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Independent Auditor’'s Report on the Special Purpose Financial Statements for the year ended 31
- December 2024

To the Board of Directors of Lohia Corp Limited (formerly known as “Kahpur Packaging Machines
Limited”) (the “Holding Company”)

Opinion

1. We, have audited the accompanying special purpose financial statements of the ‘Leesona Corp. (the
“Company”), which comprise the Special Purpose Balance Sheets as at 31 December 2024, the Special
Purpose Statements of Profit and Loss (including Other Comprehensive Income) and the Special Purpose
Statements of Cash Flows for the year then ended and notes to the Special Purpose Financial Statements

including material accounting policy information and other explanatory information (together hereinafter
referred to as the ‘Special Purpose Financial Statements’).

2. Inour opinion and to the best of our information and according to the explanations given to us, the aforesaid
Special Purpose Financial Statements of the Company are prepared, in all material respects, in

accordance with the basis of preparation described in Note 1.01 to these Special Purpose Financial
Statements.

Basis for Opinion

3. We conducted our audit of Special Purpose Financial Statements in accordance with the Standards on
Auditing specified under section 143(10) of the Companies Act, 2013 (“the Act”). Our responsibilities under
those standards are further described in the “Auditor's Responsibilities for the Audit of the Special Purpose
Financial Statements” section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India (‘'ICAI’) together with the ethical
requirements that are relevant to our audit of the Special Purpose financial statements undet the
provisions of the Act and the rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have

obtained is sufficient and appropriate to provide a basis for our opinion on the Special Purpose Financial
Statements.

Emphasis of Matter - Basis of Preparation and Restriction on Distribution and Use

4. We draw attention to note 1.01 to the"accompanying Special Purpose Financial Statements which
describes the basis of its preparation. These Special Purpose Financial Statements have been prepared
by the Holding Company’s management solely to assist in preparation of Restated Financial information
of the Company for the year ended 31 December 2024, which will be included in the document to be filed
by the Holding Company with the Securities and Exchange Board of India (“SEBI”) in connection with the
proposed Initial Public Offer (‘lPO’) of equity shares of the Holding Company (referred to as the “Issue”).
and therefore, it may not be suitable for any other purpose. This report is issued solely for the
aforementioned purpose, and accordingly, should not be used, referred to or distributed for any other
purpose or to any other party without our prior written consent. Further, we do not accept or assume any
liability or any duty of care for any other purpose for which or to any other person to whom this report is
shown or into whose hands it may come without our prior consent in writing. Our opinion is not modified

/ga“m\;;\\\yvith respect to this matter.
e ) %




Anil Pariek & Garg
Chartered Accountants

33, Anand Bazar, Swaroop Nagar,

Kanpur, Uttar Pradesh
India - 208002
Telephone: +91 9839911907

Responsibilities of Management for the Special Purpose Carve-out Financial Statements

5.

The accompanying Special Purpose Financial Statements have been approved by the Holding Company’s
Board of Directors. The Board of Directors of the Holding Company is responsible for the preparation of
these Special Purpose Financial Statements in accordance with the basis of preparation as described in
note 1.01 to the Special Purpose Financial Statements including determining that such basis of preparation
is gcceptable in the circumstances. This responsibility includes design, implementation and maintenance
of adequate internal financial controls, relevant to the preparation and presentation of the Special Purpose
Financial Statements, in all material aspects, in accordance with the basis of preparation specified in

- aforementioned note 1.01 and are free from material misstatement, whether due to fraud or error.

In preparing the Special Purpose Financial Statements, the Board of Directors of the Company is
responsible for assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Special Purpose Financial Statements

7.

8.

Our objectives are to obtain reasonable assurance about whether the Special Purpose Financial
Statements as a whole are free from material misstatements, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with Standards on Auditing will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these Special Purpose Financial Statements.

As part of an audit in accordance with Standards on Auditing under section 143(10) of the Act, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal controls:

Obtain an understanding of internal controls relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on whether the

Company has in place an adequate internal financial controls with reference to financial statements and
the operating effectiveness of such controls;

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

Conclude on the appropriateness of the Board of Director’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern;
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9. We communicate with Holding Company’'s those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal controls that we identify during our audit.

For Anil Pariek & Garg
Chartered Accountants
Figm’s Registration No.: }1676C

Partner
Membership No.: 070250

UDIN: 50 F0250HMI BV ST 26

Place: J< A ﬂq@ .
Date: 2\ -o7-202)



Leesona Corxp. '
Specinl Parpose Balance Sheet as at 31 December 2024
(All amount are in ¥ millions unless otherwise stated)

Particulaxs Note Asat
31 December 2024
ASSETS
Non-current asscts -
(a) Properly, plant and equipment 2 95.24
(b) Right-of-use assets 3(a) 81.87
(c) Deferred tax asset (net) 4 5.35
Total non-current assets 182.46
Current assets
(a) Inventorics 5 173.98
(b) Financial assets
(i) Trade receivables 6 120.06
(if) Cash and cash equivalents 7 3432
(c) Other current assets 8 4,58
Total caxrent assets 332.94
Total asscts 51540
EQUITY AND LIABILITIES
Equity
(2) Equity share capital 9 104,27
(b) Other equity 10 (152.37)
Total cquity (48.10)
Liabilitics
Non-current liabilitics
(a) Financial liabilities
(i) Lease liabilities 3(b) 66,05
Total non-cuxrent fiabilities 66,05
Current liabilitics
(a) Financial liabilities
(i) Borrowings 11 311.73
(ii) Loase linbilities 3(b) 15.81
(iii) Trade payables 12
() Total ontstanding ducs of micro and small cnterprises; -
(b) Total outstanding dues of other than iii (1) above 96.22
(b) Other current liabilities 13 73.69
Total current labilitics 49745
Total liabilities 563.50
Total equity & liabilities 515.40

The accompanying notes form an integral part of the special purpose financial statemeonts,
As per our report of cven date attached. (-

Foy Anil Parick & Garg
Chhrtered Accountants
Fign's Rogistration.NG=0'

Tor and on behalf of the Board of Dircctors of
Lohin Corpdiimited (formexly Jmown ns Kanpur Packaging Machines Limited)

R

K Rajendrs Kumar Avya AnupahlAgarwal
Partner Dircotor Chief Financial Officor
‘Mybcnsw DIN: 09658071 PAN: ACFPAS5533R
Place : Kanpur | Placo : Kanpur

Date : 25 July 2025 Date : 25 July 2025




Leesona Coxp.
Special Purpose Statement of Profit and Loss for the year ended 31 December 2024
(All amount are in ¥ millions unless otherwise stated)

. . Year Ended
Pa I Not
rticulars otes 31 Decomber 2024
Income
I Revenue from operations 14 738.97
Il Other jincomo 15 ' 113
I Total Income (I-+I1) 740,10
1V Expenscs
Cost of materials consumed 16 528.63
Changes in inventorics of finished goods, work in progress and stock-in-rade 17 9.99)
Employce benefits expenses 18 181,92
Tinance costs 19 17.28
Depreciation and tisati P 20 14.67
Other expenses 21 109.71
Total expenses (IV) 842.22
VvV Profit/(loss) before tax (III-1V) (102.12)
VI Tax expenso
a) Current tax -
b) Deferred tax -
Total tax expense -
VIL Profit/(foss) for the year/peried (V-VI) (102.12)
VIII Other comprehensive income |
(A) Items that will not be reclassified to profit or loss
Gain/(loss) on defined benefit obligation -
Income tax relating to above -
(B) Items that will be reclassified to profit or loss
Not gains on cash flow hedges -
Income tax rclating to above -
TForcign curreney translation rescrve (20.39)
Totol ather comprehensive income for the yeas/period (20.39)
IX Total comprehensive income for the year/ period (VII+VIII) (122.51)
X Earnings per equity share 22
Basic carning per share () (57.39)
Diluted caming per share (%) (57.39)

The accompanying notes form an intcgral part of the special purposo financial statements,

As per our report of even date attached.

r Anil Parick & Garg

fored "
irtered A

tm's Registration No. @

Oo

LK. Parick
arloer

ace : Kanpur

Date : 25 July 2025

For and on behall of the Board of Direetors of
Lohia Corp Limited (formerly known as Xanpur Packaging Machines Limited)

Rajendra Kumar Arya hupmyAgarwal
Ditector Chicf Tinancial Officer
DIN: 09658071 PAN: ACFPA5533R

Place : Kanpur
Dato : 25 July 2025




Leesona Corp.
Special Purpose statement of cash flows for the year ended 31 December 2024
(All amount are in ¥ milliops unless otherwise stated)

P For the year ended
Particulars 31 Decembor 2024
A. Cash flow from operating activities
Profit/(Joss) boforo tax (102.12)
Depreciation and amortisation expense 14.67
Net loss on disposal of property, plant and equipment 4.09
Operating profit before working capital changes (83.36)
Adjustments for movement in:
Changoes in inventories (6.39)
Changes in trade receivables (64.76)
Changes in other financial assets -
Changes in other assets 12.67
Changes in trade payables 60.16
Changes in operating lease liabilitics 8132
Changes in other liabilities 11.77
Cash generated from/(used in) operating activities 94.77
Income tax paid -
Net cash flows gencrated from/(used in) operating activitics (A) 1141
B. Cash flow from investing activities
Purchasc of propeity, plant and cquipment (incfuding capital work-in-progress, capital advanccs
? O PIOPRILY: (186.70)
and creditors for capital goods)
Proceeds from sale of property plant and equipment 5.72
Net cash flows (used in) from investing activities (B) (180.98)
C. Cash flow from financing activitics
Proceeds from current borrowings 311.73
Proceeds from Redentption of Shares (123.90)
Net cash flows (used in)/gencrated from financing activities (C) 187.83
Net increase in cash and cash equivalents (A+B+C) 18.26
Cash and cash equivalents at the beginning of the year 19.66
Effects of currency translation on cash and cash equivalents (3.60)
Closing cash and cash equivalents (refor note 7) 34,32

Notes:

1. The above cash flow statement has been prepared under the "Indirect Method" as sot out in Indian Accounting Standard 7 (Ind AS-7) on "Statements of Cash Flows".

