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Independent Auditor’s Report on the Special Purpose Standalone Financial Statements for the year ended
31 December 2023 and 31 December 2022

To the Board of Directors of Lohia Corp Limited (formerly known as “Kanpur Packaging Machines
Limited”) (the “Holding Company”)

Opinion

1.

We, have audited the accompanying special purpose standalone financial statements of the ‘Leesona
Corp. (the “Company”), which comprise the Special Purpose Standalone Balance Sheets as at 31
December 2023 and December 2022, the Special Purpose Standalone Statements of Profit and Loss
(including Other Comprehensive Income) and the Special Purpose Standalone Statements of Cash Flows
for the year then ended and notes to the Special Purpose Standalone Financial Statements including
material accounting policy information and other explanatory information (together hereinafter referred to
as the ‘Special Purpose Standalone Financial Statements’).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Special Purpose Standalone Financial Statements of the Company are prepared, in all material respects,

in accordance with the basis of preparation described in Note 1.01 to these Special Purpose Standalone
Financial Statements.

Basis for Opinion

3. We conducted our audit of Special Purpose Standalone Financial Statements in accordance with the

Standards on Auditing specified under section 143(10) of the Companies Act, 2013 (“the Act’). Our
responsibilities under those standards are further described in the “Auditor’s Responsibilities for the Audit
of the Special Purpose Standalone Financial Statements” section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India (‘ICAT’) together with the ethical requirements that are relevant to our audit of the Special Purpose
Standalone Financial Statements under the provisions of the Act and the rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion on the Special Purpose Standalone Financial Statements,

Emphasis of Matter - Basis of Preparation and Restriction on Distribution and Use

4. We draw attention to note 1.01 to the accompanying Special Purpose Standalone Financial Statements

which describes the basis of its preparation. These Special Purpose Standalone Financial Statements
have been prepared by the Holding Company's management solely to assist in preparation of Combined
and carved out financial statement of the Company for the year ended 31 March 2024 and 31 March
2023 and , which will be included in the document to be filed by the Holding Company with the Securities
and Exchange Board of India (“SEBI") in connection with the proposed Initial Public Offer (‘iPQ’) of equity
shares of the Holding Company (referred to as the “Issue”’). and therefore, it may not be suitable for any
other purpose. This report is issued solely for the aforementioned purpose, and accordingly, should not
be used, referred to or distributed for any other purpose or to any other party without our prior written
consent. Further, we do not accept or assume any liability or any duty of care for any other purpose for
which or to any other person to whom thig report is shown or into whose hands it may come without our

. prior consent in writing. Our opinion is not modified with respect to this matter.
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Responsibilities of Management for the Special Purpose Carve-out Financial Statements

5.

The accompanying Special Purpose Standalone Financial Statements have been approved by the Holding
Company’s Board of Directors. The Board of Directors of the Holding Company is responsible for the
preparation of these Special Purpose Standalone Financial Statements in accordance with the basis of
preparation as described in note 1.01 to the Special Purpose Standalone Financial Statements including
determining that such basis of preparation is acceptable in the circumstances. This responsibility includes
design, implementation and maintenance of adequate internal financial controls, relevant to the preparation -
and presentation of the Special Purpose Standalone Financial Statements, in all material aspects, in
accordance with the basis of preparation specified in aforementioned note 1.01 and are free from material
misstatement, whether due to fraud or error.

In preparing the Special Purpose Standalone Financial Statements, the Board of Directors of the Company
is responsible for assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless

management either intends to liquidate the Company or to cease operations, or has no realistic alternative
but to do so.

Auditor’s Responsibilities for the Audit of the Special Purpose Standalone Financial Statements

7.

8.

Our objectives are to obtain reasonable assurance about whether the Special Purpose Standalone
Financial Statements as a whole are free from material misstatements, whether due to fraud or error, and
to issue an auditor’'s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with Standards on Auditing will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these Special Purpose Standalone Financial Statements.

As part of an audit in-accordance with Standards on Auditing under section 143(10) of the Act, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material

~ misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve

collusion, forgery, intentional omissions, misrepresentations, or the override of internal controls:

Obtain an understanding of internal controls relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on whether the

Company has in place an adequate internal financial controls with reference to financial statements and
the operating effectiveness of such controls;

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

Conclude on the appropriateness of the Board of Director's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern;
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9. We communicate with Holding Company’s those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal controls that we identify during our audit.

For Anil Pariek & Garg . '
Chartered Accountants
Firp’s Registration No.: Q1676C

Partner
Membership No.: 070250

UDIN: 9507050 BMIBVN 241S

Place: Kanpur
Date: 25 July 2025



Leesona Corp.
Special Purpose Standalone Balance Sheet as at 31 Decentber 2023 and 31 December 2022
(All amount are in ¥ millions unless otherwise stated)

Particulars Note Asat Asat
' 31 December 2023 31 December 2022
ASSETS
Non-current assets
(a) Property, plant and equipment 2 14.81 16.40
(b) Deferred tax asset (net) ‘ 3 535 13.03
Total non-current assets 20.16 29.43
Current assets
(2) Inventories 4 164.29 215,01
(b) Financial assets
(i) Trade receivables 5 54,21 12.98
(ii) Cash and cash equivalents 6 19.66 6741
(¢) Other current assets 7 16.93 12.53
Total current assets : 255,09 307.93
Total assets 275.25 337.36
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 8 208.55 208.55
(b) Other equity 9 ’ (29.86) (69.47)
Total equity 178.69 139.08
Liabilities
Cuxrent linbilities
(2) Financial liabilities
(i) Trade payables 10
(a) Total outstanding dues of micro and small enterprises; - -
(b) Total outstanding dues of other than iii (2) above 3797 18.94
(b) Other current liabilities 11 58.59 179.34
Total current liabilitics . 96.56 198.28
Total liabilitics 96,56 198.28
Total equity & liabilitics 275.25 337.36

The accompanying notes form an integral part of the special purpose standalone financial statements,
As per our report of even date attached, ¢~

Foy Anil Parick & Garg
Chiartered Accountants
Figfn's Registration No, : 0

Tor and on behalf of ihe Board of Dircotors of
Lohia Corp Limited (formerly known as Kanpur Packaging Machines Limited

H.K. Pavick Rajendra Kbumar Arya Antip

artner Director Chief F'inancial Officer
Membeesfiip No. 070250 DIN: 09658071 PAN: ACFPAS533R
Place : Kanpur Placo : Kanpur

Date : 25 July 2025 Date : 25 July 2025




Leesona Corp.

Specis! Purpose Standalone Statement of Profit and Loss for the year ended 31 December 2023 and 31 December 2022
(All amount are in X millions naless otherwise stated)

Yoar Ended Year Ended
t Not
Particulars otes 31 December 2023 31 December 2022
Tncome
I Revenue from operations 12 701.49 261.08
I Other income 13 131 0.49
IIX Total Incomo (I+1X) 702.80 261.57
IV Expenses
Cost of materials consumed 14 369.49 239,48
Changes in inventorics of finished goods, work in progress and stock-in-trade 15 50,50 (15.71)
Employee benefits expenses 16 152.31 110.50
Finanice costs 17 0.11 1.46
Depreciation and amortisation expenses 18 3.66 433
Othor expenses ' 19 80.79 61.97
Total expenses (IV) 656.86 402.03
V  Profit/(loss) before tax (1-1V) 45.94 (140.46)
VI Tax expense
a) Cutrent tax - -
b) Deferred tax 7.68 (6.66)
Total tax expense * 7.68 (6.66)
VIL Profit/(loss) for the year/period (V-V) 38.26 (133.80)
VL Other comprehensive income
(A) Items that will be reclassified to profit or loss
Foreign currency translation reserve 1.35 19.85
Total other comprehensive income for the year/period 135 19.85
IX Total comprehensive income for the year/ period (VII+VIIE) 39.61 (113.95)
X Earnings per equity share 20
Basic carning per share () 25.51 (89.20)
Diluted earning per share () 25.51 -

The accompanying notes form an integral part of tho special purpose st
As per oux report of even date attached.

Place : Kanpur
Date : 25 July 2025

financial st

Tor and on behatf of the Board of Ditectors of
Lohia Corp Limited (formerly known as Kanpur Packaging Machines Limited)

Rajendra Kymar Arya
Dircetor

DIN: 09658071

Place : Kanpur
Dale : 25 July 2025

Aunupa Agarwal
Chicf Financial Officer
PAN: ACTPAS533R




Leesona Coxp.

Special Parpose Standalone Statement of Changes in Equity for the year ended 31 December 2023 and 31 Deamcher 2022

(All amount are in ¥ millions unless otherwise stated)

A. Equity share capital

No. of Shares Amount
Balance as at 01 January 2022 15,00,000 104.27
Add : Increase in tho equity share capital during the period - -
Balance as at 31 December 2022 15,00,000 104.27
Add : Increase in the equity share capital during the year - -
Bal as at 31 D ber 2023 15,00,000 104.27

B. Other equity
Particulars Reserve and surplas Other Total
comprehensive
income
Retained enrnings | Forcign currency
tranglation resexve

Bakamce as at 01 January 2022 32.81 11.67 44.48
Profit for the year . (133.80) - (133.80)
Other comprehensive income for the year (net of tax) ' - 19.85 19.85
Total comprehensive income for the year (133.80) 19.85 (113.95)
Balance as at 31 December 2022 (100.99) 31.52 69.47)
Profit for the year 38.26 - 38.26
Other comprehensive income for the year (net of tnx) - 1.35 1.35
Total comprehensive income for the year 38.26 1.35 39.61
Balance as at 31 D ber 2023 (62.73) 32.87 (29.86)

The above specila purpose standalone statement of changes in equity should be read in conjunction with the accompanying notos,

As per our report of even dato attached.

