assots
and unhedged foseign Y, and costs.
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Loliia Global Solutions, FZE

Notes to the special purpose standalone fingncial statéments for the year ended 31 March 2024 and 31 March 2023
(All amount are in X millions valess otherwise stated)

Currency risk

The Company operates intemationally and is exposed: to foreign cxcl risk arising from forcign curteney transactions, pritmarily with respect to the ABD and USD. Forcign cxchange tisk.
arises from future ial { tions and recognised assets and liabilitics denominated in a currency that is not the functional currency () of tho Corpany. The risk is d through a
fi of highly probable forcign y cash flows. The risk is hedged with tho objective of minimising the volatility of the % cash flows of highly probable f t i

The Company uses forcign currency forwards to hedge its exposure to foreign curwency xisk, Tite Company's policy is to hedge the risk of changes in forcign y. The C uscs

forward contracts (derivative inst ts) to hedgo its exp in forcign y rigk, The Company designate both chango in spot and forward ¢l t of forward contracls to hedge
cxposure in foreign currency risk on highly probable forecast sales.

The Company also cntered into foreign currency principal and interest swap which have not been designated in a hedging relationship, Such i
management policies as alt other derivative contracs.

are gubject to the same risk

Exposure to currency risk

The currency profile of financial assets and financial liabilities (other than Indjan Rupecs) as at 31 March 2024 and 31 March 2023 aro reinstated in millions Indian Rupees which iy stated
bolow ¢
Foreign currency risk exposure:
As ut 31 March 2024
Particulars ALD Others
Tinancial assels T ’
Trade receivables 5.87 -
Cash and cash equivalents 11.10 -
16.97 -
TFinancial liabilitics
Trade payables 110.25 -
Borrowings 88.21 -
198.46 -
(181.49) -
As at 31 March 2023
Particularg AED Others
Financial assets
Trade receivables ‘ 2174 -
Cash and casl cquivalents 48.16 -
Loans - -
69.90 -
Tinuncial liabilities
Trade Payables 139,41 -
Borrowingy 60.42 -
199.83 -
(129.93) -

Sensitivity analysis foreign cusrrency

The schsitivity analysis given in the table below is based on tho Company’s foroign currency financial instruments held at each soporting dnto and fhe impact on other components of equity
arises from foreign forward exchango contracts designated as cash flow hedges. The table iflusteates tho impact of sensitivity over profitfloss and equity in regards to the Company’s financial

assets and financial liabilitics and the of exchange rates of respectivo foreign cutrencics against INR, assuming “all other variables being constant?.

Year ended 31 Murch 2024 Year ended 31 March 2023
AED 10% movement 18.15 (18.15) 12,99 (12.99)
Others 10% movement - - - -
These 1 ges have been d ined based on the average market volatility in exchange rates duting the respective years.

Capital management

The Company’s capital £ t objectives aro :

- to ensure the Company’s ability to continue as a going concom

- to provide an adequato return to sharchold

The Company itors the capital on the basis of net debt to cquity ratio and matority profilo of the overall debt portfolio of tho Company. Net debt includes interest bearing
borrowings less cash and cash cquivalents and current investments, M 1 the Company’s capital ts in order to maintain an officiont overall financing structuro while
avoiding oxcessive loverage. This takes into account the subordination levols of the Company’s various classes of debt, Tho Company ges tho capital structuro and makes adj fs 10 it

in the light of changes in cconomic conditions and the risk characteristics of the underlying assots, Tn order to maintain or adjust the capital structure, the Company may adjust the amount of
dividends paid to shareholders, return capital to sharcholders, issuc tew shares, or sell agsets to reduce debt,

Particulars As at 31 Morch 2024 As at 31 March 2023
Borrowings 88.21 60.42
Less: Cash and Cash Equivalents 11.10 48.16
Adjusted Net Dobt 7711 12.26
Equity (161.31) (87.49)
Adjusted net debt to equity ratio -47.80% -14.01%
L ive risk ation

Concentrations arise when a number of counterpartics are engaged in similar business activitios, or activitics in the same geographical region, or havo cconomic features that would cause their
ability to meet contractual obligations to be similarly affected by clanges in cconomie, political or ofher conditions, Concentrations indicate the relative sensitivity of the Company’s
perft to doveloprients affccting a particular industry, Based upon the Company’s evaluation, there is no excossive rigk concentration.
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