2, Negative figures have beon shown in brackets.

3. Refer note 23 for reconciliation of movements of liabilities to cash flows arising from financing activities in accordance with Ind AS-7.

The accompanying notes form an integral part of these special purpose financial statements,

As per our report of even date attached.

Fait Anil Parvick & Garg
rtered Accountants

's Registration No. :

Lohia Corp

R\

Rajendra X

Titn

LK. Pariek

Partnor Director
W DIN: 09658071
Place : Kanpur Place : Kanpur

Date : 25 July 2025 Date : 25 July 2025

For and on behalf of the Board of Directors of
ted (formerly known as Kanpur Packaging Machi

r Arya am Agarwal
Chief Financial Officor

PAN: ACFPAS533R




Leesona Corp.

Special Purpose Statement of Changes in Equity fox the year ended 31 December 2024

(All amount are in T millions unless otherwise stated)

A. Equity share capital

No. of Shares Amount
Balance as at 01 January 2024 15,00,000 104.27
Add : Increase in the equity share capital during the year - -
Balance at the end of the year 15,00,000 104.27
B. Other equity
Particulars Reserve and sarplus Other Total
comprehensive
income
Retoined carnings | Foreign carrency
translation reserve
Balance as at 01 January 2024 (62.73) 32.87 (29.86)
Profit for the year (102.12) - (102.12)
Other comprehensive income for the year (net of tax) - (20.39) (20.39)
Total comprehensive income for the year (102.12) (20.39) (122.51)
Balance as at 31 D her 2024 (164.85) 12.48 (152.37)

The above statement of changes in equity should be read in conjunction with the accompanying notes,

As per our report of even date attached.

e
Tor Anil Parick & Garg
Chagtered Accountants

Place: Kanpur
Date : 25 July 2025

For and on behalf of the Board of Directors of

Rajendra XK
Director
DIN: 09658071

ar Avyn

Placo : Kanpur
Date : 25 July 2025

ed (formerly known as Kanpur Packaging Machines Limited)

Anupmn Agarwal
Chiof Tinancial Officer
PAN: ACFPA5533R




Leesona Corp. _
Notes to the special purpose financial statements for the year ended 31 December 2024

1.

Corporate information

Leesona Corp. situated at 2050-B Willow Springs Lane, Burlington, North Carolina 267215, manufactures industrial winding
equipment used in the synthetic fibres industry. The Company also sells machine parts of wholesale and service industrial
winding equipment. The Company has been in continuous operation for over 100 years.

1.01 Basis of preparation and presentation

// qglantg
l

(1) These Special Purpose Financial Statements have been prepared by the management of Lohia Corp Limited (formerly
known as “Kanpur Packaging Machines Limited”) (the “Holding Company™) solely to assist in preparation of Restated
Financial Information of the Company for the year erided 31 December 2024 , which will be included in the document
to be filed by the Holding Company with the Securities and Exchange Board of India (“SEBI”) in connection with the
proposed Initial Public Offer (‘IPO’) of equity shares of the Holding Company (referred to as the “Issue”).

(i) Compliance with Ind AS

The special purpose financial statements (financial statements) comply in all material aspects with the Indian
Accounting Standards (Ind AS) notified under Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian
Accounting Standards) Rules, 2015] and other relevant provisions of the Act.

(iii) Historical cost convention

The special purpose financial statements have been prepared on the historical cost basis, except for the following assets
and liabilities which have been measured at fair value:

Certain financial assets and liabilities (including derivatives instruments) at fair value, if any.
Certain financial assets and liabilities at amortised cost.

(iv) Functional and presentation currency

The management has determined the currency of the primary economic environment in which the Company operates,
i.e., the functional currency, to be United States Dollar ($). The financial statements are presented in Indian Rupees,

. which is the Company’s presentation currency. All amounts have been rounded to the nearest millions up to two decimal
places, unless otherwise stated. Consequent to rounding off, the numbers presented throughout the document may not
add up precisely to the totals and percentages may not precisely reflect the absolute amounts,

(v) Going concern

Going concern basis of accounting used for preparation of the accompanying special purpose financial statements is
appropriate with no material uncertainty. .

Amended Accounting Standards (Ind AS) and interpietations effective during the yehr

The Ministry of Corporate Affairs (“MCA”) notifies new standard or amendments to the existing standards under Companies
(Indian Accounting Standards) Rules as amended from time to time. During the year ended 31 December 2024, MCA has
notified following new standards or amendments to'the existing standards applicable to the Company:

Lack of exchangeability - Amendments to Ind AS 21: The amendmentis to Ind AS 21 The Effects of Changes in Foreign
Exchange Rates specify how an entity should assess whether a currency is exchangeable and how it should determine a spot
exchange rate when exchangeability is lacking. The amendments also require disclosure of information that enables users of
its financial statements to understand how the currency not being exchangeable into the other currency affects, or is expected
to affect, the entity's financial performance, financial position and cash flows.

The amendments are effective for annual reporting periods beginning on or after 1 April 2025. When applying the
amendments, an entity cannot restate comparative information,

The amendments will not have a material impact on the Company's special purpose financial statements.

New and amended standard adopted by the Company
The Ministry of Corporate Affajrs notiﬁed new standards or amendment to existing standqrds under C

‘v N "“‘"‘
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Leesona Corp.
Notes to the special purpose financial statements for the year ended 31 December 2024

during the current year which are effective from 1 April 2024,

®  Lease liability in a sale and leaseback (amendments to Ind AS 1 16): The amendments require an entity to recognise

lease liability including variable lease payments which are not linked to index or a rate in a way it does not result
into gain on Right-of-use assets it retains.

e Introduction of Ind AS 117 MCA notified Ind AS 117, a comprehensive standard that prescribe, recognition,
measurement and disclosure requirements, to avoid diversities in practice for accounting insurance contracts and it
applies to all companies i.e,, to all ""insurance contracts"" regardless of the issuer. However, Ind AS 117 is not
applicable to the entities which are insurance companies registered with IRDAL

The Company has reviewed the new pronouncements and based on its evaluation has determined that these amendments do not
have impact on these financial statements.

1.02 Material accounting policy information
1,03 Critical accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements in conformity with the Indian Accounting Standards requires
management to make judgements, estimates and assumptions that affect the reported amounts of revenues, expenses, assets
and liabilities, and the accompanying disclosures (including contingent liabilities). The management believes that the
estimates used in preparation of the financial statements are prudent and reasonable. Uncertainty about these assumptions

and estimates could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected
, in future periods. -

In the process of applying the Company’s accounting policies, management has made the following judgements, which have
the most critical effect on the amounts recognised in the financial statements.

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial
year, are described below. Existing circumstances and assumptions about future developments, however, may change due to

market changes or circumstances arising that are beyond the control of the Company. Such changes are reflected in the
assumptions when they occur.

a) Determining the lease term of contracts with renewal and termination options — Company as lessee

The Company determines the lease term as the non-cancellable term of the lease, together with any periods covered by
an option to extend the lease if it is reasonably certain to be exercised, or any periods covered by an option to terminate
the lease, if it is reasonably certain not to be exercised.

For the lease contracts that includes extension and termination options. The Company applies judgement in evaluating
whether it is reasonably certain whether or not to exercise the option to renew or terminate the lease. That is, it considers
all relevant factors that create an economic incentive for it to exercise either the renewal or termination. After the
commencement date, the Company reassesses the lease term if there is a significant event or change in circumstances
that is within its control and affects its ability to exercise or not to exercise the option to renew or to terminate (e.g.,
construction of significant leasehold improvements or significant customization to the leased asset).

Leases - estimating the incremental borrowing rate

The Company cannot readily determine the interest rate implicit in the lease, therefore, it uses its incremental borrowing
rate (IBR) to measure lease liabilities. The IBR is the rate of interest that the Company would have to pay to borrow over
a similar term, and with a similar security, the funds necessary to obtain an asset of a similar value to the right-of-use
asset in a similar economic environment, The IBR therefore reflects what the Company “would have to pay’, which
requires estimation when no observable rates are available or when they need to be adjusted to reflect the terms and
conditions of the lease. The Company estimates the IBR using observable inputs (such as market interest rates) when
available and is required to make certain entity-specific estimates.

b) Provisions & contingent liabilities

The Company estimates the provisions that have present obligations as a result of past events and it is probable that
outflow of resources will be required to settle the obligations. These provisions are reviewed at the i
period and are adjusted to reflect the current best estimates.




Leesona Corp. (
Notes to the special purpose financial statements for the year ended 31 December 2024

The Company uses critical judgements to assess contingent liabilities. Contingent liabilities are recognised when there
is a possible obligation arising from past events, the existence of which will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the control of the Company or a present obligation
that arises from past events where it is either not probable that an outflow of resources will be required to settle the
obligation or a reliable estimate of the amount cannot be made. Contingent assets are neither recognised nor disclosed
in the special purpose financial statements.

¢) Allowance for expected credit loss

The allowance for expected credit loss reflects management’s estimate of losses inherent in its credit portfolio. This
allowance is based on Company’s estimate of the losses to be incurred, which derives from past experience with similar
receivables, current and historical past due amounts, write-offs and collections, the careful monitoring of portfolio credit
quality and current and projected economic and market conditions, Should the present economic and financial situation
persist or even worsen, there could be a further deterioration in the financial situation of the Company’s debtors compared
to that already taken into consideration in calculating the allowances recognised in the financial statements.