For Anil Parick & Garg
Chartered Accountants

LK. :n/mk
P
/ﬁbership No.: 070250

Place : Kanpur
Date : 25 July 2025

TFor and on bolalf of the Board of Dircctors of
Lohin Coxp Limited (foxmerly known as Kanpux Packaging Machines Limited)

L

Rajendra Komar Avya
Dircctor
DIN: 09658071

Placo : Kanpur
Date : 25 July 2025

Anupgim Agarwal
Chiof Financial Officer
PAN: ACFPAS533R




Leesona Corp.
Special Purpose Standalone Stat:
(All amount are in ¥ millions unless otherwise stated)

of cash flows for the year ended 31 December 2023 and 31 Decembor 2022

Tor the year ended For the year ended
Particulars 31 December 2023 31 December 2022
A. Cash flow from eperating activities
Profit/(loss) before tax 4594 (140.46)
Depreoiation and amortisation expense 3.66 433
Net Ioss on disposal of property, plant and equipment - 0.05
Operating profit before working capital changes 49.60 (136.08)
Adjustments for movement in:
Changes in inventorics 50,72 (23.16)
Changes in trade reocivabley (41.23) 32.57
Changes in other financial asscts - 37.86
Changes in other assets (4.40) 1.77)
Changes in trade payables 19.03 1.50
Changes in other liabilities (120.75) 169.03
Cash generated from/(used in) operating activities (96.63) 210.03
Income tax paid - -
Net cash flows generated from/(used in) operating activities (A) (47.03) 73.95
B, Cash flow from Investing activities
Purchase of property, plant and equipment (inoluding capital work-in-progross, vapital
advanoes and creditors for capitel goods) (.27 @om
Net cash flows (used in) from investing activities (B) (1.27) 1.91)
C. Cagh flow from financing activities
Related party short-term loan advances 8.69 66.70
Related parly repayments of short-tetm notes (8.69) (66.70)
Net cash flows (used in)/g d firom fi ing activities (C) - -
Net increase in cash and cash equivalents (A+B+C) (48.30) 72,04
Cash and cash equivalents at the beginning of the petiod 67.41 2,79
Effcots of ourrency translation on oash and oash equivalents 0.55 (7.42)
Closing ¢ash and cash equivalents (vefer note G) 19.66 6741

Notes:

1. The above oash flow statement has been prepared under the "Indircot Method" as set out in Indian Accounting Standard 7 (Ind AS-7) on "Staterments of Cash Flows”,

2. Negative figures have been shown in brackets.

The accompanying notes form an integral part of these speeinl purpose standalono fi
[an)

As per our report of even date attached.

Fox Anil Parick & Garg
Clyprtered Accountants

JC Pariek
Partoer

Place : Kanpur
Date : 25 July 2025

B No 70250

Tor and on behalf of the Board of Dircotors of
Lohla Corp Limited (formerly known as Kanpur Packaging Machines Limited)

Rajendea Kumnre Arya
Dircotor
DIN: 09658071

Pluce : Kanpur
Date : 25 July 2025

up

Agarwal

Chiof Finanoial Officer
PAN: ACFPAS533R




Leesona Corp.
Notes to the special purpose standalone financial statements for the year ended 31 December 2024 and 31 December 2023

1. Corporate information

Leesona Corp. situated at 2050-B Willow Springs Lane, Burlington, North Carolina 267215, manufactures industrial winding
equipment used in the synthetic fibres industry. The Company also sells machine parts of wholesale and service industrial
winding equipment. The Company has been in continuous operation for over 100 years.

1.01 Basis of preparation and presentation

() These Special Purpose Standalone Financial Statements have been prepared by the management of Lohia Corp Limited
(formerly known as “Kanpur Packaging Machines Limited”) (the “Holding Company”) solely to assist in preparation
of Special Purpose Combined and Carved-out financial statements of the Holding Company for the year ended 31
March 2024 and 31 March 2023 , which will be included in the document to be filed by the Holding Company with the

Securities and Exchange Board of India (“SEBI”) in connection with the proposed Initial Public Offer (‘IPO?) of equity
shares of the Holding Company (referred to as the “Issue”).

/
(ii) Compliance with Ind AS

The special purpose standalone financial statements (financial statements) comply in all material aspects with the Indian
Accounting Standards (Ind AS) notified under Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian
Accounting Standards) Rules, 2015] and other relevant provisions of the Act,

(iii) Historical cost convention

The special purpose standalone financial statements have been prepared on the historical cost basis, except for the
following assets and liabilities which have been measured at fair value:

Certain financial assets and liabilities (including derivatives instruments) at fair value, if any.
Certain financial assets and liabilities at amortised cost.

(iv) Functional and presentation currency

The management has determined the currency of the primary economic environment in which the Company operates,
i.e., the functional currency, to be United States Dollar (8). The financial statements are presented in Indian Rupees,
which is the Company’s presentation currency. All amounts have been rounded to the nearest millions up to two decimal
places, unless otherwise stated. Consequent to rounding off, the numbers presented throughout the document may not
add up precisely to the totals and percentages may not precisely reflect the absolute amounts.

(v) Going concern

Going concern basis of accounting used for preparation of the accompanying special purpose standalone financial
statements is appropriate with no material uncertainty.

Amended Accounting Standards (Ind AS) and interpretations effective during the year

The Ministry of Corporate Affairs (“MCA”) notifies new standard or amendments to the existing standards under Companies
(Indian Accounting Standards) Rules as amended from time to time. During the year ended 31 December 2024, MCA has
notified following new standards or amendments to the existing standards applicable to the Company:

Lack of exchangeability - Amendments to Ind AS 21: The amendments to Ind AS 21 The Effects of Changes in Foreign
Exchange Rates specify how an entity should assess whether a currency is exchangeable and how it should determine a spot
exchange rate when exchangeability is lacking. The amendments also require disclosure of information that enables users of
its financial statements to understand how the currency not being exchangeable into the other currency affects, or is expected
to affect, the entity's financial performance, financial position and cash flows.

The amendments are effective for annual reporting periods beginning on or after 1 April 2025. When applying the
amendments, an entity cannot restate comparative information,

The amendments will not have a material impact on the Company's special purpose standalone financial statements.

New and amended standard adopted by the Company
Ministry of Corporate Affairs notified new standards or amendment to existing standards




Leesona Covp.
Notes to the special purpose standalone financial statements for the year ended 31 December 2024 and 31 December 2023

Accounting Standards) Rules as issued from time to time. The Company applied following amendments for the first-time
during the current year which are effective from 1 April 2024,

o Lease liability in a sale and leaseback (amendments to Ind AS 116): The amendments require an entity to recognise
lease liability including variable lease payments which are not linked to index or a rate in a way it does not result
into gain on Right-of-use assets it retains.

¢ Introduction of Ind AS 117 MCA notified Ind AS 117, a comprehensive standard that prescribe, recognition,
measurement and disclosure requirements, to avoid diversities in practice for accounting insurance contracts and it
applies to all companies i.e., to all ""insurance contracts"" regardless of the issuer. However, Ind AS 117 is not
applicable to the entities which are insurance companies registered with IRDAT.

The Company has reviewed the new pronouncements and based on its evaluation has determined that these amendments do not
have impact on these financial statements.

1.02 Material accounting policy information
1.03  Critical accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements in conformity with the Indian Accounting Standards requires
management to make judgements, estimates and assumptions that affect the reported amounts of revenues, expenses, assets
and liabilities, and the accompanying disclosures (including contingent liabilities). The management believes that the
estimates used in preparation of the financial statements are prudent and reasonable, Uncertainty about these assumptions

and estimates could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected
in future periods.

In the process of applying the Company’s accounting policies, management has made the following judgements, which have
the most critical effect on the amounts recognised in the financial statements.

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial
year, are described below. Existing circumstances and assumptions about future developments, however, may change due to

market changes or circumstances arising that are beyond the control of the Company. Such changes are reflected in the
assumptions when they occur.

a) Determining the lease term of contracts with renewal and termination options — Company as lessee

' The Company determines the lease term as the non-cancellable term of the lease, together with any periods covered by
an option to extend the lease if it is reasonably certain to be exercised, or any periods covered by an option to terminate
the lease, if it is reasonably certain not to be exercised.

For the lease contracts that includes extension and termination options. The Company applies judgement in evaluating
whether it is reasonably certain whether or not to exercise the option to renew or terminate the lease. That is, it considers
all relevant factors that create an economic incentive for it to exercise either the renewal or termination. After the
commencement date, the Company reassesses the lease term if there is a significant event or change in circumstances
that is within its control and affects its ability to exercise or not to exercise the option to renew or to terminate (e.g,
construction of significant leasehold improvements or significant customization to the leased asset),

Leases - estimating the incremental borrowing rate

The Company cannot readily determine the interest rate implicit in the lease, therefore, it uses its incremental borrowing
rate (IBR) to measure lease liabilities. The IBR is the rate of interest that the Company would have to pay to borrow over
a similar term, and with a similar security, the funds necessary to obtain an asset of a similar value to the right-of-use
asset in a similar economic environment. The IBR therefore reflects what the Company ‘would have to pay’, which
requires estimation when no observable rates are available or when they need to be adjusted to reflect the terms and

conditions of the lease. The Company estimates the IBR using observable inputs (such as market interest rates) when
available and is required to make certain entity-specific estimates.

b) Provisions & contingent liabilities




Leesona Corp. .
Notes to the special purpose standalone financial statements for the year ended 31 December 2024 and 31 December 2023

period and are adjusted to reflect the current best estimates.

The Company uses critical judgements to assess contingent liabilities. Contingent liabilities are recognised when there
is a possible obligation arising from past events, the existence of which will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the control of the Company or a present obligation
that arises from past events where it is either not probable that an outflow of resources will be required to settle the
obligation or a reliable estimate of the amount cannot be made. Contingent assets are neither recognised nor disclosed
in the special purpose standalone financial statements,

c) Allowance for expected credit loss

d)

The allowance for expected credit loss reflects management’s estimate of losses inherent in its credit portfolio. This
allowance is based on Company’s estimate of the losses to be incurred, which detives from past experience with similar
receivables, current and historical past due amounts, write-offs and collections, the careful monitoring of portfolio credit
quality and current and projected economic and market conditions. Should the present economic and financial situation
persist or even worsen, there could be a further deterioration in the financial situation of the Company’s debtors compared
to that already taken into consideration in calculating the allowances recognised in the financial statements.

Refer note12 for methodology to estimate allowance for expected credit losses in respect of Company’s trade receivables.

Allowance for ebsolete and slow-moving inventory

The allowance for obsolete and slow-moving inventory reflects management’s estimate of the expected loss in value
and has been determined on the basis of past experience and historical and expected future trends, A worsening of the
economic and financial situation could cause a further deterioration in conditions compared to that taken into
consideration in calculating the allowances recognised in the financial statements.

Refer note 11 for disclosure of such allowance.

Useful lives of property, plant and equipment and intangible assets

Management reviews its estimate of the useful lives of depreciable/amortisable assets at each reporting date, based on
the expected utility of the assets. Uncertainties in these estimates relate to technical and economic obsolescence that may
change the utility of certain plant and equipments.

Impairment of financial and non-financial assets

The impairment provisions for financial assets are based on assumptions about risk of default and expected cash loss
rates. The Company uses judgement in making these assumptions and selecting the inputs to the impairment calculation,

based on Company’s past history, existing market conditions as well as forward-looking estimates at the end of each
reporting period.

The carrying amounts of the Company’s non-financial assets, other than deferred tax assets, are reviewed at the end of

each reporting period to determine whether there is any indication of impairment. If any such indication exists, then the
asset’s recoverable amount is estimated.

The recoverable amount of an asset or cash-generating unit (‘CGU’) is the greater of its value in use and its fair value
less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset or CGU. For the purpose of impairment testing, assets that cannot be tested individually are grouped together into
the smallest group of assets that generates cash inflows from continuing use that are largely independent of the cash
inflows of other assets or groups of assets (‘CGU’). Market related information and estimates are used to determine the
recoverable amount. Key assumptions on which management has based its determination of recoverable amount include
estimated long term growth rates, weighted average cost of capital and estimated operating margins. Cash flow
projections take into account past experience and represent management’s best estimate about future developments.

1.04 Current/mon-current classification

All assets and liabilities have been classified as current or non-current as per the Company’s normal operating cycle and
other criteria set out in the Schedule III to the Companies Act, 2013. Based on the nature of business and the time between

the acquisition of assets for processing and their realisation in cash and cash equivalents, the Company

ogg@ligg cycle as 12 months for the purpose of current or non-current classification of assets and liabj
P
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Leesona Corp.
“Notes to the special purpose standalone financial statements for the year ended 31 December 2024 and 31 December 2023

Assets

An asset is classified as current when it satisfies any of the following criteria:

1) Itis expected to be realised in, or is intended to be sold or consumed in, the Company’s normal operating cycle;
2) Ttis held primarily for the purpose of being traded;

3) Itis expected to be realised within twelve months after the reporting date; or

4) It is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting date.

Current assets include the current portion of non-current financial assets. All other assets are classified as non-current.
Liabilities

A liability is classified as current when it satisfies any of the following criteria:
1) Itis expected to be settled in the Company’s normal operating cycle;

2) Itis held primarily for the purpose of being traded,

3) Itis due to be settled within twelve months after the reporting date; or

4) The Company does not have an unconditional right to defer settlement of the liability for at least twelve months after the
reporting date.

Current liabilities include current portion of non-current financial liabilities. All other liabilities are classified as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

1.05 Foreign currency transactions and translations

Monetary and non-monetary transactions in foreign currencies are initially recorded in the functional currency of the
Company at the exchange rates at the date of the transactions. Monetary foreign currency assets and liabilities remaining
unsettled on reporting date are translated at the rates of exchange prevailing on reporting date. Gains / (losses) arising on
account of realization /settlement of foreign exchange transactions and on translation of monetary foreign currency assets
and liabilities are recognised in the Statement of profit and loss. Financial instruments designated as hedge instruments are
mark to market using the valuation given by the bank on the reporting date. Exchange differences arising on settlement of

monetary items on actual payments / realisations and year end translations including on forward contracts are dealt with in
the statement of profit and loss.

1.06 Property, plant and equipment

Recognition and measurement

Items of property, plant and equipment are stated at historical cost less accumulated depreciation and accumulated
impairment loss, if any. The cost of assets comprises of purchase price and directly attributable cost of bringing the assets to
working condition for its intended use including borrowing cost and incidental expenditure during construction incurred upto
the date when the assets are ready to use. Capital work in progress includes cost of assets at sites, construction expenditure
and interest on the funds deployed less any impairment loss, if any. At the point, when asset is operating at management’s
intended use, the cost of construction is transferred to the appropriate category of property, plant and equipment.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials and direct labour, any
other cost directly attributable to bringing the item to working condition for its intended use.

The cost of improvements to leasehold premises, if recognition criteria are met, are capitalised and disclosed separately under
leasehold improvement.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as a
separate items (major components) of property, plant and equipment. As per the assessment made by the management,
property plant and equipment does not comprises any significant components with different useful life.

De-recognition

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when
no future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognitien SRy
plant and equipment (calculated as the difference between the net disposal proceeds and the carrying a
-plant and equipment) is included in the Statement of profit and loss when such asset is derecognised.

RIE
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Leesona Corp.
Notes to the special purpose standalone financial statements for the year ended 31 December 2024 and 31 December 2023

Subsequent measurement

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it
is probable that the future economic benefits associated with expenditure will flow to the Company and the cost of the item
can be measured reliably. All other subsequent cost are charged to the Statement of profit and loss at the time of incurrence.

Depreciation

Depreciation on property, plant and equipment is provided on the straight-line method over their estimated useful lives, as
determined by the management. Depreciation is charged on a pro-rata basis for assets purchased/sold during the year.

Based on technical assessment made by technical expert and management estimate, the Company have assessed the estimated
useful lives of certain property, plant and equipment that are different from the useful life prescribed in Schedule IT to the
Companies Act, 2013. The management believes that these estimated useful lives are realistic and reflect fair approximation
of the period over which the assets are likely to be used.

The estimated useful lives of items of property, plant and equipment are as follows:

"{.VAééetr éhtégbry - ' T 5 M'hi‘iage;ﬁenf estimate of | Useful life as per ’

- " useful life (in Years) i Schedule I (in Years) |

Bu1ld1ngs B o . 30 , .30
i Plant & equlpments ‘ ' - 5 to 15 o 5to 15,

Furmtureandﬁxtures o R 5 ' , 10 !
Veh1cles ‘ 5, 61010 :

. Office equipments L 5. 5.

. Computers ‘ 5 3

Freehold land is not depreciated.

Depreciation on additions to or on disposal of assets is calculated on pro-rata basis. Leasehold land is being amortised over

the period of lease tenure Depreciation methods, useful lives and residual values are reviewed in each financial year end and
changes, if any, are accounted for prospectively.

07 Intangible assets
Intangible assets that are acquired are recognised only if it is probable that the expected future economic benefits that are
attributable to the asset will flow to the Company and the cost of assets can be measured reliably. The intangible assets are
recorded at cost of acquisition including incidental costs related to acquisition and installation and are carried at cost less
accumulated amortisation and impairment losses, if any.
De-recognition
Gain or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the intangible asset and are recognised in the Statement of profit and loss when the asset
is derecognised.
Subsequent cost
Subsequent costs is capitalized only when it increases the future economic benefits embodied in the specific asset to which
it relates. All the subsequent expenditure on intangible assets is recognized in Statement of profit and loss, as incurred.
Amortisation
Amortisation of intangible assest is calculated over their estimated useful lives as stated below using straight-line method.
Amortisation is calculated on a pro-rata basis for assets purchased /disposed during the year, Amortisation has been charged
based on the following useful lives;

- Asset c:itegory ” Useful life (in ycaré)
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Notes to the special purpose standalone financial statements for the year ended 31 December 2024 and 31 December 2023
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Amortisation method, useful lives and residual values are reviewed at each reporting date and adjusted prospectively, if
appropriate.

1.08 Leases

The Company assesses if a contract is or contains a lease at inception of the contract. A contract is, or contains, a lease if the
contract conveys the right to control the use of an identified asset for a period time in exchange for consideration.

The Company recognizes a right-of-use asset and a lease liability at the commencement date, except for short-term leases of
twelve months or less and leases for which the underlying asset is of low value, which are expensed in the statement of
operations on a straight-line basis over the lease term.

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement
date, discounted using the interest rate implicit in the lease, or, if not readily determinable, the incremental borrowing rate
specific to the country, term and currency of the contract,

Lease payments can include fixed payments, variable payments that depend on an index or rate known at the commencement
date, as well as any extension or purchase options, if the Company is reasonably certain to exercise these options. The lease
liability is subsequently measured at amortized cost using the effective interest method and remeasured with a corresponding
adjustment to the related right-of-use asset when there is a change in future lease payments in case of renegotiation, changes
of an index or rate or in case of reassessments of options.

The right-of-use asset comprises, at inception, the initial lease liability, any initial direct costs and, when applicable, the
obligations to refurbish the asset, less any incentives granted by the lessors. The right-of-use asset is subsequently
depreciated, on a straight-line basis, over the lease term, if the lessor transfers the ownership of the underlying asset to the
Company at the end of the lease term or, if the cost of the right-of-use assot reflects that the lessee will exercise a purchase
option, over the estimated useful life of the underlying asset. Right-of-use assets are also subject to testing for impairment if
there is an indicator for impairment. Variable lease payments not included in the measurement of the lease liabilities are
expensed to the statement of operations in the period in which the events or conditions which trigger those payments occur.