Refer note12 for methodology to estimate allowance for expected credit losses in respect of Company’s trade receivables.

d) Allowance for obsolete and slow-moving inventory

The allowance for obsolete and slow-moving inventory reflects management’s estimate of the expected loss in value
and has been determined on the basis of past experience and historical and expected future trends. A worsening of the
economic and financial situation could cause a further deterioration in conditions compared to that taken into
consideration in calculating the allowances recognised in the financial statements.

Refer note 11 for disclosure of such allowance. '

¢) Useful lives of property, plant and equipment and intangible assets

Management reviews its estimate of the useful lives of depreciable/amortisable assets at each reporting date, based on

the expected utility of the assets, Uncertainties in these estimates relate to technical and economic obsolescence that may
change the utility of certain plant and equipments.

f) Impairment of financial and non-financial assets

The impairment provisions for financial assets are based on assumptions about risk of default and expected cash loss
rates. The Company uses judgement in making these assumptions and selecting the inputs to the impairment calculation,

based on Company’s past history, existing market conditions as well as forward-looking estimates at the end of each
reporting period.

The carrying amounts of the Company’s non-financial assets, other than deferred tax assets, are reviewed at the end of

each reporting period to determine whether there is any indication of impairment. If any such indication exists, then the,
asset’s recoverable amount is estimated.

The recoverable amount of an asset or cash-generating unit (‘CGU’) is the greater of its value in use and its fair value
less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset or CGU. For the purpose of impairment testing, assets that cannot be tested individually are grouped together into
the smallest group of assets that generates cash inflows from continuing use that are largely independent of the cash
inflows of other assets or groups of assets (‘CGU”). Market related information and estimates are used to determine the
recoverable amount. Key assumptions on which management has based its determination of recoverable amount include
estimated long term growth rates, weighted average cost of capital and estimated operating margins. Cash flow
projections take into account past experience and represent management’s best estimate about future developments.

1.04 Current/non-current classification

All assets and liabilities have been classified as current or non-current as per the Company’s normal operating cycle and
other criteria set out in the Schedule III to the Companies Act, 2013. Based on the nature of business and the time between
the acquisition of assets for processing and their realisation in cash and cash equivalents, the Company has ascertained its
operating cycle as 12 months for the purpose of current or non-current classification of assets and liabilit




Leesona Corp.
Notes to the special purpose financial statements for the year ended 31 December 2024

1.05

1.06

An asset is classified as current when it satisfies any of the following criteria;

1) Itis expected to be realised in, or is intended to be sold or consumed in, the Company’s normal operating cycle;
2) Itis held primarily for the purpose of being traded,

3) Itis expected to be realised within twelve months after the reporting date; or

4) It is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting date.

Current assets include the current portion of non-current financial assets. All other assets are classified as non-current,
Liabilities

A liability is classified as current when it satisfies any of the following criteria:
1) Itisexpected to be settled in the Company’s normal operating cycle;
2) Itis held primarily for the purpose of being traded;

It is due to be settled within twelve months after the reporting date; or

3)
4) The Company does not have an unconditional right to defer settlement of the liability for at least twelve months after the
reporting date.

Current liabilities include current portion of non-current financial liabilities. All other liabilities are classified as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Foreign currency transactions and translations

Monetary and non-monetary transactions in foreign currencies are initially recorded in the functional currency of the
Company at the exchange rates at the date of the transactions. Monetary foreign currency assets and liabilities remaining
unsettled on reporting date are translated at the rates of exchange prevailing on reporting date. Gains / (losses) arising on
account of realization /settlement of foreign exchange transactions and on translation of monetary foreign currency assets
and liabilities are recognised in the Statement of profit and loss. Financial instruments designated as hedge instruments are
mark to market using the valuation given by the bank on the reporting date. Exchange differences arising on settlement of

monetary items on actual payments / realisations and year end translations including on forward contracts are dealt with in
the statement of profit and loss.

Property, plant and equipment

Recognition and measurement

Items of property, plant and equipment are stated at historical cost less accumulated depreciation and accumulated
impairment loss, if any. The cost of assets comprises of purchase price and directly attributable cost of bringing the assets to
working condition for its intended use including borrowing cost and incidental expenditure during construction incurred upto
the date when the assets are ready to use. Capital work in progress includes cost of assets at sites, construction expenditure
and interest on the funds deployed less any impairment loss, if any. At the point, when asset is operating at management’s
intended use, the cost of construction is transferred to the appropriate category of property, plant and equipment.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials and direct labour, any
other cost directly attributable to bringing the item to working condition for its intended use.

The cost of improvements to leasehold premises, if recognition criteria are met, are capitalised and disclosed separately under
leasehold improvement.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as a
separate items (major components) of property, plant and equipment. As per the assessment made by the management,
property plant and equipment does not comprises any significant components with different useful life.

De-recognition

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when
no future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of property,

plant and equipment (calculated as the difference between the net disposal proceeds and the carrying amount of property,




Leesona Corp.
Notes to the special purpose financial statements for the year ended 31 December 2024

1.07

Subsequent measurement

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it
is probable that the future economic benefits associated with expenditure will flow to the Company and the cost of the item
can be measured reliably. All other subsequent cost are charged to the Statement of profit and loss at the time of incurrence.

Depreciation

Depreciation on property, plant and equipment is provided on the straight-line method over their estimated useful lives, as
determined by the management. Depreciation is charged on a pro-rata basis for assets purchased/sold during the year.

Based on technical assessment made by technical expert and management estimate, the Company have assessed the estimated
useful lives of certain property, plant and equipment that are different from the useful life prescribed in Schedule II to the
Companies Act, 2013. The management believes that these estimated useful lives are realistic and reflect fair approximation
of the period over which the assets are likely to be used.

The estimated useful lives of items of property, plant and equipment are as follows:

Assét category. ! Managéménf  estimate of ' Useful life as per
N ‘ | useful life (in Years) . Schedule II (in Years) |

Buﬂdmgs L , T 30 o 30

vPlant&equlpments L T sw1s T s3]
| Furniture and fixturess s 10

 Vehicles s T sto]
' Office equipments o - o3 S 5

 Computers 5 3

Freehold land is not depreciated,

Depreciation on additions to or on disposal of assets is calculated on pro-rata basis. Leasehold land is being amortised over
the period of lease tenure Depreciation methods, useful lives and residual values are reviewed in each financial year end and
changes, if any, are accounted for prospectively,

Intangible assets

Intangible assets that are acquired are recognised only if it is probable that the expected future economic benefits that are
attributable to the asset will flow to the Company and the cost of assets can be measured reliably. The intangible assets are
recorded at cost of acquisition including incidental costs related to acquisition and installation and are carried at cost less
accumulated amortisation and impairment losses, if any.,

De-recognition
Gain or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the intangible asset and are recognised in the Statement of profit and loss when the asset
is derecognised.

Subsequent cost

Subsequent costs is capitalized only when it increases the future economic benefits embodied in the specific asset to which
it relates. All the subsequent expenditure on intangible assets is recognized in Statement of profit and loss, as incurred.

Amortisation

Amortisation of intangible assest is calculated over their estimated useful lives as stated below using straight-line method.
Amortisation is calculated on a pro-rata basis for assets purchased /disposed during the year. Amortisation has been charged
based on the following useful lives;

* Asset category \ Useful life (in years)
~ Technical knowhow : 4
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Amortisation method, useful lives and residual values are reviewed at each reporting date and adjusted prospectively, if
appropriate.

Leases

The Company assesses if a contract is or contains a lease at inception of the contract, A contract is, or contains, a lease if the
contract conveys the right to control the use of an identified asset for a period fime in exchange for consideration.

The Company recognizes a right-of-use asset and a lease liability at the commencement date, except for short-term leases of
twelve months or less and leases for which the underlying asset is of low value, which are expensed in the statement of
operations on a straight-line basis over the lease term.

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement
date, discounted using the interest rate implicit in the lease, or, if not readily determinable, the incremental borrowing rate
specific to the country, term and currency of the contract.

Lease payments can include fixed payments, variable payments that depend on an index or rate known at the commencement
date, as well as any extension or purchase options, if the Company is reasonably certain to exercise these options. The lease
liability is subsequently measured at amortized cost using the effective interest method and remeasured with a corresponding
adjustment to the related right-of-use asset when there is a change in future lease payments in case of renegotiation, changes
of an index or rate or in case of reassessments of options.

The right-of-use asset comprises, at inception, the initial lease liability, any initial direct costs and, when applicable, the
obligations to refurbish the asset, less any incentives granted by the lessors. The right-of-use asset is subsequently
depreciated, on a straight-line basis, over the lease term, if the lessor transfers the ownership of the underlying asset to the
Company at the end of the lease term or, if the cost of the right-of-use asset reflects that the lessee will exercise a purchase
option, over the estimated useful life of the underlying asset. Right-of-use assets are also subject to testing for impairment if
there is an indicator for impairment. Variable lease payments not included in the measurement of the lease liabilities are
expensed to the statement of operations in the period in which the events or conditions which trigger those payments occur.