When the Company is an intermediate lessor, it accounts for its interests in the head lease and the sublease separately. The
sublease is classified as a finance or operating lease by reference to the right-of-use asset arising from the head lease,
f tax liabilities if, and only if, a legally enforceable right exists to set off the recognised amounts and there is an intention
either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

1.09 Impairment of non-financial assets

The Company, at each balance sheet date, reviews carrying values of its non-financial assets and assesses whether there is
an indication that an asset may be impaired. If any indication exists, the recoverable amount, being higher of fair value less
costs of disposal and value in use of the assets, is estimated to determine the impairment losses and are recognised in the
statement of profit and loss. Recoverable amount is determined for an individual asset, unless the asset does not generate
cash inflows that are largely independent of those from other assets or groups of assets. If this is the case, recoverable amount .
is determined for the cash-generating unit (CGU) to which the asset belongs unless either the asset’s fair value less costs of
disposal is higher than its carrying amount; or the asset’s value in use can be estimated to be close to its fair value less costs
of disposal and fair value less costs of disposal can be measured.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset. In determining fair
value less costs of disposal, recent market transactions are taken into account. If no such transactions can be identified, an
appropriate valuation model is used. These calculations are corroborated by valuation multiples or other available fair value
indicators. For assets, an assessment is made at each balance sheet date to determine whether there is an indication that
previously recognised impairment losses no longer exist or have decreased. If such indication exists, the Company estimates
the asset’s or CGU’s recoverable amount. A previously recognised impairment loss is reversed only if there has been a
change in the assumptions used to determine the asset’s recoverable amount since the last impairment loss was recognised.
The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the
carrying amount that would have been determined, net of depreciation, had no impairment loss been recognised for the asset
in prior years. Such reversal is recognised in the statement of profit and loss.

1.10 Employee benefits
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Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months
after the end of the period in which the employees render the related service are recognised in respect of employees’ services
up to the end of the reporting period and are measured at the amounts expected to be paid when the liabilities are settled. The
liabilities are presented as current employee benefit obligations in the balance sheet.

Gratuity

The establishment provides end of service benefits to its expatriate employees. The entitlement to these benefits is based

upon the employees' final salary and length of service, subject to the completion of a minimum service year. The expected
costs of these benefits are accrued over the year of employment.

Compensated absences

The liabilities for compensated absences that are not expected to be settled wholly within 12 months after the end of the
petiod in which the employees render the related service. These obligations are therefore measured as the present value of
expected future payments to be made in respect of services provided by employees up to the end of the reporting period using
the projected unit credit method. The benefits are discounted using the appropriate market yields at the end of the reporting
period that have terms approximating to the terms of the related obligation. Remeasurements as a result of experience
adjustments and changes in actuarial assumptions are recognised in profit or loss. The Compensated absences is a funded
plan and the Company makes contributions to Group Leave Encashment Schemes administered by the LIC of India.

1.11 Revenue recognition

\

Sale of goods

Sales are recognised when control of the products is transferred, which happens when the products are delivered to the
customer, the customer has full discretion over the channel and price to sell the products, and there is no upfulfilled obligation
that could affect the acceptance of the products by the customer.

Revenue is recognised based on the price specified in the contract, net of the estimated volume discounts and incentive
schemes and the revenue is only recognised to the extent that it is highly probable that a significant reversal in the revenue
will not occur. Revenue is net of sales returns. The validity of assumptions used to estimate variable consideration and
expected return of products is reassessed annually,

A receivable is recognised when the goods are delivered as this is the point in time when the consideration is unconditional
because only passage of time is required before the payment is due.

Service revenue

Service income is recognised on accrual basis in the accounting period in which the services are rendered as per the contractual
terms with the customers. Revenue from the sale of services is recognized when the significant risks and rewards of ownership
of the service are transferred to the buyer.

Interest income
Interest income is recognized on time proportion basis using the effective interest rate method.

Export incentive
Export incentive is recognized when it is reasonably certain that the collection will be made.

1.12 Government grants

Government grant is recognized only when there is a reasonable assurance that the entity will comply with the conditions
attached to them and the grants will be received. Subsidy related to assets is recognized as deferred income which is
recognized in the special purpose standalone statement of profit and loss on systematic basis over the useful life of the assets.

Grants related to income are treated as other operating income in special purpose standalone statement of profit and loss
subject to due disclosure about the nature of grant,

1.13 Inventories

Raw materials and stores, work in progress, stock-in-trade and finished goods
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1.14

L15

bringing the inventories to their present location and condition. Cost is ascertained on a weighted average basis. Materials

and other supplies held for use in the production of inventories are not written down below cost if the finished products in
which they will be incorporated are expected to be sold at or above cost.

Cost of work-in-progress and finished goods comprises direct materials, direct labour and an appropriate proportion of
variable and fixed overhead expenditure, the latter being allocated on the basis of normal operating capacity.

Costs of purchased inventory are determined after deducting rebates and discounts. Net realisable value is the estimated
selling price in the ordinary course of business less the estimated costs of completion and the estimated costs necessary to
make the sale. Spare parts including other items are carried on weighted average basis.

Provisions, contingent assets and liabilities

Provisions

Provisions for legal claims and warranties are recognised when the Company has a present legal or constructive obligation
as a result of a past events, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of the obligation.If the effect of the time value of money is
material, provisions are discounted using a current pre-tax rate that reflects current market assessments of the time value of
money and the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of
time is recognised as a finance cost.

Contingent liabilities

Contingent liabilities are possible obligations that arise from past events and whose existence will only be confirmed by the
oceurrence or non-occurrence of one or more uncertain future events not wholly within the control of the Company. Where
it is not probable that an outflow of economic benefits will be required, or the amount cannot be estimated reliably, the
obligation is disclosed as a contingent liability, unless the probability of outflow of economic benefits is remote.

Contingent assets

Contingent assets are not recognised but disclosed in the financial statements when an inflow of economic benefits is
probable.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

Financial assets

Initial recognition and measurement

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow
charagteristics and the Company’s business model for managing them, With the exception of trade receivables that do not
contain a significant financing component or for which the Company has applied the practical expedient, the Company
initially measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through profit or loss,
transaction costs. Trade receivables that do not contain a significant financing component or for which the Company has

applied the practical expedient are measured at the transaction price determined under Ind AS 115. Refer to the accounting
policies in section Revenue from contracts with customers.

In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it needs to give rise
to cash flows that are ‘solely payments of principal and interest (SPPI)’ on the principal amount outstanding, This assessment
is referred to as the SPPI test and is performed at an instrument level, Financial assets with cash flows that are not SPPI are
classified and measured at fair value through profit or loss, irrespective of the business model.

The Company’s business model for managing financial assets refers to how it manages its financial assets in order to generate
cash flows. The business model determines whether cash flows will result from collecting contractual cash flows, selling the
financial assets, or both. Financial assets classified and measured at amortised cost are held within a business model with the
objective to hold financial assets in order to collect contractual cash flows while financial assets classified and measured at

/;,_nﬁ;aa value through OCI are held within a business model with the objective of both holding to collect contragts l.cash flows
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Notes to the special purpose standalone financial statements for the year ended 31 December 2024 and 31 December 2023

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or

convention in the market place (regular way trades) are recognised on the trade date, i.e., the date that the Company commits
to purchase or sell the asset.

Subsequent measurement

L Financial assets carried at amortised cost — a financial asset is measured at the amortised cost, if both the following
conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows,
and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest method.

IL Investments in mutual funds and other investments — Investments in mutual funds and other investments are
subsequently measured at fair value through profit and loss (FVTPL).

IIL Investments in equity instruments of subsidiaries, joint ventures and associates - Investments in equity
instruments of subsidiaries, joint ventures and associates are accounted for at cost in accordance with Ind AS 27
Separate Financial Statements.

=

Trade receivables - Trade receivables are amounts due from customers for goods sold or services performed in the
ordinary course of business and reflects the Company's unconditional right to consideration (that is, payment is due
only on the passage of time). Trade receivables are recognised initially at the transaction price as they do not contain
significant financing components. The Company holds trade receivables with the objective to collect the contractual
cash flows and therefore measures them subsequently at amortised cost using the effective interest method, less loss
allowance. For trade receivables, the Company applies the simplified approach required by Ind AS 109, which requires
expected lifetime losses to be recognised from initial recognition of the receivables.

V. Cash and cash equivalents - Cash and cash equivalents comprise cash at bank and in hand and short-term deposits
with an original maturity of three months or less, which are subject to an insignificant risk of changes in value.
For the purposes of the cash flow statement, cash and cash equivalents is as defined above.

Impairment of financial assets

In accordance with Ind-AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of
impairment loss on the following financial assets and credit risk exposure:

» Financial assets are measured at amortised cost e.g., loans, deposits and trade receivables

e  Trade receivables under Ind-AS 115,

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivables.
The application of simplified approach does not require the Company to track changes in credit risk, Rather, it recognizes
impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there
has been a significant increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12-
month ECL is used to provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used.
If, in a subsequent period, credit quality of the instrument improves such that there is no longer a significant increase in credit
risk since initial recognition, then the entity reverts to recognising impairment loss allowance based on 12-month ECL.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all
the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. When estimating the
cash flows, an entity is required to consider:
»  All contractual terms of the financial instrument (including prepayment extension, call and similar options) over the expected
life of the financial instrument. However, in rare cases when the expected life of the financial instrument cannot be estimated
fxmLiz%lqy, then the entity is required to use the remaining contractual term of the financial instrument, mrzes,
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Notes to the special purpose standalone financial statements for the year ended 31 December 2024 and 31 December 2023

As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio of its
trade receivables. The provision matrix is based on its historically observed default rates over the expected life of the trade
receivables and is adjusted for forward-looking estimates. At every reporting date, the historical observed default rates are
updated and changes in the forward-looking estimates are analysed.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/expense in the statement
of profit and loss. This amount is reflected under the head ‘other expenses’ in the statement of profit and loss.