When the Company is an intermediate lessor, it accounts for its interests in the head lease and the sublease separately. The
sublease is classified as a finance or operating lease by reference to the right-of-use asset arising from the head lease.

f tax liabilities if, and only if, a legally enforceable right exists to set off the recognised amounts and there is an intention
either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

Impairment of non-financial assets

The Company, at each balance sheet date, reviews carrying values of its non-financial assets and assesses whether there is
an indication that an asset may be impaired. If any indication exists, the recoverable amount, being higher of fair value less
costs of disposal and value in use of the assets, is estimated to determine the impairment losses and are recognised in the
statement of profit and loss. Recoverable amount is determined for an individual asset, unless the asset does not generate
cash inflows that are largely independent of those from other assets or groups of assets. If this is the case, recoverable amount
is determined for the cash-generating unit (CGU) to which the asset belongs unless either the asset’s fair value less costs of
disposal is higher than its carrying amount; or the asset’s value in use can be estimated to be close to its fair value less costs
of disposal and fair value less costs of disposal can be measured.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset. In determining fair
value less costs of disposal, recent market transactions are taken into account, If no such transactions can be identified, an
appropriate valuation model is used. These calculations are corroborated by valuation multiples or other available fair value
indicators. For assets, an assessment is made at each balance sheet date to determine whether there is an indication that
previously recognised impairment losses no longer exist or have decreased. If such indication exists, the Company estimates
the asset’s or CGU’s recoverable amount, A previously recognised impairment loss is reversed only if there has been a
change in the assumptions used to determine the asset’s recoverable amount since the last impairment loss was recognised.
The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the
carrying amount that would have been determined, net of depreciation, had no impairment loss been recognised for the asset
in prior years. Such reversal is recognised in the statement of profit and loss.

Employee benefits
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Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months
after the end of the period in which the employees render the related service are recognised in respect of employees® services
up to the end of the reporting period and are measured at the amounts expected to be paid when the liabilities are settled. The
liabilities are presented as current employee benefit obligations in the balance sheet.

Gratuity

The establishment provides end of service benefits to its expatriate employees. The entitlement to these benefits is based

upon the employees' final salary and length of service, subject to the completion of a minimum service year. The expected
costs of these benefits are accrued over the year of employment,

Compensated absences

The liabilities for compensated absences that are not expected to be settled wholly within 12 months after the end of the
period in which the employees render the related service. These obligations are therefore measured as the present value of
expected future payments to be made in respect of services provided by employees up to the end of the reporting period using
the projected unit credit method. The benefits are discounted using the appropriate market yields at the end of the reporting
period that have terms approximating to the terms of the related obligation. Remeasurements as a result of experience
adjustments and changes in actuarial assumptions are recognised in profit or loss. The Compensated absences is a funded
plan and the Company makes contributions to Group Leave Encashment Schemes administered by the LIC of India.

Revenue recognition

Sale of goods

Sales are recognised when control of the products is transferred, which happens when the products are delivered to the
customer, the customer has full discretion over the channel and price to sell the products, and there is no unfulfilled obligation
that could affect the acceptance of the products by the customer,

Revenue is recognised based on the price specified in the contract, net of the estimated volume discounts and incentive
schemes and the revenue is only recognised to the extent that it is highly probable that a significant reversal in the revenue

will not occur. Revenue is net of sales returns. The validity of assumptions used to estimate variable consideration and
expected return of products is reassessed annually.

A receivable is recognised when the goods are delivered as this is the point in time when the consideration is unconditional
because only passage of time is required before the payment is due,

Service revenue

Service income is recognised on accrual basis in the accounting period in which the services are rendered as per the contractual

terms with the customers. Revenue from the sale of services is recognized when the significant risks and rewards of ownership
of the service are transferred to the buyer.

1.12

113

Interest income
Interest income is recognized on time proportion basis using the effective interest rate method.

Export incentive
Export incentive is recognized when it is reasonably certain that the collection will be made.

Government grants

Government grant is recognized only when there is a reasonable assurance that the entity will comply with the conditions
attached to them and the grants will be received. Subsidy related to assets is recognized as deferred income which is
recognized in the special purpose standalone statement of profit and loss on systematic basis over the useful life of the assets,
Grants related to income are treated as other operating income in special purpose standalone statement of profit and loss
subject to due disclosure about the nature of grant.

Inventories

Raw materials and stores, work in progress, stock-in-trade and finished goods
Raw materials and stores, work in progress, stock-in-trade and finished goods are stated at the lower of cost and net realisable
value. Cost of raw materials and stock-in-trade comprises cost of purchases and also include all g incurred in
bringing the inventories to their present location and condition. Cost is ascertained on a weighte
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and other supplies held for use in the production of inventories are not written down below cost if the finished products in
which they will be incorporated are expected to be sold at or above cost,

Cost of work-in-progress and finished goods comprises direct materials, direct labour and an appropriate proportion of
variable and fixed overhead expenditure, the latter being allocated on the basis of normal operating capacity.

Costs of purchased inventory are determined after deducting rebates and discounts. Net realisable value is the estimated
selling price in the ordinary course of business less the estimated costs of completion and the estimated costs necessary to
make the sale. Spare parts including other items are carried on weighted average basis.

Provisions, contingent assets and liabilities

Provisions

Provisions for legal claims and warranties are recognised when the Company has a present legal or constructive obligation
as a result of a past events, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of the obligation.Tf the effect of the time value of money is
material, provisions are discounted using a current pre-tax rate that reflects current market assessments of the time value of

money and the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of
time is recognised as a finance cost.

Contingent liabilities

Contingent liabilities are possible obligations that arise from past events and whose existence will only be confirmed by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the Company. Where
it is not probable that an outflow of economic benefits will be required, or the amount cannot be estimated reliably, the
obligation is disclosed as a contingent liability, unless the probability of outflow of economic benefits is remote.

Contingent assets

Contingent assets are not recognised but disclosed in the financial statements when an inflow of economic benefits is
probable.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

Financial assets
Initial recognition and measurement

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow
characteristics and the Company’s business model for managing them. With the exception of trade receivables that do not
contain a significant financing component or for which the Company has applied the practical expedient, the Company
initially measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through profit or loss,
transaction costs. Trade receivables that do not contain a significant financing component or for which the Company has
applied the practical expedient are measured at the transaction price determined under Ind AS 115. Refer to the accounting
policies in section Revenue from contracts with customers.

In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it needs to give rise
to cash flows that are ‘solely payments of principal and interest (SPPI)’ on the principal amount outstanding. This assessment
is referred to as the SPPI test and is performed at an instrument level. Financial assets with cash flows that are not SPPI are
classified and measured at fair value through profit or loss, irrespective of the business model.

The Company’s business model for managing financial assets refers to how it manages its financial assets in order to generate
cash flows. The business model determines whether cash flows will result from collecting contractual cash flows, selling the
financial assets, or both. Financial assets classified and measured at amortised cost are held within a business model with the
objective to hold financial assets in order to collect contractual cash flows while financial assets classified and measured at

fair value through OCI are held within a business model with the objective of both holding to collect contractual cash flows
and selling,

P@@ s or sales of financial assets that require delivery of assets within a time frame es
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convention in the market place (regular way trades) are recognised on the trade date, i.e., the date that the Company commits
to purchase or sell the asset. :

Subsequent measurement

L Financial assets carried at amortised cost — a financial asset is measured at the amortised cost, if both the following
conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows,
and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest method.,

II. Investments in mutual funds and other investments — Investments in mutual funds and other investments are
subsequently measured at fair value through profit and loss (FVTPL).

IIL Investments in equity instruments of subsidiaries, joint ventures and associates - Investments in equity

instruments of subsidiaries, joint ventures and associates are accounted for at cost in accordance with Ind AS 27
Separate Financial Statements.

IV. Trade receivables - Trade receivables are amounts due from customers for goods sold or services performed in the
ordinary course of business and reflects the Company's unconditional right to consideration (that is, payment is due
only on the passage of time). Trade receivables are recognised initially at the transaction price as they do not contain
significant financing components. The Company holds trade receivables with the objective to collect the contractual
cash flows and therefore measures them subsequently at amortised cost using the effective interest method, less loss
allowance. For trade receivables, the Company applies the simplified approach required by Ind AS 109, which requires
expected lifetime losses to be recognised from initial recognition of the receivables.

V. Cash and cash equivalents - Cash and cash equivalents comprise cash at bank and in hand and short-term deposits
with an original maturity of three months or less, which are subject to an insignificant risk of changes in value.
For the purposes of the cash flow statement, cash and cash equivalents is as defined above.

Impairment of financial assets

A

4

)

In accordance with Ind-AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of
impairment loss on the following financial assets and credit risk exposure:

o Financial assets are measured at amortised cost e.g., loans, deposits and trade receivables

¢  Trade receivables under Ind-AS 115.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivables.
The application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognizes
impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there
has been a significant increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12-
month ECL is used to provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used.
If, in a subsequent period, credit quality of the instrument improves such that there is no longer a significant increase in credit
risk since initial recognition, then the entity reverts to recognising impairment loss allowance based on 12-month ECL.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all
the cash flows that the entity expects to receive (i.¢., all cash shortfalls), discounted at the original EIR. When estimating the
cash flows, an entity is required to consider:

All contractual terms of the financial instrument (including prepayment extension, call and similar options) over the expected
life of the financial instrument. However, in rare cases when the expected life of the financial instrument cannot be estimated
reliably, then the entity is required to use the remaining contractual term of the financial instrument.

Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms.
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trade receivables. The provision matrix is based on its historically observed default rates over the expected life of the trade

receivables and is adjusted for forward-looking estimates. At every reporting date, the historical observed default rates are
updated and changes in the forward-looking estimates are analysed.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/expense in the statement
of profit and loss. This amount is reflected under the head other expenses’ in the statement of profit and loss.

For financial assets measured as at amortised cost, ECL is presented as an allowance, i.e. as an integral part of the
measurement of those assets in the balance sheet. The allowance reduces the net carrying amount. Until the asset meets write-
off criteria, the Company does not reduce impairment allowance from the gross carrying amount.

For assessing increase in credit risk and impairment loss, the Company combines financial instruments on the basis of shared
credit risk characteristics with the objective of facilitating an analysis that is designed to enable significant increases in credit
risk to be identified on a timely basis.

De-recognition of financial assets
A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is primarily
derecognised (i.e. removed from the Company’s special purpose standalone balance sheet) when:
o  The rights to receive cash flows from the asset have expired, or
e The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (a) the
Company has transferred substantially all the risks and rewards of the asset, or (b) the Company has neither transferred
nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the Company
continues to recognise the transferred asset to the extent of the Company’s continuing involvement. In that case, the Company
also recognises an associated liability. The transferred asset and the associated liability are measured on a basis that reflects
the rights and obligations that the Company has retained.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and
borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables and loans and borrowings including bank overdrafts.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities
designated upon initial recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading

if they are incurred for the purpose of repurchasing in the near term. Gains or losses on liabilities held for trading are
recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial
date of recognition, and only if the criteria in Ind-AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/
losses attributable to changes in own credit risk are recognized in OCIL These gains/loss are not subsequently transferred to
the statement of profit and loss. However, the Company may transfer the cumulative gain or loss within_equity. All other
changes in fair value of such liability are recognised in the statement of profit and loss.
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After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR -
method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through the EIR
amortisation process. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and
loss. This category generally applies to borrowings.

Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of the financial year
which are unpaid. The amounts are unsecured and are usually paid as per the payment cycle of the Company. Trade and other
payables are presented as current liabilities unless payment is not due within 12 months after the reporting period. They are
recognised initially at their fair value and subsequenily measured at amortised cost using the effective interest method.

De-recognition of financial liabilities

A financial liability is de-recognized when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the de-recognition of the original

liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the statement
of profit or loss.

Re-classification of financial assets and financial Liabilities

The Company determines classification of financial assets and liabilities on initial recognition. After initial recognition, no
reclassification is made for financial assets which are equity instruments and financial liabilities. For financial assets which
are debt instruments, a reclassification is made only if there is a change in the business model for managing those assets.
Changes to the business model are expected to be infrequent. The Company’s senior management determines change in the
business model as a result of external or internal changes which are significant to the Company’s operations. Such changes
are evident to external parties. A change in the business model occurs when the Company either begins or ceases to perform
an activity that is significant to its operations. If the Company reclassifies financial assets, it applies the reclassification
prospectively from the reclassification date which is the first day of the immediately next reporting period following the

change in business model. The Company does not restate any previously recognized gains, losses (including impairment
gains or losses) or interest.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets
and settle the liabilities simultaneously.

1.16 Measurement of fair values

In determining the fair value of its financial instruments, the Company uses a variety of methods and assumptions that are
based on market conditions and risks existing at each reporting date. All methods of assessing fair value result in general
approximation of value, and such value may never actually be realised.

Assets and liabilities are to be measured based on the following valuation techniques:
a) Market approach — Prices and other relevant information generated by market transactions involving identical or
~ comparable assets or liabilities.
b) Income approach — Converting the future amounts based on market expectations to its present value using the
discounting methodology.
¢) Cost approach — Replacement cost method.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques

as follows.

a) Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

b) Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices).

¢) Level 3: inputs for the asset or liability that are not based on observable market data (unobservable —inputs)

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. If the

inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy, then the fair

value measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest level input that is
_Significant to the entire measurement.
IR
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the change has occurred.

1.17 TIncome taxes

Income taxes are provided for the tax effects of transactions reported in the financial statements and consist of taxes currently
due plus deferred taxes. Deferred taxes represent the future tax consequences of differences between financial and tax basis

of certain assets and liabilities. The difference will either be taxable or deductible when the assets and liabilities are covered
or settled.

a)

b)

Current tax:

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation

authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted
in India, at the balance sheet date.

Current tax relating to items recognised outside statement of profit and loss is recognised outside statement of profit and
loss (either in other comprehensive income or in equity). Management periodically evaluates positions taken in the tax

returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

Current tax assets are offset against current tax liabilities if, and only if, a legally enforceable right exists to set off the
recognised amounts and there is an intention either to settle on a net basis, or to realise the asset and settle the liability
simultaneously.

Deferred tax:

Deferred tax is provided using the balance sheet liability method on temporary differences between the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes at the balance sheet date.

Deferred tax liabilities are generally recognised for all the temporary differences. On the contrary, deferred tax assets
are recognised for deductible temporary differences, the carry forward of unused tax credits and any unused tax losses,
to the extent that it is probable that taxable profit will be available against which the deductible temporary differences,
and the carry forward of unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised,
Unrecognised deferred tax assets are re-assessed at each balance sheet date and are recognised to the extent that it has
become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is

realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
balance sheet date.

Deferred tax relating to items recognised outside statement of profit and loss is recoghised outside statement of profit
and loss (either in other comprehensive income or in equity).

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.
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2 Properly, plant and equipment

Particulars Ph‘mt and Turniturs and Vehicles Computers Total
cquipments fixtures

Gross carrying amount

Balance as at 01 Januvary 2024 22,87 112 426 6.23 34.48
Additions for the vear 85.31 5.23 “ 743 97.97
Disposals for the year” 20,59 0.83 - 1.43 22.85
Translation oxchange difference 0.67 0.10 0.09 0.22 1.08
Balance as at 31 December 2024 88.26 5.62 4.35 12.45 110.68
Accumulated depreciation

Bulanco as at 01 January 2024 11.78 0.41 3.94 3.54 19.67
Depreciation charge for the yoar 7.03 0.31 0.33 1.26 8,93
Disposals for the year 11.95 0.43 - 0.88 13.26
Translation exchange differcnce ©0.07) 0.01 0.08 0.08 0.10
Balance as at 31 December 2024 6.79 0.30 435 4.00 1544
Net carrying amount as at 31 Decembet 2024 81.47 5.32 0.60 8.45 95.24

(This space is intentionally left blank)
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3(a) Right-of-use assets

Particulars Buildings Total
Gross carrying amount
Balance as at 01 January 2024 - -
Additions for the year 86.77 86.77
Disposals for the year - -
Translation exchange difference 0.97 0.97
Balance as at 31 December 2024 87.74 87.74
Accumulated depreciation
Balance as at 01 Januaxy 2024 - -
Depreciation charge for the year 5.74 5,74
Disposals for the year - -
Translation exchange difference 0.13 0.13
Balance as at 31 December 2024 5.87 5.87
Net caxrying amount as at 31 December 2024 81.87 : 81.87
3(b) Lease linbilitics
L Asat
Particulars 31 December 2024
Non-current 66.05
Current 15.81
Total 81.86
The movement in Leasc liabilitics (non-current and current) ave as follows:
As at
Particulaxs 31 December 2024
Balance as at beginning of the yeax/ period -
Add: Addition for the year 86.77
Add: Interest expense on lease liabilitios 1.06
Less: Rent expense (total cash outflow) (7.40)
Translation Exchange Difference 1.43
Balance as at the end of the yeax/ pexiod 81.86

Disclosure of lease

The Company has leases for buildings. With the oxception of short-term leases and leasos with varinblo lease payments, cach lease is reflected on the balance sheet as a

right-of use asset and a lease liabilities.

Each lease generally imposes a restriction that, unless there is a contractual right for the Company to sublet the asset to another party, the right-of-use asset (ROU) can
only be used by the Company. Leases are cither non-cancellable or may only be cancelled by incurring a substantive termination fee. Some leases contain an option 1o
extend the lease for a further term. The Company is prohibited from sclling or pledging the underlying leased assets as security against the Company's ofher debts and
liabilities. For leases over buildings, the Company must keep those propertios in a good sinte of ropir and return the propertics in their original condition at fhe end of the
lease. Further, the Company must ensure items of property, plant and equipment and incur maintennnce fees on such itens in accordance with the lease contracts.

i) The following are amounts recognised in statement of profit and loss:

Particwlars

Year ended
31 December 2024

Amortisation on right-of-use assets
Interest expense on lease liabilities
Rent expense (total cash outflow)

ii) Lease payments not recognised as a linhilities

574

1.06

(7.40)
R (X))

Particulars

Year ended

31D ber 2024

Expenses relating to short term leases (included in othier expenses)y*
Expenses relating to leases of low-value assets (included in other expenses)y*

13.37

13,37

*The Company has elected not to recognise a lease liabilitics for short term leases (leases with an expected tern of 12 months or less) or for leases of low value assets.
Payments made under such lenses are expensed on a straight-line basis. The Company does not have any lirbility to make variable lease payments for the right-to-use the

underlying asset recogaised in the financials,

The expense relating to payments not included in ihe measurement of the lease linbility for short term leases is ¥ 13.37




Leesona Corp.

Notes to the special purpose financial statorents for the yoar ended 31 Decomber 2024
(All amount are in € millions unless otherwise stated)

jiiy The table below provides details regarding the contractual matuities of lease liabilitics

» Asat
Particulars 31 December 2024
Less than one years 15.81
One to five years 66.05
Mare than five years -
81.86
iv) The lease table below describes the nature of the Company's leasing activitics by type of vight-of-use asset recognised on balance sheet:
| ; Range of Average
Right-of-use asset N‘:;‘;g l:i:zflm reoaining  remaining Nu‘:’r;l:m;lo d lzns:;s with l\iu;:::;er gf Lc nscts: with
term (in years) lease term nsion options crmination options
31 December 2024 .
Buildings 1 4 4 1 1
v) Extension and texmination options

Extension and termination opfions are included in a number of propertics leasos across the Company. These are used to maximise operational flexibility in terms of
managing the assets used in the Company’s operations. The majority of extension and termination options held are exercisable only by the Company and not by the
respective lessor,

vi) No residual value guarantees in the lease contracts.

(This space is intentionally left blank)
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Loesons Corp.