For financial assets measured as at amortised cost, ECL is presented as an allowance, i.e. as an integral part of the
measurement of those assets in the balance sheet. The allowance reduces the net carrying amount. Until the asset meets write-
off criteria, the Company does not reduce impairment allowance from the gross carrying amount,

For assessing increase in credit risk and impairment loss, the Company combines financial instruments on the basis of shared

credit risk characteristics with the objective of facilitating an analysis that is designed to enable significant increases in credit
risk to be identified on a timely basis.

De-recognition of financial assets
A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is primarily
derecognised (i.e. removed from the Company’s special purpose standalone balance sheet) when:
o  The rights to receive cash flows from the asset have expired, or
¢ The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (a) the
Company has transferred substantially all the risks and rewards of the asset, or (b) the Company has neither transferred
nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the Company
continues to recognise the transferred asset to the extent of the Company’s continuing involvement. In that case, the Company
also recognises an associated liability. The transferred asset and the associated liability are measured on a basis that reflects
the rights and obligations that the Company has retained.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and
borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables and loans and borrowings including bank overdrafts.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities
designated upon initial recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading

if they are incurred for the purpose of repurchasing in the near term. Gains or losses on liabilities held for trading are
recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial
date of recognition, and only if the criteria in Ind-AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/
losses attributable to changes in own credit risk are recognized in OCI. These gains/loss are not subsequently transferred to
the statement of profit and loss. However, the Company may transfer the cumulative gain or loss withi other
veehanpeg in fair value of such liability are recognised in the statement of profit and loss.
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Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR
method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through the EIR
amortisation process. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and
loss. This category generally applies to borrowings.

Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of the financial year
which are unpaid. The amounts are unsecured and are usually paid as per the payment cycle of the Company. Trade and other
payables are presented as current liabilities unless payment is not due within 12 months after the reporting period. They are
recognised initially at their fair value and subsequently measured at amortised cost using the effective interest method.

De-recognition of financial liabilities ‘

A financial liability is de-recognized when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms or the terms of an
existing liability are substantially modified, such an-exchange or modification is treated as the de-recognition of the original

liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the statement
of profit or loss. :

Re-classification of financial assets and financial liabilities

The Company determines classification of financial assets and liabilities on initial recognition. After initial recognition, no
reclassification is made for financial assets which are equity instruments and financial liabilities. For financial assets which
are debt instruments, a reclassification is made only if there is a change in the business model for managing those assets.
Changes to the business model are expected to be infrequent. The Company’s senior management determines change in the
business model as a result of external or internal changes which are significant to the Company’s operations. Such changes
are evident to external parties. A change in the business model occurs when the Company either begins or ceases to perform
an activity that is significant to its operations. If the Company reclassifies financial assets, it applies the reclassification
prospectively from the reclassification date which is the first'day of the immediately next reporting period following the

change in business model. The Company does not restate any previously recognized gains, losses (including impairment
gains or losses) or interest.

Offsetting of financial instraments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently

enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets
and settle the liabilities simultaneously.

1.16 Measurement of fair values

In determining the fair value of its financial instruments, the Company uses a variety of methods and assumptions that are
based on market conditions and risks existing at each reporting date. All methods of assessing fair value result in general
approximation of value, and such value may never actually be realised.

Assets and liabilities are to be measured based on the following valuation techniques:

a) Market approach — Prices and other relevant information generated by market transactions involving identical or
comparable assets or liabilities.

b) Income approach — Converting the future amounts based on market expectations to its present value using the
discounting methodology.

¢) Cost approach — Replacement cost method.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques

as follows.

a) Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

b) Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices).

¢) Level 3: inputs for the asset or liability that are not based on observable market data (unobservable —inputs)

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. If the
inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value hierarch:
value measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest le
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1.17

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period during which
the change has occurred,

Income taxes

Income taxes are provided for the tax effects of transactions reported in the financial statements and consist of taxes currently
due plus deferred taxes. Deferred taxes represent the future tax consequences of differences between financial and tax basis

of certain assets and liabilities. The difference will either be taxable or deductible when the assets and liabilities are covered
or settled.

a)

b)

Current tax:

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted
in India, at the balance sheet date.

Current tax relating to items recognised outside statement of profit and loss is recognised outside statement of profit and
loss (either in other comprehensive income or in equity). Management periodically evaluates positions taken in the tax

returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

Current tax assets are offset against current tax liabilities if, and only if, a legally enforceable right exists to set off the

recognised amounts and there is an intention either to settle on a net basis, or to realise the asset and settle the liability
simultaneously.

Deferred tax:

Deferred tax is provided using the balance sheet liability method on temporary differences between the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes at the balance sheet date,

Deferred tax liabilities are generally recognised for all the temporary differences. On the contrary, deferred tax assets
are recognised for deductible temporary differences, the carry forward of unused tax credits and any unused tax losses,
to the extent that it is probable that taxable profit will be available against which the deductible temporary differences,
and the carry forward of unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are re-assessed at each balance sheet date and are recognised to the extent that it has
become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is

realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
balance sheet date. -

Deferred tax relating to items recognised outside statement of profit and loss is recognised outside statement of profit
and loss (either in other comprehensive income or in equity).

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.
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for the year ended 31 December 2023 and 31 December 2022
(All amount are in X millions unless otherwise stated)

2 Property, plant and cquipment

Particulars Flant and Furniture and Vehicles Computers Total
cquipments fixtures
Gross carrying amount
Balance as at 01 January 2022 18,78 0.74 3.8t 376 27.09
Additions for the year 0.82 - - 0.66 1.48
Disposals for the year - - - - -
Translation exchange differenco 2.16 0.31 0.42 0.46 3.35
Balance as at 31 December 2022 276" 1.05 423 4.88 3192
Additions for the year 0.94 0.06 - 130 2.30
Disposals for the yoear - - - - -
Translation exchange difference 0.17 0.01 0.03 0.05 0.26
Balance as at 31 Decomber 2023 22.87 112 426 6.23 34.48
Accumulated depreciation
Batance as at 01 January 2022 6.56 0.19 1.33 180 9.88
Depreciation charge for the year 2.14 0.09 1.27 0.83 4.33
Dispogals for the period - - - - “ -
Translation exchange difference 0.81 0.03 0.22 0.25 131
Balance as at 31 December 2022 9.51 0.31 2.82 2.88 15.52
Depreciation charge for the year 1.84 0.10 1.09 0.63 3.66
Disposals for the period - - - - -
Transtation exchange difference 0.43 - 0.03 0.03 049
Balance as at 31 December 2023 11.78 0.41 3.94 3.54 19.67
Net carrying amount as at 31 December 2022 12.25 0.74 141 2.00 16.40
¥ Net carrying amount as at 31 December 2023 11.09 0.71 0.32 2.69 14.81

»
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Total doforred liabilitios

Deferved tax assels
Others

Total doferved tax assots
Not deforred tax assels

§.35
535

|

5.35
535
5.35

l
l

I
!

!
l

13.03
13.03

H

|

13,03
13.03
13.03

Particulors

Asat R

galsod In profit

. 1y

01 Janumry 2023

and toss

guised in othor
comprohonsive
inegme

Tax perinining Asat
{o carlior yoara 31 Decombor 2023

Movoment in doferrved tox balances
Doforred tax asyeis

Others

Sub total (n)

Poferred tax liabilities

Others

Sub total (b)

Not deforred tax assots (n)-(b)

13.03

(1.68)

- 535

13.03

(7.68)

- 535

13.03

- 535

)

Particalors

Agat R

T, T

0% January 2022

guised in profit
and losy

guised in othor
comprofiensivo

‘Tax poxtaining Ay ot
1o oartlor yenrs 31 Docombor 2022

Movoment in doferred tax balances
Doforred tax assels

Othors

Sub total (a)

Deforred tax liabilities

Others

Sub total (b)

Not doferred tax assels (a)-(b)

6.37

6.66

- 13.03

6.37

6.66

- 13.03_

6.66

- 13,03
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Leesona Corp.

Noles to tho special purpose

1ol " 101 sint:

(All amount are in ¥ millions unless otherwise stated)