Notex to tho spocial purpose financin) siatements for the yoar ended 31 Decombei 2024
(All amouit aro in T imillions unless otherwise stated)

Asat
D,
Particulnrs 31 Deconthor 2024

4 Doforred tax
Deferred tax liabilitios

Doforred tax ossots 5.35

535

l

Deforred tax liabilities (not)
a  Rocognition of deferred tox ussets and liabilities
Doforved tax liabilities
Others ,
Tota} doforred liabilities

|

Doferred tax nysots
Others 5.35
Total deferred tox assets

535
Net deforred tax assots 5,35

i

l

Asal Recognised Int profit  Recogoised in other  Tax poriaiuing to As at
Particulary 01 January 2024 and loss comprohonsive Income cnrlior yours 31 Docomber 2024

b Movemont in doferved tax balancos
Doferred lax assols
Others 535 - - - 5.35
Sub tolal (n) 535 - 535
Toforred fax liabilitlox
Others
Sub total (b)
Net doforred Inx assols (a)-(b) 5.35

(This spaca is intentionally left blank)




Leesona Corp,

Notes 1o the special purnage finaneinl sfatements far the veor snded 31 Decomber 2024
(All amount aze in ¥ millions unless otherwise stated)

5

10

Asat
31 Decomber 2024
Inventories
(valued at lower of cost or net realisable value, unless otherwise stated)
Raw materiols 17.03
Wotksin-progress 20,54
Tinished goods 136.41
98,
' Asat
31 December 2024
Trode recelvables
(o) Trado rccewnblcs consxdemd good seeured; -
(b) Trade recel idered good - d 120,06
(c) Tradle receivables which have significant increase in oredit risk; -
(d) Trade receivables - credit impaired -
Leys: Allowanco for oxpected credit losses -
120.06
Ageing for trade recelvable - outstanding ng at 31 March 2025
Outsianding for following perlods from duo daie
Particulars Notduo TLessthan6 6months-1  1-2 years 2-3 years Total
tmonihs Yooy
Undisputed tradé veceivables
Considered good 30.78 89.28 - - - 120.06
Which have sipnificant increase in credit risk - - - - - -
Credit impaired ' . . . . . .
Disonted trage ressivables -
Considered poo N . - - - -
Which have significant increase in credit risk . - - - - -
Crodit impaired - - - - - -
Totalirade veceivables 30.78 89.28 - - 120.06
Asat
31 Docombor 2024
Cash and cash equivalents
Balances with banks
-On current accounts 3432
. 3432
Asat
31 December 2024
Other ngsets
Prepoid expenses 4.58
4.58
Equity share capital
The authorised, isyued, subseribed and fully paid-up share caplial comprises of equity shaves having o par value of 2 69,51 ench g follows :
Particulars Asat
31 Decomber 2024
Number of shares Amount
Authorised share capital
At he beginning of the year 30,00,000 208.55
Add: Increase in authorised share capital - -
Outstanding at the end of the year 30,00,000 208,55
Tysucd, subseribed and fully paid
At ke beginning of the year 30,00,000 208,55
Loss; Preferonce shares redeinption during the poriod* (15,00,000) (104.27)
Ouisianding at the end of the yenr 15,00,000 104.28
# Preforence shares ( 15,00,000) have been redeemed during the year
#._Reconcilintion of equity eapltal outstanding at the beginning and at the end of the reporting perlod :
Asal
31 Decembeor 2024
avticulayy Nugmber of Shaves Amount
At the beginning of the year 15,00,000 104.27
Add: Equity shares issued/(bought back) during the year N .
Outstanding at tho end of the year 15,00,000 10427
As at
Numbers of shares held by cach sharcholdor holding more than 5% shares in the Company 31 December 2024
% of share Numiber of Shares
Lohia Corp Limited 100.00% 15,00,000
100.00% 15,00,000
Asat
31 Decombor 2024
Othor cquity
Retained camnings (164.85)
Toreign currency translation reserve 12.48
(152.37)
Retatned carningy
Balance at the beginning of the year (62.73)
Adct:- Profit for the year (102.12)
Add:- Other comprehensive income for the year (net of tax) “
Balance at the end of the year {164.85)

Ny
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Lecsona Corp.

Notes {o the special purpose financial stafements for the year onded 31 December 2024

(Al amount are in ¥ millions unless otherwise stated)
b,  TForcign currency translution reserve

Balance at the beginning of the year 32.87
(Less) /add : Movement during the year (20.39)
Balance at the end of the year 12.48
Toial (15237
Description of reserves:
Retained cornings
All the profits or losses made by the Company are transforred to retained earnings from statement of profit and loss,
Torcign eurrency transiation reserve
This reserve is created duc to changes in historic rates and closing rates of assets and liabilitics of forcign subsicliaries entitics,
Agat
31 Decomber 2024
11 Borrowings
At amortised cost
Sccured
Short term borrowings from banks 311,73
311.73

The Company has not defaulled in repayment of interest during the current year. Further,

borrowing in the ourrent year,

{hore have been no default in repaymenit of loari and no Lreaches in. the financial covenanis of any interest-benting loans and

The borrowings obtained by the Company from banks have been applicd for tho purposes for whioh such loans were was faken,

‘Terms of borrowings

S no. Nature of loan and securities

Terms of repuyment

31 Decomber 2024

1 Short term borrowing from HSBC in the form of sanctioned credit limit upto USD S million, Secured by entire Repayable on demand, 311,73
agsets (both present & future) and subsequent proceeds of Leesons Corp. Rate of interest at SOFR I+ 1.650% for the applicable
The limit is guaranteed by the Holding Company. interest period
Asat
31 December 2024
12 Trade payables
(@) Total outstanding, dues of micro and small enterprises; .
(b) Total outstanding ducs of other than (a) above 96.22
96.22

Ageing for trado payable - outsinuding as at 31 December 2024 is as follows:

Qutstanding for following perfods from duc date

Parliculars NotDue l’“;::::" 1 1-2 years 2-3 years Total
Undlisputed trade payables
O ling due to micro ises and small entorpriscs - - - -
Others 26,45 69.77 - 96.22
Disputed trade payables
o] Jing due to micro T and small enterpriscs - - - -
Others - - - -
26.45 69.77 - 96.22
Asat

31 Decomber 2024

13 Other current linbilittes
Revenue received in advance

4".,
e

Oy
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Nates to the special purpase financial statements far the year ended 31 Decemher 2024

(All amount are in ¥ rillions unless otherwise stated)

14

15

16

17

18

19

20

21

22

Year ended
31 December 2024
Rovenue from operations
Sale of manufacturing goods 726,93
Sale of services 12.04
738.97
Other income
Interest income frora financial assets carried at amortisedt cost 089
Gain on foreign currency (not) 0.10
Miscellancous jncome 0.14
1,13
Cost of materials consumed
Raw material at the beginning of the year 17.33
Add: Purchoscs during the year 52833
Less: Raw material at the end of the year 17.03
‘Total cost of matevials consumed 528.63
Changes in inventorics of finished goods, work in progress and stock-in-trade
Closing stoclc
Work in progress 20.54
Tinished poods 13641
156.95
Opening stock:
Work in progress 3848
Tinished goods 108.48
146.96
Y )}
Employee benefits expenses
Salaries and wages 158,73
Contributions to provident and other funds 12.46
Staff welfarc expenses 10,73
181,92
Finance costs
Interest expenses on borrowings 16.22
Interest on leaso liability 1.06
17.28
Depreciation and isatl i)
Depreciation on property, plant and equipment 8.93
Amortisation of right-of-use assets 5.74
14.67
Other expenses
Consumption of stores and sparcs 0.55
Repairs and maintenance to -

Othors a7
Telecormunication expenses 117
IT support and maintenance 630
Rent charges 13.37
Rates and taxcs 2.63
Legal and professional charges 944
Travelling and conveyance 15.05
Insurance 1.67
Cpminission on sales 0.59
Vehicle running and maintenance 0.21
Advertis: and mar} I 6.67
Net loss on disposal of property, plant and equipment 4,09
Loss/Gain on foreign currency (net) 44.26

109.71

Eornings per share

The Company’s camings por share 15 determined based on the net profit attributable to tho shareholdors' of the Company. Basic earings per share 15 computed using the weghted avorage number of

shares outstanding during the period. Diluted earnings/(loss) per share is computed using the weighted average numbor of common and dilutive

period, except where the result would be anti-dilutive.

Net profit attributable to tho equity sharcholders

Number of equity shares at the beginning of the year/ period (absolute)

Total ber of shares outstanding at the end of the year/ perlod (absolute)*
Weighted average number of shares used in basic caming per shero (absolute)
Weighted average numbor of shates used in diluted earning per share (absolute)
Basic caming por share ()

P ;“-:7
e
%\\(%;_}\5\

»
KANPyR ‘:;‘}

shares ling during the

(102.12)
30,00,000
15,00,000
17,79,452
17,79,452

(5739)




Leesona Corp.

Notes to the special purpose financial siatements for the year ended 31 December 2024
(All amotmt are in ¥ millions unless otherwise stated) ~

23 Net debt reconciliation

Particulars As at
31 December
Borrowings -
Lease liabilities -
Cash and cash equivalents 34.32
Net debt (34.32)
Particulars Cash and cash Liabilitics from financing activities
equivalents Current Lease liabilities Total
borrowings
Net debt as at 01 January 2024 19.66 - - (19.66)
Cash flows (net) 14.66 311.73 5.97) 291.10
Addition - - 86.77 86.77
Non cash movement - - 1.06 1.06
Net debt as at 31 December 2024 34.32 311.73 81.86 359.27
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Leesona Corp.
Notes to the special parpose financial statements for the year ended 31 December 2024
(All amount are in ¥ millions unless otherwise stated)

24 Scgment reporting :

a,  General information

¢

The Company's primary business segment is reflected based on principal business activities carried on by the Company. Chaitman and Manay
Decision Maker (CODM') and evaluates the Company's performance and allocates resources based on analysis of the various
Accounting Standard 108, Operating Segments, as notified under the Com
of industrial winder equipment required bysynihetic fibre industry.