it for 1he year ondoed 31 Decombor 26023 and 31 Docomhber 2022

Ay at As at
31 Decombor 2023 31 Docomber 2022
4 Inventories
(valuod at lower of cost or net roalisable value, unless otherwise statod)
Raw matorials 17.33 17.55
Work-in-progruss 38.48 63,75
TFinished goods 108.48 13371
16429 ~ 215,01
As ot Asat
31 Decembeor 2023 31 Decembor 2022
8§ Trado rocelvablos
() Trade reccivables consideted good - socurod; - -
(b) Tracle recoivabl idored good - & 54.21 1298
(o) Trade ravoivables which havo significant increase in cradit risk; - -
(d) Trade receivables - oredit impaired - -
Lowy: Allowanco for expeeted credit losses - -
5421 12,98
Agping for trade ivable - out, ding as at 31D hor 2023
Outstanding for followlng poriody from due daio
Particulars Notdue Lossthan6 6 monihs - 1-2 years 2-3 yonry More than 3 yonrs Tolol
wonihs 1 yoir
Undisputed frade recoivables
Considored good - 54.21 - - - - 54.21
Which havo significant incrense in credit xisk - - - - - - -
Crodit impaired - - - - - - -
Disputed teade recoivables
Considored good - - - - - - -
‘Which have significant increase in credit risk - - - - - - -
Credit impaired - - - - - - -
Total trado roceivables - 54.21 - - - - 5421
T.ons! Atlowance for expeeted eredit losses
Ageing for trado rocoivable - outsianding as at 31 Decowber 2022
Qutstanding for following pevieds from due daie
Particulars Notduo Kessthan6 6 months - 1-2 yonrs 2-3 yoars Moro than 3 yours Total
monthy 1yoor
‘Undisputod trado vecolvables
Considered good - 12.98 - - - - 12.98
Which have significant increase in eredit risk - - - - - - -
Crodit impaired - - - - - - -
Disputed trade reccivables
Considered good - - - - - - -
‘Which have significant increase in oredit risk - . N - - . -
Crodit impaired - - - - - - -
Total trado vecoivables - 1298 - - - - 12.98
Asat Asat
31 Docombor 2023 31 Docombior 2022
6 Cash and cash cquivalents
Balances with banks
+On current accounts 19.66. 67.41
19.66 6741
Asnl Asat
31 Docombor 2023 31 Docomber 2022
7 Othor current nssoly
Drepuid expunses 16.93 12.53
16.93 12.53
8  Equity and Proforeuce shoro capital
Tho nuthorisod, issued, subscribed and fully paid-up share capital comprisos of oquity shaves and prefevonce shaves having n pax yalue of T 69.51 ench ns follows ¢
Particulars Axnt Adat
31 Decombor 2023 31 Docombor 2022
Numbor of ghaves ou! ow of 4 mount
(@  Authoriscd share capital
At the beginning of the year 30,00,000.00 208.55 390,00,000.00 208,85
Add: Tnaronse in authorined sharo eapital . - - .
Outstonding at the end of the year 30,00,000.00 208.55 30,00,000.00 208.55
Tssued, subscribed and fuily paid (Equity and preforenco shares)
At ilie beglnning of {he your 30,00,000.00 208,55 30,00,000.00 208,55
Add: Equity shores issued/(bought back) during tho year - - - -
Outstanding at tho ond of tho yeur 30,00,000.00 208.85 30,00,000.00 208.55
n. _Recouciliniion of equity share capital outstanding at the beglnning snd at tho ond of the voporting perlod ¢
Particulms Numhor of sharey Amount Numbor of shoves Awmonnt
At thoe beginning of the year 16,00,000,00 104,27 15,00,000.00 0427
Add:; Sharos issuod/(bought baok) during Lho year - - - -
QOuistanding at tho ond of tho yoar 15,00,000.00 104,27 16,00,000.00 10427
b, _Roconclllation of proforouco sharo capital outstanding ot iho beginning and at ilio ond of 1ke yroporting poriod : '
Particulay Numbor of shavey Amount Number of shures Amonnt
At tho beginning of 1ho yoar 15,00,000.00 104,27 15,00,000.00 104.27
Add: Proforence shares issued/(bought book) during the year - - . .
_Outstanding ot the ond of the yonr 15,00,000.00 104.27 15,00,000.00 104.27
Numbors of equity shares hold by each sharcholdor holding more As at 31 Decomber, 2023 As ot 31 Docombor, 2022
han 5% shaves in the Company Yo of shinrg Nunmber of Shures % of sharo Numibor of Shores
Lohia Corp Limited (formorly Kanpur Packaging Machines Limited) 100.00% 15,00,000 100.00% 15,00,000
1 Numbers of proferonco equity shares hold by onch sharoholdor Aa at 31 Decombor, 2023 As ot 31 Docombor, 2022
SR iiplying movo than 5% sharcs In the Company % of shore Numbeor of Shares % of share
(92 ‘orp Limited (formerly Kanpur Packaging Machines Limited) 100.00% 15.00,000 100.00%



Loisona Corp.
Nates to fhe spocial purpose standalowe fil ial siat ity for the year onded 31 Decomber 2023 and 31 Decembor 2022
(All amount are in ¥ millions unless otherwisa statod)

9

10

Asgat Asat
31 Decomber 2023 31 Decombor 2022
Other equity
Retained carnings (62.73) (100.99)
Toroign curroncy translation reservo 32.87 31.52
29.86) (69.47)
Retained carnings
Balance at the hoginning of iho ymrl neviod (100.99) 32.81
Addi- Profit for the year/ poriod 38.26 (133.80)
Add:- Other comprehensivo income for the year (nel of tox) - "
Balanco ot tho end of the year/ period (62.73) (100.99)
Forelgn currency iranslation reservo
Balanco at the boginning of the year/ period 31.5% 11,67
(Leey) /add : Movement during tho yoar/ period 1.35 19.85
Balance at tho ond of tho year/ period 32.87 3152
Total '
Description of resorves:
Rotaitied enrnings
All tho profits or lossos made by the Company are u'nnsfclmd to rotained camnings from standalono statentent of profit end loss.
Yorolgn curroncy translation reserve
This resorve is oreated due to changes in historio ratos and olosing rates of assots and liabilitics of foroign subsidierics entitics,
Asat Asat
. 31 Decomber 2023 31 Decombor 2022
Trade payables
(a) Total outstanding ducs of micro and small entorprises; - -
(b) Total oulstanding dues of other than (a) above 37.97 18.94

Ageing for trade payablo - outstanding s at 31 Docomber 2023 is a3 follows:

37.97 18.94

Pavticulars

Quistanding for following perlods from due dato

Lesy than A
Not Duo year 12

yonrs 23 yoors Moro than 3 Total

YEMN'S

Undlsputed frado payables
Outstanding due to micro enterprisos and small enterprises
Others

Digputed trado payables
Outstanding duo to micro entorprises and swall onterpriscs
Others

Ageiug for trade payable - outstanding as at 31 Docember 2022 Is as foltows:

- 3797

- - - 3797

- 37.97

- - - 37.97

Particulors

Outstanding for following poriods from duo date

Loss (lum 1

NotDuo sonr

12

yours 2-3 yonrs Morothan 3
Yonrs

Total

Undisputoed {racdo payables
Ontstanding duo to micro enterprisos and smnil anlorpnnaq
Others
Disputed trade payables
Qutstanding dlue to micro onterprises and small enlorprisos
Othors

Note: There nre no unbilled {mde payobles, henco the same is not disclosed in the ageing schedulo,

- 18.94

M - - 18.94

- 18.94

- - - 18.94

Asat ’ Asat
31 Docombor 2023 31 Docomber 2022

Othor current liabilitios
Rovenuo received in advanco
Othom

(This space is Ilntuntlonally loft blank)

58.05 17934
0.54 -
58.59 179.34




Leesona Corp.

Nates tn the special purpase standalone fi tal stat ts for the year ended 31 December 2023 and 31 Decemher 2022
(All amount are in € millions unless otherwise stated)

Year ended Year ended
31 December 2023 31 December 2022
12 Rovenue from operations
Sale of manufacturing goods 701,49 261.08
701,49 261.08
13  Other income
Interest income from financial assets carried at amortised cost 1.31 049
131 049
14 Cost of materials consumed
Raw material at the beginning of the year 1755 . 36,08
Add: Purchases during the year 369.27 220.95
Less: Raw material at the end of the year 17.33 17.55
Totnl cost of materials consumed 369.49 239,48
15 Changes i inventorics of finished goods, work in progress and stock-in-trade '
Cloging stock:
Work in progtess 3848 63.75
TFinished goods 108.48 133.71
146.96 197.46
Opening stock:
Work in progress 63.75 46,24
TFinished goods 133.71 135.51
197.46 181.75
50.50 -15.71
16  Ewmployee benefits expenses
Salaries and wages 134.28 99.10
Contributions to provident and other funds - -
Staff welfare expenses 18.03 11.40
152.31 110.50
17 Tinonce costs
Interest expenscs on borrowings 011 1.08
Interest on athers - 038
0.11 146
18 Depreciation and amortisation expenses
Depreciation on property, plant and equipment 3.66 4.33
3.66 433
19  Other expenscs
Consumption of stores and spares 8.27 8.20
Repairs and maintenance to - - -
Others 21 237
Telecommunication exponses 0.26 0.24
Rent charges 8 473
Rates and taxes 1.93 040
Legal and professional charges 13.62 1541
Travelling and conveyance 1275 4,07
Insurance 2.78 220
Commission on sales 0.54 0.55
Vehicle running and muintenanco 0.17 -
Adverti and markeling oxy 0.21 570
Net loss on disposal of property, plant and equif B 0.05
Miscellancous expenses 23.78 18.05
80,79 61,97
20 Iarnings per share
The Company’s camings per share i incd bused on the net profit attributable to the sharoholdors' of the Company. Basic g5 per sharo is computed using tho weighted averago number of shares

outstunding during the period. Diluted eamings/(loss) per share is computed using the woighted average number of common and dilutive common equivalent shares outstanding during the period, except
where the result would be anti-dilutive.

Net profit attributable to the equity shurcholders 38.26 (133.80)
Number of equity shares at the beginning of tho year/ period (absolute) 15,00,000 15,00,000
Total ber of shares out ling nt the end of the year/ period (nbsolute) 15,00,000 15,00,000
Weighted average number of shares used in basic caming per share (absolute) 15,00,000 15,00,000
Weighted average number of shares used in diluted earning per shara (absolute) 15,00,000 15,00,000
Basic earning per share () 25.51 (89.20)

o
'_“:.”: -w.-\

QPR.“J X '5? \":”

3 )
X KANPUR)*

- / \'b
\’ od Aot

..v-.,p

jpal st




Leesona Corp.

Notes to the special purpose standalone finuncial stutements for the year ended 31 Decernber 2023 and 31 December 2022
(All amount are in ¥ millions unless otherwise stated)

21 Segment reporting :

a

General information

The Company's primary business segment is reflected based on principal business activities carried on by the Company. Chairman and Managing Director has been identificd as being
the Chief Operating Decision Maker (CODM) and evaluates the Company's performance and allocates resources based on analysis of the various performance indicators of the
Company as a single unit. As per Indian Accounting Standard 108, Operating Segments, as notified under the Companies (Indian Accounting Standards) Rules 2015, the Company
operates in one reportable business segment i.e., manufacturing of industrial winder equipment requited bysynthetic fibre industry.