Entity wide disclosures

ging Director ltas been identified as being the Chicf Operating
performance indicators of the Company as a single unit. As per Indjan
panies (Indian Accounting Standards) Rules 2015, the Company operates in one reporable business segment i.e., manufacturing

Year Ended
31 March 2025
Revenue from operations
Domestic -
Overseas 738.97
Total 738.97
Asat

31 December 2024

Non current segment asscts

Domestic* .
Overscas 177.11
Total 177.11
*excluding deferred tax, income tax assets and financial assets
Break up of non current assets are as follows:

Asat

31 December 2024

Non current segment assets
Property, plant and equipment

95.24
Right-of-use assets 31.87
Total 177.11

Information about major customers

Two external customer individually accounted for more than 10% of the rovenues during the year ended 31 December 2024.

(%)
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Leesona Corp.
Notes to the speciul purpose finuncial statements for the year ended 31 December 2024
(All amount are in ¥ millions unless otherwise stated)

25 Disclosure in respect of related partics pursuant to IndAS 24:

A Related party and their relationship.
(n) Holding Company
Lohia Corp Limited (formerly known as Kanpur Packaging Machines Limited)

(b) Fellow subsidiaries
Sundarlam Industries Private Limited
Leesona Machinery Private Limited (w.e.£ 03 December 2024)
LDB Importacao E Exportacao Ltda, Brazil
Lohia Global Solutions FZE, UAE
Lohia Global Solutions S.A., Panama(liquidated w.c.f. 31 December 2023)
OMGM Extrusiontechnik S.R.L, Italy (w.c.f 30 May 2024)

(¢) Keymanagement personnel ) .
Mr. Sanjay Gupta (Director & Chairman)
Mr. Deepak Seth (Director)
Mr. Matthew Clark (President & CEO)
Mr. Anupam Agarwal (Director)

(This space is intentionally left blank)




Leesona Corp,
Notes to the special purpose finuncial statements for the year ended 31 Pecember 2024 '
(Al amount are in ¥ mitlions unless otherwise stated)

B Transactions with related parties

Total relnted parly transactions and significant related party teansactions (by entity) for the year ended 31 December 2024t

S.No. Particulars

Year Ended
31 Pecember 2024
Total
I Purchase of goads and services 110.46
Lohia Corp Limited (formetly known as Kanpur Packaging Machines Limited) 11046
2 Redemption of preference share capital 104.27
Lohia Corp Limited (formerly known as Kanpur Packaging Machines Limited) 104.27
The following batauces nre outstanding at the end of the reporting pexiod in velution to transactlons with related partles:
S.No. Particulars ) Asat
31 December 2024
Total
3 Corporate Guarantee received 413.00
Lohia Corp Limited (formerly known as Kanpur Packaging Machines Limited) 413.00
4 Trade and other payables ' 54,56
Lohia Corp Limited (formerly known as Kanpur Packaging Machines Limited) 54.56
Texms and conditions of transactions with related partics
The transactions with related parties are made in the ordinary business and on terms eqy to those that prewail in atm's lenpth lons, Outstanding bal at the year-end are unsecured and settlement
oceurs in cash, This is undertaken cach financinl year through ining the financial position of the related paty and tho market in which the related party aperates.

(This space Is Intentionally left blank)
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Leesona Corp.
Notes to the special purpose financial statements for the year ended 31 December 2024
(All amount are in ¥ millions unless otherwise stated)

26 Xair value mensurements

The fhir values of the financial assets and financial liabilities are included at the amount at which the instrument could bo exchanged in a current transaction between willing parties,
other than in a forced or liquidation sales.

A A ting classifications and fair values

The following tables shows ihe carrying amounts and fair values of financial assets and {inancial liabilitics, inoluding their levels in the fair value hierarchy.

Carrying value Fair value hiexarchy
As at 31 December 2024 FVTPL TVOCI | Amortized Total Level 1 Level 2 Level 3

cost

Financial assets
Trade receivables - - 120.06 120.06 - - 120.06
Cash and cash equivalenis - - 34.32 34.32 - - 34.32
Total : - - 154,38 154.38 - - 154,38
Financial labilitics
Borrowings - - 311,73 311.73 - - 31173
Trade payables - - 96.22 96.22 - - 96,22
Other financial liabilitics - - - - - - "
Derivative Liabilities - - - - - - -
Lease liabilitics - - 81.86 81.86 - - 81.86
Total - - 489,81 489.81 - - 489.81
Notes:
"The carrying amounts of loans, trade receivables, other financial assots, trade payables and cash and cash cquivalents arc considered to be the same ag their fair values, duc to their short-
ierm nature.

The fair values for security deposits are calculated based on cash flows discounted using a ourrent lending rate, The fair values of non-current borrowings aro based on discounted cash
flows using corrent borrowing rate, They are olassified as level 3 fair values in the fair value hierarchy duc to the use of unobservable inputs, including own credit risk,

The fair values of financial agsets and financial Liabilities recorded in the balance sheet in respect of which quoted prices in aclive markets are available are measured using valuation
techniques. The inputs to these models are taken from observable markets where possible, but where this is not feasible, a degree of judgement is required in establishing fair values.

Judgements include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect tho reported fair value of financial
instruments.

Level 1 Hierarchy includes financial instruments measured using quoted prices. There is no financial assets and liabilities which qualify for level I hierarohy.

Level 2 Hicrarchy includes the fair value of financial instruments that are not traded in an active market (for example, over-the counter derivatives) is dotermined using valuation
tochniques which maximise the use of observable market data and rely as little as possible on enlity-speoific estimates, If all significant inputs required to fair value an instrument are
observable, the instrument is included in level 2. This includes foreign exchange forward contracts,

Lovel 3 - If one or more of the significant inputs is not based on observablo market data, the instrument is included in lovel 3.This is the case for unlisted cquity securities included in

lovel 3. There are no transfers between levels 1 and 2 during the yoar. The Company’s policy is to recognise transfers into and transfers out of fait value hicrarchy lovels as at the end of
the reporting period.

Valuation techniques used to detexmine fair values

The fair value of tho financial assets and liabilities aro included at the amount that would b received to soll an asset and paid to transfer a liability in an orderly iransaction between
market participants. The following methods and assumptions wero used to estimate the fair values:

Other non-current financial nssets and Habilities: Fair value is calculated using a discounted oash flow model with market assumptions, unloss the carrying valuo is considered to
approximate the fair value,

Derivative financinl assets/liabilities: Tho Company enters into derivative contracts with various ¢ ‘partics, pri
Torward foreign currency contracts aro determined using forward exchango rates at the balanco sheet date.

pally financial institutions with investnent grade credit ratings,

"I'tade receivables, cash and cash equivalents, loans, ofher current finanoinl assets, trado payables and other current financial liabilities: Approximate their carrying amounts largely due
to the short-term maturitics of these instruments,

Tnvestments traded in active markets aro determined by referenco to quotes from the financial institutions-: Net asset value (NAV) for investments in mutual funds declared by mutual
fund house, quoted price of equity shares in the stock oxchango etc,

Valuation processes

Tair value of derivatives using dealer quotes for similar instruments (on marked to market value as on balancesheet dato of such derivativo transaction),

The financo department of the Company includes a team that performs the valuations of financial assets and labilities required for financial reporting purposes, including lovel 3 fair

values. This team performs valuation cither internally or externally through valuers and reports directly to the senior T t. 1Di on val and results are hold hetween
tho senior management and valuation icam on annual basis.

Tho main level 3 inputs for unlisted equity securitios, used by the Company are derived and evaluated as follows:

The use of quoted market prices / dealer quotes / profit carning (PE) for similar instruments

Risk adjustments specifio to the terparties (including ptions about credit default rates) are derived from credit risk grading determined by the Company’s internal credit risk

management,
Eamnings growth factor for unlisted equity securities aro estimated baged on market information for similar types of companics.

T (This space has been intentionally left blank)
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Lecsona Corp.
Notes to the specin! purpose financial statements for the yeor cnded 31 December 2024
(All amount are in X millions unless otherwise stated)

27 Fimancial risk management
The Company has cxp to the following risks arising from financial instruments:
~ credit risk
~ liquidity risk
- market risk~ interest rate and foreign curency

(i) Risk management framework
The Holding Company’s board of di has overall
fevoloping and monitoring the C:

o

ponsibility for the establishment and ight of the Company®s risk t
pany’s risk g policies. The ittee reporls regularly to tho board of directors on its activities,

t. The board of ditectors is responsible for

The Holding Company’s risk gement policies aro cstablished to identify and analyse tho risks faced by the Company, to set appropriate risk limils and controls and to monitor yisks and

adherence to limits, Risk i pol and systems are reviewed rogularly to reflcet changes in matket conditions and the Company’s activitics,
The Holding Cotpany’s risk commitice s how L monit pli with tho Company’s risk t policics and lures, and reviows the adequacy of the risk
fi k in relation to the risks faced by the Company. The audit ittee iy asgisted in its ight role by intornal audit, Internal audit undertakes both regular and ad hoe
iows of risk It trols and procedures, the results of which arc reported to the audit committco,
(ii) Credit risk

Credit risl is the risk of financial loss to the Company if a cust or counterparly to o fi
receivables from customers.

A dofault on a financial assct is when the countexparty fails to make contactual paymonts as por agread torms, This definition of dofault is determined by considering the |
in which cntity operates and other macro-cconomic factors,

inl instrument faila to meot its contractual obligations and ariscs prineipully from the Company'y

Trade receivables
Credit risk refers to the risk of default on its obligation by the counterparty resulting in financial logs, The maximum cxposure to the credit risk at tho repotting dato is primarily from trade

reccivable amounting to X 120,06, The Company’s exposure to credit risk is influcticed mainly by tho individual characteristics of oach customer. The also iders the factors that

may influence the credit risk of its customer base, including the default risk of the industry and country in which customers operate.

The Company has a credit risk management policy in place to limit evedit losses due to non-performance of financial connterpartics and cust The Company itors ils oxp to eredit

risk on an ongoing basis at various levels. Outstanding customer receivables are regularly itored. The Company closely monitors the ptable financial countesparty credit limits and

reviso where required in line with the market ci Duc to the geographical sproad and the diversity of the C pany‘s cust , the Company js not subjcot to any significant

concentration of credit risks at balance sheet date. An impairment analysis is performed at cach reporling dato on an individual basis for major clients., In addition, a large number of minor
bles are combined into homog entities and I for impairment collectively, The caleulation is based on credit fosses historical data. Tho Company las ovaluated that the

concentration of risk with respect to trade receivables to be low. Trade and other receivables are written off when {hero is no reasonable oxpectation of xecovery post identification on case to
case basis. On account of adoption of IndAS 109, the Company uscs a simplificd approach (lifetime expected eredit loss modot) for the purposo of computation of expeeted eredit loss for trado
receivables. Specific case to case provision is made in respect of credit impaired customers.

A 'y of tho Company's exp to credit risk for trade recoivables baged on the agoing are ay follows:
Ageing of Receivables As at 31 Decombor 2024

Gross earrying amount___Iixpected credit loss
Less than 180 days 120.06 -
More than 180 days . " “
Total 120.06 -
Significant estimates: The impai provisions for financial assets disclosed above aro b

ased on agsumptions about risk of dofault and expocted loss rates, The Company usos judgoement in
muking theso assumptions and selecting the inputs to the impaitment calenlation, baged on the Company’s past history, oxisting market conditions as woll as forwad looking cstimates at the

end of each reporling year. Tor trado seeeivables only, tho Company applics the simplified appronch permitied by Ind AS 109, “Financial Instruments™, which requites oxpocted lifotimo losses
to be recognised from initial recognition of the receivables,

Cash and cash equivalents and derivatives

For derivative and financial inst s, tho Company attempls to limit the credit risk by only dealing with putablo banks and financial institutions having high credit-ratings assigued by
interational credit-rating ag

(i) Liquidity risk
Liquidity rigk is the risk that the Company will cncounter difficulty in meeting the obligations associated with its financial Habilitics that are settled by dolivering cash or another financial
asset, The Company’s approach to ging liguidity is to cnsure, as far as possible, that it will have sulfieicnt liquidity to mect its tiabilities when they are duo, under both normal and stressed

conditions, without incurring unacceptable losses or risking damage 1o the Company’s reputation. The Company maintains floxibility in funding by maintaining availability under commitied
credit lines, M t itors the Company’s liquidity position (comprising the undrawn borrowing facilitics below) and cash and cash cquivalents on tho basis of expeeted cash flows,

The following are the remaini ok maturitics of financial linbilitics at the reporting date. The amounts are gross and undiscounted:
As at 31 Decomber 2024 On demand Less than 1- 5 yeary More than Total

1 your 5 yonys
Borrowings* 311.73 - - - 311.73
Trade payables - 96,22 - - 96.22
Loase liabilitics - 15.81 66.05 - 81.86
Total 31173 112.03 G6.05 - 489.81

The gross inflows/(outflows) disclosed in the above table represent tho conteactual undi
usually closed out before contractual maturity.

I cash flows rolating 1o financial linbilitios hold for risk management purposes and which are not

The Company has sccurcd bank loans that containg certain loan covenants. A future breach of covenant may require tho Company to repay tho loan cnrlier than indicated in the above table.

Covenants arc monitorcd on regular basis by the troasury depariment and rogularly reported to I L to engure compli with tho Further, thore have been no dofault in
repayment of loan and no breaches in the financial of any intercst-boaring loans and borrowing in tho curront year and previous period,
(iv) Market risk

Market risk is the risk that ariscs from changes in market prices such as forcign oxchango rates. Market risk is attributable to all market sisk sensitive financial jnst
currenoy receivables and payables, The Company is exposed to market risk primarily related to forcign exchange rate tisk and the morket value of the investments.
exposure to market tisk is a function of i ing and generating and operating activities, The objective of market risk L is to avoid i

Tuding foroign
“Thus, the Company’s

L i) in financial assots
and unhedged forcign Yy and costs,

Curroncy risk

The Company operates internationally and is exposed to forcign oxel go xisk arising from foreign currency transactions, primarily with respect to tho US dollar and BURO, Foreign exchange
rigk arises from future ial 1 ions and gnised assets and linbilitics denominnted in a currenoy that is not the functional curteney (X) of the Company. Tho risk is measured
tlrough a f t of highly probable forcign y cash flows. The risk is hedged with the ebjeetive of minimising tho volatility of the X cash flows of highly probable forceast tions
The Company uses foreign y forwards to hedge its oxposure to foreign currency risk. The Company's policy is to hedgo the risk of changes in foreign y. Tho Company uscs

forward contracts (derivative instruments) to hedge its exposure in forcign currency rink. The Company desigoate both change in apot and forward element of forward contracts to hedge
exposure in foreign currency risk on highly probable forecast sales.

The Company also entered into foroign currency principal and intorest swap which Itave niot been designated in a hedging relationship
Y kL t policics as all other derivati




Leesona Corp.
Notes to the special purpese financial statements for the year ended 31 Decembor 2024
(Al amount are in X millions unless otherwise stated)

Exposure to currency visk
The curreney profile of financial assets and financial liabilities (other than Indian Rupees) as at 31 December 2024 are reinstaied in millions Indian Rupees which is stated below :

Toreign currency risk oxposure:

As at 31 December 2024
Particulars usp Others
Finnncial assets
Trade receivables 120,06 -
Cash and cash equivalents 34,32 -
154.38 -
Financial Kabilitics
Trade payables 96,22 -
Borrowings 31173 -
407.95 -
(253.57) -
Sensitivity analysis forcign currency
The sensitivity analysis given in the table below is based on the Comy y’s forcign y financial instruments held at cach reporting dnte and the impact on other components of equity
arises from foreign forward exchange contracts designated as cash flow hedges, The table illusteates the impact of sensitivity over profit/loss and cquity in regards to the Company’s financial
aggots and {inancial liabilitics and the t of exchange rates of respectivo foreign currencics against INR, assuming “all other variablos being constant’,
Year ended 31 December 2024
USD 10% movement 25,36 (25.36)

Others 10% movement

Theso percentages have been determined based on the average markot volatility in exchango rates during tho respectivo yoars,

Interest rate risk

Interest rate risk is the risk that the future cash flows of a financial instrument will fluctuato because of changes in market interest rates. The Company’s oxposure to the risk of changes in
market interest rates rolates primarily to the Company’s borrowings with floating intercst rates,

i) Interest rate risk exposure - liabilities

The exy of the Company’s b ing to interest rate changes as reported to the i L at the end of tho reporting year are as follows:

Particulars As at 31 December
2024

Variable rate borrowings ' 31173

Fixed rate borrowings -

Total borrowings 311,73

Sensitivity .

Below is the sensitivity of profit or loss and cquity cf in intorest rales,

Purticulurs As at 31 December
2024

Interest sensitivity®

Variable rate borrowings

Intorest rates — increase by 100 basis points 3.12

Interest rates — decroase by 100 basis points (3.12)

* Holding all other variables constant




Leesona Corp.

Notes to the special purpose financinl statements for the year ended 31 December 2024

(All amount are in % millions unless otherwise stated) ‘
ii) Assets )
The Company’s fixed deposits and loans are carricd at amortised cost and are fixed rato. They are therefore not subject to intorest rate risk as defined in Ind AS 107, since neither the carrying
amount nor the fature cash flows will fluctuate becauso of a change in market interest rates.

Price risk
Tho Company’s cxposure to equily securitics price risk arises from investments held by the Company and classified in the balance sheet cither as fair value through OCI or at fair value through

profit or loss. To manago its price risk arising from investments in equity securitios, the Company diversifics its portfotio. Diversification of the portfolio is done in accordance with the limits
set by the Compnny,

The Company considers factors such as long term credit rating, tonor of investment, minimum assured relum, monotary limits,cte. while investing.

Sensitivity

The table below sutnmarises the impact of increases/decreases of the index on the Company’s profit for the year. ‘The analysis is based on tho assumption that the cquity index had increased by
10% or decroased by 10% with all other variables held constant, and that all the Cormny 1y’ equity inst moved in lino with the indes,

;i ’ As at
Particulars 31 December 2024

Equity index — increase by 10%
Lquity index — decrease by 10%

Capital management

The Corapany’s capital t objectives are :
- to ensute the Company’s ability to continue as a going conicern
~ to provide an ad return to sharchold

The Company monitors the capital structure on the basis of net debt to equity ratio and maturity profile of the overall debt portfolio of the Company. Net debt includes interest bearing
borrowings less cash and cash cquivalents and current i Manag, t the Company’s capital requi in order to maintain an cfficient overall financing structure while
avoiding excessive leverage. This takes into account the subordination lovel of the Company’s various classes of debt. The Company manages the capital structure and makes adjustments to it
in the light of changes in economic conditions and the risk claractetistics of the underlying assets. In order to maintain or adjust the capital structuro, the Company may adjust the amount of
dividends paid to sharcholders, return capital to sharcholders, issuo new shares, or sell assets to reduce debt,

Asat
Particulars 31 Decomber 2024
Borrowings 31173
Less: Cash and Cash Equivalents 34.32
Adjusted Net Dobt 277.41
Equity (60.58)
Adjusted net debt to equity ratio -458%

————— O 70|

L ive risk ation

Concentrations arise when a number of counterpartics aro engaged in similar business activitics, or activitics in the same geographical region, or have economic features that would cauge their
ability to meet contractual obligations to bo similarly affected by changes in economic, political or other conditions, C trations indicate the relativo sensitivity of the Company’s
porfi to developments affecting a particular industry. Based upon the Company’s evaluation, theto is no ive risk fil