Entity wide disclosures ,

i Year Ended Year Ended
Particulars 31 December 2023 31 December 2022
Revenue from operations
Domestic - -
Qverseas 701.49 261.08
Total 701,49 261.08

" As at Asat
Particulars 31 December2023 31 December 2022
Non current segment assets
Domestic - -
Overseas 14,81 16.40
Total 14.81 16.40
Break up of nen current assets ave as follows:

§ As at As at
Particulars 31 December2023 31 December 2022
Non current segment assets
Property, plant and equipment 14.81 16.40
Total 14.81 16.40

Information about major customers

Three external customer individually accounted for more than 10% of the revenues during the year ended 31 December 2023 and One Customer during the year ended 31 Decerber

(This space is intentionally loft blank)




Leesona Corp.

Notes to the speciul purpose standalone financial statements for the year énded 31 December 2023 and 31 December 2022
(All amount are in ¥ millions unless otherwise stated)

22 Disclosure in respect of related parties pursuant to IndAS 24:

A Related party and their yelationship.
(a) Molding Company
Lohia Corp Limited (formerly Kanpur Packaging Machines Limited)

(b)) Fellow subsidiaries
Sundarlam Industries Private Limited
Ldb Importacao E Exportacao Lida, Brazil
Lohia Global Solutions FZE, UAE
Lohia Global Solutions S.A., Panama (liquidated w.c.f. 31 December 2023)

(© Keymanagement personnel

Mr. Sunjay Gupta (Director)
Mr. Deepak Seth (Chairman & Director) (Chairman w.e.f£3 October 2023)

(This space is intentionally left blank)




Leesena Corp.

Notes to the special purpose st

£, fo¥ ctat

(All amount ate in ¥ millions unless otherwiso stated)

B Transactions with related partics

for the year ended 31 December 2023 and 31 December 2022

"Total related party. transactions and significant related party t tions (by entity) for the year ended 31 December 2023 and 31 D ber 2022
8.No. Particulars Year ended Year ended
31 December 2023 31 December 2022
‘Total Total
1 Purchase of goods and services 172,45 34.71
Lohia Corp Limitcd (formerly Kanpur Packaging Machines Limited) 172.45 34,71
2 Sale of goods and services - 0.10
Lohia Cotp Limited (formerly Kanpur Packaging Machines Limited) - 0.10
3 Loan Taken - 65,39
Lohia Corp Limited (formerly Kanpur Packaging Machines Limited) - 65.39
4 TFinance Cost - 1.31
Lohia Corp Limited (formesly Kanpur Packaging Machines Limited) - 131
5 Repayment/ Other Adjustment of Borrowings - 66.70
Lohia Cosp Limited (formeyly Kanpur Packaging Machines Limited) - 6670
‘The following balances are tanding at the end of the reporting period in relation to transactions with related parties:
S.No, Particulars Year ended Year ended
31 December 2023 31) ber 2022
Total ‘Total
6 Trade anil other payables ' 3.78 4,71
Lohia Corp Limited (formerly Kanpur Packaging Machines Limitcd) 3.78 4.71
7 Trade and other reccivables 0.11 0.11
Lohia Corp Limited (formerly Kanpur Packaging Machines Limited) 0.11 0.11
‘T'erms and conditions of transuctions with related partics
Tho teansactions with related parties are made in the ordinary busirtess and on tenns equivalent to those that prevail in arm's length tions, Oulstanding bal at the year-end are waseoured and

settlement oceurs in cash, This is cach i

ial year through examining thic financial position of ihe related patty and the market in wﬂich tho refated party oporates.

(This space is intentionally left blank)
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Leesona Coxp.

Notes to the specinl purpose standalone financial statements for the year ended 31 December 2023 and 31 December 2022
(All amount are in T millions unless otherwise stated)

23 Falr value measurements

The fair values of the financial assets and financial liabilities are included at the amount at which iho instrument could be exchanged in a current iransaction between willing parties,
other than in a forced or liquidation sales.

A A ting classifications and fair values
The following tables shows tho carrying amounts and fair values of financial assets and firancial liabilitics, including their lovels in tho fair valuo hicrarchy.
Carrying value Falr valuc hieraxchy
As at 31 December 2023 TVIPL FVOCI | Amortized Total Level 1 Lovel 2 Level 3
) cost
Financial asscts
Trade receivables - - 54,21 54,21 - - 5421
Cash and cash equivalenis - , - 19.66 19.66| - » 19.66
Total - - 73.87 73.87 - - 73.87
Kinanciat linbilities
‘Trade payables . - - 37.97 3797 - - 37.97
Total - - 3797 37.97 - - 37.97
Carrying value Faix value hicrarchy
As at 31 December 2022 FVTPL FVOCI Amortized Total Level 1 Level 2 Level 3
cost
Tinancial assets
‘Trade receivables - " 12,98 12,98 - - 12.98
Cash and cash cquivalents - N 67.41 67.41 " - 67.41
Total - - 80.39 80.39 - - 80.39
Financiol liabilities
Borrowings - - - - - - B
Trade payables - - 18.94 18.94 - - 18.94
Total - - 18,94 18.94 - - 18.94
Notes:
The cartying amounts of loans, trade reccivables, other financial assets, trade payables and cash and cash cquivalents are considered to be the samo as their fair valucs, duc to their short-
term nature.

The fair values for security deposits are calculated based on cash flows discounted using a current londing rgte. The fair values of non-current borrowings are based on discounted cash
flows using current borrowing rate. Thoy are classified as lovel 3 fair values in the fair value hierarchy duo to the use of unobservable inputs, including own credit risk.

The fair values of financial assets and financial liabilitics recorded in the balance sheet in xespect of which quoted pricos in active markets are availablo are mensured using valuation
techniques. The inputs to these models are taken from observablo markets where poysible, but where this js not feasiblo, a degree of judgement i required in cstablishing fair values,

Judgements inolude considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect the reported fair value of financial
instruments,

Level 1 Hierarchy includes financial instruments measured using quoted prices. There is no financial assets and liabilities which qualify for lovel [ hicrarchy.

Level 2 Hierarchy includes the fair value of financial instrumonts that aro not traded in an active market (for oxamplo, over-the counter dorivatives) is determined using valuation
techniques which maximise the use of obscrvable market data and rely as little as possible on entity-specific estimates. If all significant inputs required 1o fair value an instrument are
observable, the instrument is included in lovel 2. This includes foreign oxchange forward contracts.

Lovel 3 - If one or moro of the significant inputs is not based on obscrvablo market data, the instrument is included in lovel 3. This is the cuso for unlisted equity seouritios included in

level 3. There are no transfers between lovels 1 and 2 during the year. The Company’s policy is to recogniso transfers into and transfers out of fair value hierarchy lovels as at the ond of
the reporting period.

Valuation techniques used to determine fair values

The fair value of the financial assets and linbilities are included at the amount that would be received to sell an nsset and paid to transfor a liability in an orderly 1runsncl10n between
market participants. The following methods and assumptions were used to estimate the fair values:

Other non-curxent financinl assets and Habilitics: Fair value is caleulated using a discounted cash flow model with market assumplions, unless the carrying value is considered to
approximato the fair value, )

Derivative financlal assets/iabilities: The Company enters into derivative contracts with various counterparties, principully financial institutions with investment grade credit ratings.
Forward foreign currency contracts are determined using forward exchango rates ut the balance sheet dato.

“I'rade reccivables, cash and cash equivalents, loans, other current financial assots, trade payables and other ourrent financial linbifitics: Approximate their carrying amounts Iargely due
to the short-term maturities of theso instruments,

Investments traded in aotive markets are determined by referenco to quotes from tho financial institutions-: Not asset valuo (NAV) for investments in mutual funds declared by mutuat
fund house, quoted price of equity shares in the stock exchange cte,

Valuation processes

Fair value of derivatives using dealer quotes for similar instruments (on marked to market value as on balancesheet date of such derivativo transaction).

"The finance departnient of the Company includes a ieam that performs the vatuations of financial assets and linbilities required for ﬁm\noml reporting purposes, including level 3 fair
values. This team performs valuation cither internatly or externally throngh valuers and reports directly to tho senior t. Di on valuation and results are held hetween
the senior management and valuation team on annual basis,

The main lovel 3 inputs for unlisted equity securities, used by the Company are derived and evaluated as follows:

The use of quoted market prices / dealer quotes / profit carning (PE) for similar instruments

Risk adjustments specific to the counterparties (including assumptions about credit default rates) are derived from credit risk grading determined by tho Company’s internal credit risk
management,

Earnings growth factor for unlisted equity seourities are estimated based on market information for similar types of companics.

00 4
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Leesona Corp,

Notes to the special purpose standalone fi inl sta ts for the year ended 31 December 2023 and 31 December 2022
(All amount are in X millions unless otherwise stated)

24 Financial risk management
The Company has exposure to the following risks arising from financial instraments;
- credit risk
- liquidity risk
- market risk- interest rato and foroign currency
(@) Rigk management framework
"The Holding Company's board of dircetors has overall responsibility for the establishment and oversight of the Company’s risk i k. Tho board of di
monitoring the Company’s risk policies. The commitice reports regularly 1o the board of direclors on its activitics.

is responsible for developing and

The Holding Company’s risk management policics aro established to identify and analyse the risks faced by the Company, to set appropriate risk lirits and controls and to monitor risks and adherence to limits,

Risk management policies and systems are reviewed regularly to reflcet changes in market conditions and the Company’s aclivilics,

The Holding Company's risk committea how monitors compli with the Company's risk t policies and p il and reviews the adequacy of the risk t
framework in relation to the risks faced by the Company. Tho audit committee is assisted in its oversight role by intemal audit. Internal audit undertakes both regular and ad hoc roviews of risk management
controls and procedures, the results of which are reported to the audit committeo.

(il) Credit risk
Credit risk js tho risk of financial loss to the Company if a cust or party to u financial instrument £ails to meet its contractual obligations and arises principally from the Company’s receivables from
customors,
A defoult on a financial asset is when the counterpurty fails to make contractual payments as per agreed terms, This definition of default is determined by idering the ! in which entity

operates and other macro-economic factors,

Trade receivables
Credit risk rofers to the risk of default on its obligation by the porty resulting in financial loss, The muxi i to the credit risk at the seporting date is primarily from irade receivable amounting to &
54.21 (31 Decomber 2022 ; * 12.98) The Company’s exposure to credit risk is influenced mainly by the individunl characteristics of each The t also considers tho fuctors that may influence

the credit risk of its customer buse, including the default risk of the industry and country in which customers operato,

The Company has a credit risk management policy in place to limit credit logses due to non-performance of financial counterparties and customers. The Corapany monitors its exposure to crodlit risk on an ongoing
Tasis at various levels. O ding ivables are regularly manitared. The Company closely monitors the acceptiblo financial counterparty credil limits and reviso where required in line with the market
i Due to the geographical spread and the diversity of the Company*s customors, the Company is not subject to any significant concentration of credit risks dt balance shcot date, An impairment analysis
is porformed at each reporting date on an individual basis for major clients. In addition, o large number of minor receivables are combined into entitios and 4 for impail collectively. The
caleulation is based on credit losses historical data, The Company has evaluated that the concentration of risk with respect to trade receivables to be low. Trade and other recoivables are written off when there is no
reasonable expectation of recovery post identification on case to case basis. On account of adoption of IndAS 109, the Company uses a simplified approuch (lifetime oxpected credit loss modet) for the purpose of
computation of expected credit loss for trade receivables. Specific case to case provision is made in respect of eredit impaired customers,
A summary of the Company's exposure to credit risk for trade receivables based on the ageing are as follows:

Ageing of Recefvables As at 31 Decomber 2023 As nt 31 Decembor 2022

Gross caveying smount _ Yxpeeted creditloss  Gross cavrying nmount  Txpected credit loss
Lesg than 180 days . 54.21 12.98 -
More than 180 days - - .
Total . 54.21 - 12,98 -
Significant esti : The impai provisions for financiol assets disclosed above are based on assurmptions about risk of default and expected loss rates. The Company uses judgement in making these

assumptions and selecting the ;nputs to the impairment calculation, bused on tho Company’s past history, existing markoet conditions as well as forward looking estimates at the end of each reporting year. For trado
bles only, the Company applies the simplified approach permitted by Ind AS 109, “Finmncial struments”, which. requires expected lifetime losses to bo recognised from initial recognition of the

receivables,

Casluand cash equivalents and derlvatives

TFor derivative and financial i tho Company pts to limit tho credit risk by only dealing with reputable banks and financial institutions having high eredit-ratings assigned by international eredit-rating
agencies,

(i Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in mecting the obligati Inted with its financiat liabilitics that are sottled by delivering cash or onothor financial asset, The Company’s
approach to managing liquidity is to cnsure, as far as possiblo, that it will have sufficient liquidity to meet its liobilities when they are duc, under both normal and siressed conditions, without incurring unacceptablo
losses or risking damage to the Company’s reputation. The Company maintains floxibility in funding by maintaining availability under committed oredit linos, Managg itors the Company’s liquidity
position (comprising the undrawn borrowing facilitics below) and cash and cash equivalents on the bagis of expected csh flows,

‘The g are the remaining contractual maturities of financial linbilitics at the reporting date, ‘the amounts ave gross and undi
A al 31 Decembor 2023 On demmd Less than 1-5 yonrs More than Total

z 1 yenr 5 years
‘Trade payables - 3797 - - 37.97
Totnl - 3797 - - 3797
As nt 31 December 2022 On demand lf#ﬂ than 1-5 years Moro than Total

yem® 5 years

‘Trade payables - 18.94 - - 18,94
Total - 18.94 - - 18,94
*including contractual interest payablo at provalent/agreed rate of interest.
The gross inflows/(outflows) disclosed in the above table reg the | undi 1 eagh flows relating to financial linbilitics held for risk manogoment purposes and which are not usually elosed out

before contractual malurity.
The Company has sccured bank loans that contains certain loan covenants, A future breach of covenant may requiro the Company 1o repay the loan earlicr than indicated in the above tabloe. Covenants aro monitored

on regular basis by the treasury depariment and regularly reported to to enguro complionce with the Turther, there havo been no dofawlt in repayment of loan and no breaches in the financial
co of any intorest-bearing loans and ing in the current year and previous period.

(iv) Market risk
Market risk is the risk that arises from changes in market prices such as foreign exchange rates. Market risk is attributable to all market risk sensitive financial i forcign y ivabley and
payables. The Compavy is exposed to market risk primarily related to foreign exclhange rate risk and the market valuo of tho i ‘Thus, the Company’s oxj to murket risk i% a function of investing and
revenue generating and operating activities, The objective of market risk is to avoid i . in financial assets and unhedged foreign and costs,
Currency risk
The Comg h internationally and is exposed to forcign exchange risl ariging from foroign currency transactions, primarily with respeot to the US dollar and BURO. Foroign exchange risk arises from
future ial ions and ised asscts and linbilities denominated in a cucrency that is not tho fanctional currency (%) of tho Company. Tho risk is measured through a forecast of highly probable

foreign currency cash flows, The risk is hedged with the objective of minimising the volatility of the € cash {lows of highly probable forecast transnctions.

The Company uses foreign currency forwards to hedgo its exposure to foreign currency risk. Tho Company's policy is to hedge the risk of changes in foreign currency. The Company uses forward contracts

(derivative instruments) o hedge its exposure in foreign currency risk, The Company designate hoth chango in spot and forward element of forward contmets Lo hedge exposure in foreign curranay risk on highly
probable forecast sales,

"The Company also entered into foreign curxency principal and interest swap which have not been designated in o hedging relationship. Such instruments are subject to the same xi ement policics as all other




Leesona Corp,
Nates to the special purpose standalone financial stat ts for the year ended 31 December 2023 und 31 December 2022
(All amount aro in % millions untess otherwise stated)

Dxposure te currency risk
The currency profilo of financial assets and financial liabilities (other thon Indian Rupees) ns at 31 March 2025 and 31 Match 2024 are reinstated in millions Indian Rupees which is stated bolow ¢

Forclgn currency risk exposure:

As i 31 December 2023
Particulars : 3 usp Othery
Financial asscts
Trade receivables 54.21
Cash and cash equivalents 19.66
73.87
Financial linbilities
"Trade payables 3797
37.97
35,90
As at31 December 2022
Particulars : UsD Others
Financial assots
Trade receivables 12,98
Cash and cash equivalents G7.41
80,39
Financial linbilitics
Trade Payables 18.94
18.94

61.45




Teesona Corp.

Nates to the special purpose standalone fi ial stat ts for the year ended 31 Decemher 2023 and 31 Diecember 2022
(Al amount aro in ¥ millions unless otherwise stated)
Scnyitivity analysis forcign currency

"The sensitivity analysis given in the table below is based on the Company’s foreign cugrency financial instruments held at each reporting

date und the impact on other components of equily-atises from foreign

forward exchangge contracls designated as cash flow hedges, ‘The table illustrates the impact of sensilivity over profit/loss and equity in regards to the Comg y’s financial assets and financial liabilities and the
vement of exchange rates of respective foreign ies sgainst INR, ing ‘ol other varinbles being constant’,
Yenn ended 31 December 2023 Ycarn ended 31 D bor:2022
UsD 10% movement (6.15) 615 (3.59) 359
Olhers 10% movement . - - - -
Theso p ges have been determined based on the average matket volatility in cxchango rates during the rospective yoars,
il) Assety

The Company’s fixed deposits and loans are carried at amortised cost and are fixed rate, They are thercfore not subject to interest rate risk os defined inInd AS 107, since neither the carrying amount nor the future
., cash flows will fluctuate becuuse of o change in market interest rates,

Price visk

The Compiny's exposute to equity securities prico risk arises from investments hold by the Company and olassified in the balanco. sheet cither os fair value through OCI or at fair valuo through profit or loss, To
manage ity price risk arising from investments in equity securitics, the Company diversifies its portfalio. Diversification of the portfli is done in necordance with the limits set hy tho Company.

The Compuny considers factots such as long terth eredit rating, tonor of investment, minirium assured retum, monetary limits,ote, while investing,

Capital nunagement

‘The Company's capital bjectives are !

- to ensure the Company's ability to continue as a going concern

~10 provide an adequate return to sharsholders

The Company monitors the capital structure on the basis of net debt to equity ratio and maturity profile of the averall debt
cquivalents and current investments. Managy the Company's capital in ordler to maintain an officicnt overall {inancing structure while avoiding excessive leverage. This takes into
account the subordination Tevals of the Company’s various classes of debt. The Company manages tho enpital structure and mnkes adjustmonts to it in the light of changes in econamic conditions and the risk

characteristics of the underlying assets. In order to maintain or adjust the capital structuro, the Company may adjust the smount of dividends paid to sharcholders, return capital to sharcholders, issue new shares, or
sell assots to roduce debt.

portfolio of the Company. Net dobt includes interest bearing borrowings less cash and cash

! Asat Asat
Particolars 31Decomber2023 31 December 2022
Borrowings - -
Less: Cosh and Cash Equivalents 19.66 6741
Adjusted Net Debt (19.66) (67.41)
Equity 178.69 139.08
Adjusted net debt to equity ratio ~11% -48%

Excessive risk concentration

Concentrations ariso when a number of counterpartics are engaged in similar business activities, or activitics in the same geographical region, or have cconomic features that would cause their ability to meot
contractual obligations to be similarly affected by changes in economic, political or other conditions, Concentrations indicate the relative sensitivity of the C: s perlc to dovoloy afleeting a
particular industry. Based upon the Company’s cvaluation, there is no ive risk i




